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CANADA 

Mulroney hits at 
internal trade curbs 


Page 5 


World News 


De Maiziere 
quits party 
post over 
Stasi claims 


posts in united -fi errrwmy after 
failing to disprove charges he 
had cmce been 8 wiTnn umigf 
-informer far the “Stasi’* secret 
police. 

Mr De Maizifere, prim8 minis- 
ter ctf East Germany's first and 

laat flieely elected gov CT m nmt 

until unity in October, »rfa 
he was innocent and pledged 
to deer Ms name. Page 20 

New rolo for Hato 

The US gave its broad support 
to the creation of a stronger 


Lamar Absconder to fill the 
post of education secretary, 
vacated last week when Lanro 
- Cavazos was fhroed.toradgn. 


Bomama’s mttngNattonal Sat 
n ation Front, which was catar 
polted Into power dozing last * 
December’s revoluti on, may 
form a government of national 
rarity. Page 2 

Appeal date set 

The appeal, by flip ffrmfagiiam 
Sx, the men convicted for the 
1974 terrorist bombings of two 
pubs in which 21 people died, 
is to begin on February 25. 
Pages 

Haiti pofl violence 

Police opened fire at a crowd 
d Haitians celdwcattngHie 
electoral Victory of Father 
Jean-Bertrand Aristide, a 


nesses said one woman was 
killed. Page G 

Inflation rate leak 

Ireland launched an investiga- 
tion into the leak of market 
sensitive inflation figures to 
money traders, whic h sparke d 
a flurry of trading to govern- . 
ment gilts on Thursday. 

Move to democracy 

President Kenneth Enanda 


Zambian constitution at a briaf 
rwpmnny in Lnaakfl, officially 
bringing to an end the one- 


identity, as long as it took 
place within the existing Naio 
alliance. Page £ 

Albania dampdown 

The Albanian authorities 
moved qtrickly to avert farther 

unrest and dgm oD SttatiOPS 
by arresting and potting cm 
tnal 357 people involved in 
last Friday's mass protests. 
Page 8; Edtt<aiBl Comment, 
Page 18 

BlacfcmaBer Jailed 

Rodney WMtehelo, a former 
British detective, was jailed 
fbr 17 yearsfbr piking TTahw 
baby mod with razor blades 
and rat poison in a £L8m 
($7iim) extortkm plot. 

larael blockade 

Israeli police have' blocked 
thousands of Palestinians from 
e n te ri n g Jerusalem In a hid 
to head off potentially bloody 
clashes with Jewish extrem- 
ists. Page 4 

Chernobyl payout 

The Swiss epvenaneat ended 
a fonr-year legal battle by 
agreeing to pay vegetable farm- 
ers SFr8.7ta (|&8m) for losses 
Ih&ed to fanout fcom tbs 1986 
Chranobyl nndear power plant 
acddent 

TalMabalclosed 

. -The hadian city of Agra site 
ofiheT^Mal^was^aced 
'T irider wn fl n ti p cinfew sfter’ ! 

at least 11 people were'kQled 
fa] TUndn-Mftslem yirilgncg g rtp- 
jring tihfi country. Page 4 . 

Tremor dsakw Iran 

A powerful earthquake rocked 
the coastal Iranian province ' 
of Bushehr, injuring at least 
25 people, causing landslides 
and blocking roads. 

New schools chief 

President George Bosh chose . 
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which are not strategically 
important or not makin g an 
adequate return. Page 24 

JAPANESE guverinuentisto 
sell 600,000 shares a year in 
Nippon Telegraph and Tele- 
phone aver the next five years 
starting in ApriL Page 25 
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Business Summary 


EC to outlaw 
laundering of 

money in 
war on drugs 

European, finance ministers 
agreed to maim money laun- 
dering a w im»m l nffww» 
across the Community, in an 
attempt to combat the esti- 
mated $i20bn-a-year business 
in processing drug money. 

Sir Leon Brittan, the EC 
commissioner responsible for 
the financial sector, said 
the directive would prevent 
individuals from "salting away 
ill-gotten gains”. Page 20 

FOREIGN EXCHANGES: Mar- 
kets were more sensitive to 
the Gulf crifrig with the dollar 
attracting investors' attention 
as a safe haven currency fn 
times of international tensing. 

Sterling 

against the Doflar ($ per £) 


Hongkong Bank calls off merger plan, joins exodus 


By John Elliott In Hong Kong and David Lascalles in London 


MIDLAND Bank and 
Hongkong ^ Shanghai Bank- 
ing Corporation called off their 
three-year engagement yester- 
day, saying that "this Is not 
the right time** to consider a 
merger. 

At the same time the Hong- 
kong Rank announced a corpo- 
rate restructuring which 
mMww fjtwf it is joining Wpng 
Kong’s corporate exodus ahead 
of the colony’s return to Chi- 
nese sovereignty in 1997. 

It is setting up a group hold- 
ing company in London called. 
HSBC Holdings which will 


establish its domicile for incor- 
poration in the UK and give it 
some protection from the ups 
and downs of Hong Kong 
before and after 1997. 

The bank is by far the most 
important of about 100 Hong 
Kong companies to have 
moved their domicile overseas 
in the past six years and its 
move, is expected to knock 
business confidenc e in ^ col- 
ony. But the shock will not be 
so great as it would, have been 
two or three years ago. There 
is likely to be an angry 
response from China which 


win see the bank's move as 
confirmation of fears it has 
held that the colony’s main 
riches would be removed by 
the British before 1997. 

To reduce the impact of the 
announcement, Mr William 
Pnrves, the chairman, stressed 
that “we are emphatically not 
turning our back on Hong 
Kong”. The control and man- 
agement of the group would 
continue to be exercised from 
Hong Kong along with the 
bank's headquarters and pri- 
mary stock exchange listing. It 
would also continue to be regu- 


lated primarily by the colony's 

hnnVin g co mmiss ioner. 

Sir Piers Jacobs, the colony’s 
finanrial secretary, welcomed 
the move because the domicile 
of the operating arms of the 
hank would remain in Hong 
Kang. "The new structure will 
assure International confidence 
in HSBC and thereby help to 
assure that Hong Kong 
remains a thriving interna- 
tional financial centre,” he 

mill 

One of the bank's main rea- 
sons for arranging the possible 
marriage with the Midland in 


1987 was to secure a base out- 
side Hong Kong without hav- 
ing Itself to move domicile. 
With that plan being shelved, 
and with 1997 approaching, the 
bank last week decided it had 
to make the move on Its own. 

Subject to approval from an 
extraordinary general meeting 
in February, it will use a sub- 
sidiary, Silom. incorporated in 
the UK, whose name will be 
changed to HSBC. Silom only 
owns a bank building In Bang- 
kok and is therefore non-resi- 
dent for tax purposes. 

The break-off of the engage- 


ment had been widely expected 
following the severe losses suf- 
fered by both banks this year. 

Sir Kit McMahon. Midland's 
chairman, said; "It's sad for 
both of us because it's been a 
union that has taken a lot of 
effort and time.” 

The banks had developed 
extensive co-operation links 
and bad swapped businesses in 
many parts of the world. The 
banks will preserve some links, 
and will continue to share 
directors. 

A parting at the ways. Page 
18; Lex, Page 20 


Delors accuses ministers 
over commitment to Emu 


By David Buchan In Brussels 


■ Sterling weakened cm the belief 
that the economic slowdown 
will force a cut in UK interest 
rates and closed in London 

at 8L9270 from $1^895. 
Currencies, Page 36 

MARKETS: Nikkei average 
closed 28L89 down at 24,087.91 
after opening at the day’s high 
of 24^2&9L Frankfurt saw the 
bulk of its selling in the last 
hour (rf trading, with the D AX 
falling 46A3, or al per cent 
Walt Street: Threat of war in 
theGtrif hung heavily over 
the market, with indices drift- 
ing lower In eariy Dstiess trad- 
ing. But the Dow Jones Indus- 
trial Average closed only 0.49 
down at2£93% after pafling _ 
bacJteariy TcesesrSfoatMar- - 

ketvFageiAo ‘ 

BRITISH gov e rnm ent came 
under increasing pressure from 
the US to alio w its two biggest 
cantors, American Airlines 
and United Airlines, to operate 
transatlantic services into Lon- 
don's Heathrow airport. Page 20 

MAXWELL Communication 
Corporation senior debt was 
downgraded to a rating indicat- 
ing “a possibility of investment 
risk developing” by the Lon- 
don-based credit rating agency, 
IBCA.Page22 

ASIL Nadir, chairman of Polly - 

■ 'Pet^ international, foiled to 
raise £3-5m ($6.7m) bail in Loo- 
don after facing charges of 
theft and false accounting 
amounting to £25m. Page 20 

RICOH, Japanese office auto- 
mation e q uip m ent maker, is 
to build a general purpose fao- 
tarymtheCarinesespecialeco- 
nomfo zone of Shenzhen, near 
Bong Kang, which wffl become 
a base for the export of plain 
paper copiers. Page 8 

BANCO Central, large Spanish 
hank, la unched a bid for out- 
rigbt control of Azucarera 
Espanola, Spain’s second larg- 
est sugar refiner. Page 21 

DRAGONAIR, fledgling Hong 
Kang airline controlled by UK, 
fifhn g >Cnmg ami {Things** tiitor; 
ests, is opening four more 
offices in China, part of a plan 
an nounced earlier this year 
fbr the airime to become a 
feeder carrier into China to 
serve Cathay Pacific’s hnb in 
Hiong Kong. Page 24 

INTERNATIONAL Paper, 
aggressive US forest products 
group, plans to take a S2i2m 
pre-tax charge to coves- the 


MR Jacques Delors said 
yesterday that the German, 
Dutch, Spanish and French 
fmmwB ministers were giving 
tiie impression of rene g in g on 
their governments’ commit- 
ment to economic and mone- 
tary union (Bmn). 

In an interview, the Euro- 
pean Commission president 
gaid he had not so ug ht to sin- 
gle Britain out when he 
warned an Saturday af a passi- 
ble “political crisis”. 

“I am no longer bo sure that 
Britain is the biggest men- 
ance,” he said yesterday. 

Speaking on the eve of a 
Commons statement on the 
Rome summit by Mr John 
Major, Mr Delors said he 
had not wanted to cast a 
shadow over the UK prims 
minister. 

Mr Major, he said, had made 
a very good EC summit 
debut, and revealed himself 
to be potentially a better 
performer as prime minister 
than as chancellor of the 
exchequer. 

Mr Delors explained that Ms 
"cry of alarm” at the weekend 
reflected his anxiety that 
several of Britain’s EC part- 
ners were going back on their 
clear commitment to move 
towards a single currency and 
central bank fat accordance 
with the timetable agreed at 
the first Rome summit in Octo- 
ber. 

He said the behaviour of sev- 
eral EC finance ministers at 
the first session of the inter- 
governmental conference (IGQ 
on Emu on Saturday “has con- 
firmed my anxiety”. 

Mr Theo Waigel of Germany 
had "violently attacked” the 
draft Emu treaty tabled by the 
Commission, saying, according 
to Mr Delors, that it dimin- 
ished rather than increased the 
chances of reaching accord on 


remaining “open” questions In 
the Emu negotiations. 

But, said Mr Delors, the 
Commission draft was only an 
institutional framework to aid 
the Emu debate. 

Mr Delors said Mr Wlm Kok, 
Mr Carlos Solchaga and Mr 
Pierre BdrCgovoy, the 
ministers of the Netherlands, 
Spain .and France, also 
behaved as though "nothing 
had happened at the first Rome 
summit". 

He gave few details, except 
to say that the Dutch minister 
had spoken of “budgetary con- 
vergence" as. though no rules 
bad been worked out on this 
score, while the Spanish minis- 
ter had raised the questions of 
integrating the British “hard 
Ecu” plan into Emu and of 
demanding greater resource 
transfers to poorer regions. 

For confirmation of his anxi- 
eties. Mr Delors said only: 
“Ask the German, the Span- 
iard, the Dutchman, the 
F renchman what they think [of 
Emu] in the bottom of their 
hearts.” 

A former French finance 
minister himself, Mr Delon 
conceded that Emil poeed par- 
ticular wonjes for Hamm min. 
Isters. 

It was iwtJ?iaBy to -abandon - 
one’s own money for. a com- 
mon currency’. 

. However, the leaders aftbeir 
governments had pledged 
themselves only two months 
ago to the stogie currency goal, 
a timetable to establish the 
EuroFed central bank by Janu- 
ary 1994, and the assessment of 
a final move to a single cur- 
rency around 1997. 

If government beads went 
back an this agreement, "it 
Continued on Page 20 
Labour outlines terms. Page 65 
Editorial Ornament, Page 18 


Gorbachev seeks 
referendums to 
decide on unity 
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Jacques Delors: not sure UK is “biggest menace” to Emu 


By Quentin Peel in Moscow 

MR Mikhail Gorbachev, the 
Soviet president, yesterday 
took a huge gamble In his bat- 
tle to preserve the unity of the 
state, calling on the people to 
decide the issue in referen- 
dums in each of the 15 repub- 
lics. 

In a doom-laden speech to 
the Congress of People’s Depu- 
ties, the country's supreme 
constitutional body, be urged a 
radical reinforcement of presi- 
dential power to “curb destruc- 
tive actions by separatist and 
nationalist forces.” 

Then he called for every 
republic to hold a referendum 
on the proposed new Union 
Treaty, in an obvious attempt 
to appeal over the heads of 
increasingly nationalist repub- 
lican parliaments. 

His plan has an air of desper- 
ation to it, with four republics 
— Estonia, Georgia, Latvia 
and Lithuania - already deter 
mined not to negotiate, or sign, 
the new treaty. Armenia and 
Moldavia are wavering. 

At yesterday’s opening day 
of the alt union Congress, there 
were big gaps in the audito- 
rium where the deputies of 
Lithuania and Armenia ahnnid 
have sat Both delegations are 
boycotting the conference; the 
Estonians and Georgians are 
expected to walk out soon. 

At the same time, Mr Gorba- 
chev had to su r vive a direct 
attack cm his personal position, 
with an attempt by conserva- 
tive deputies to call a vote of 
no confidence in him. 

More than 20 per cent of the 
deputies, or 428 out of 1355, 
backed that move after a furi- 
ous speech by a worker from 
the Red Hammer factory in 
Grozny. Mrs Sazhi Umalatova 
accused Mr Gorbachev of caus- 
ing “the destruction of this 


great country which is now 
begging for food. "We have wit- 
nessed death and tears and 
blood," she said. "The leader of 
the country docs not have the 
moral right to his post. There 
is no master of the country. 

"It looks as if we have to 
wait for someone to be an aid 
donor to save our country for 
another year.” 

Her speech was heard in 
absolute silence by the depu- 
ties. When Mr Gorbachev came 
to speak he won a desultory 
ovation. But when he sat down 
there was barely two seconds' 
applause. 

His proposal for a referen- 
dum, alongside the plan he had 
already announced for a refer- 
endum on the private owner- 
ship of land, was the only new 
idea in a speech which showed 
him in cline d to slow the whole 
pace of economic reform. 

He blamed himself and the 
government for mistakes in the 
reform process and for indeci- 
siveness in dealing with ethnic 
unrest. His answer was an 
attempt to appeal to patriotism 
and united efforts, and promise 
more spending on law and 
order, health and education. 

It was in stark contrast to a 
forceful speech by Mr Nursul- 
tan Nazarbayev, president of 
Kazakhstan in central Asia, 
who has been mooted for his 
new vice-president, or his 
prime minister. 

He launched a scathing 
attack on central government 
policies and called for the rein- 
statement of the Sbstalin- Yav- 
linsky radical economic reform 
programme, which suggested 
an "economic union” of the 15 
republics and a crash transi- 
tion to a market economy. He 
sat down to rousing applause. 
Estonian defiance. Page 2 


Bush and Nato warn Iraq that 
only total withdrawal will do 


By Robert 


in Brussels, Lionel Bartmr in Washington and Richard Tomkins in Baghdad 


THE 16 Nato countries 
yesterday warned Iraq that 


' drawal from Kuwait and resto- 
ration of the Kuwa iti govern- 
ment by January 15 would 
satisfy t he com- 

munity. 

- President George Bush, too, 
warned that Iraqi withdrawal 
from only part of Kuwait 
would not be acceptable. He 
told a gathering of foreign 
ambassadors at the White 
House there would be “no con- 
cession, no negotiation for one 
farfo of territory.” 

- The Nato foreign ministers, 
meeting in Brussels, declared: 
There be no pa»Hai solu- 
tions." 

Their joint statement was 
published in response to a vig- 
orous rfiwii»ra ti ff n by Mr 
Baker, us secretary of state, 
predicting tint Iraqi president 
Saddam Hussein would 
attempt to avoid a - complete 
withdrawal from Kuwait as the 
United Nations Security Conn- 
-dl deadline of January 15 drew 
nearer. 

“Saddam Hussein is Bkely to 
undercut the collective wffl. of 


the international community 
to use force," Mr Baker said. 

“Just as I believe he chose to 
release hostages for this pur- 
pose, I think he may take a 
dramatic step on or around 
January 35. He could withdrew 


”We have all agreed that par- 
tial solutions or outcomes that 
are a condition or linked to 
other issues are imacceptable. 
We need to anticipate Sad- 
dam’s possible moves.” 

In Washington, President 
Bush voiced hopes that a date 
could be agreed with Iraq for 
high-level teitat <m the Gulf cri- 
sis, but he remained opposed to 
Baghdad’s proposal for talks 
on January 12 between Mr 

B elrpf and Mr Saddam 

The Iraqi proposal was too 
close to the UN deadline of 
January 15, said Mr Bosh, who 
Is homing out tor a date no 
later than January 3. 

- Mr -Baker- ffdd that i£ aftw 
meeting any number of envoys 
from many countries at dust 
notice. Hr Saddam was still 
not willing to meet Mm cm any 
of the 15 dates which the US 
had proposed, “he is triBng all 


of us that he’s interested not in 
communication but maxdpuhe 
Hon. We are willing to commu- 
nicate, but not play Saddam’s 
games.” 

Iraq was yesterday maintain- 
ing its tough public utteaiM* 
over dates but a statement 
from the Revolutionary Com- 
mand Council, the highest 
level of government raider Mr 
Saddam, appeared to leave 
room to manoeuvre. 

The statement said Iraq 
rejected the "one-sided dicta- i 
tiow of da tes for telfea with the 

US.” but contained noreto I 


to January 12 as the only possi- 
Me date for Mr Baker’s visit to 
the Iraqi capital. 

This prompted speculation 
that Iraq might be prepared to 

Wltwridor a if thp 

US dropped its demand that 
the meeting should take {dace 
by January 8. 

Mr Baker also made a strong 
appeal to his Nato partners to 
assume a bigger share of the 
burden of the joint military 
operation in the Gulf. 

Nato meeting^ Fage 2; 

The Middle L ' t, Page 4 


Now we are 3 
Many Happy 
Returns 

(we hope). 


MARKETS 


Gatft troubleshooter tries to 
rescue th* Uruguay Round 

Arthur Dunksl (left), 
director-general of the 
General Agreement on 
Tariffs and Trade, is to 
shuttle between world 
capitals in the role of 
troubleshooter. His 
task Is to salvage the ■ 
Urugua y Round 
Page 20 
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Mill H is die king on foe cake. From now on, all our bwestmenb will be on 
1* IK-1 behalf of foe Pension Funds of not only British Goal and British Rail but also 
Barclays Bank Pension Fund. And having redrawn foe Globe too, we now have a venture 
capital portfolio of £600 million in existing investments, with foe same again ready to go 
into new opportunities. If you'd like to find out bow you can get some happy returns too, mil 
Sally Wright at ON Venture Managers on D71-245 691L It could be your birthday, ura ^u nmo 
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US backs stronger European security and defence role 

By Robert Mauthner, Diplomatic Correspondent, In Brussels 


THE US yesterday gave its 
broad support to the creation 
of a stronger European secu- 
rity and defence identity, as 
long as this took place within 
the Atlantic alliance. 

Washington’s backing for 
plans to transform the nine- 
nation We stern European 
Union (WEU) into a genuine 
European “pillar” of Nato was 
expressed by Mr James Baker, 
the US secretary of state, at 
the opening session of a 
two-day meeting of Nato for- 
eign ministers here. 

However, both he and other 
ministers, such as Mr Douglas 
Hurd, the British foreign secre- 
tary, underlined the impor- 
tance of maintaining strong 
transatlantic links, not only In 
the defence field, but in other 
areas such as trade. 

Mr Baker warned that fail- 
ure to reach agreement in the 
stalled Gatt negotiations could 
undermine the whole transat- 
lantic relationship. 

Mr Manfred Worner, Nato’s 
secretary-general, stressed that 
no other organisation could 
replace Nato as its members' 
collective security instrument 

But he recognised that it 
would have to undergo funda- 
mental changes “in both its 
political and military dimen- 
sions” as the result of the new 
climate of detente in Europe. 

“The growing co-operation 
and unity of Europe in security 
and defence matters must lead 


to a strengthening of our Euro- 
pean. pillar, to an internal rebar 
lancing of the alliance and 
also, where necessary, to struc- 
tural changes," he said. 

“Our goal must be a new 
transatlantic partnership of 
equals in which the Europeans 
share more responsibilities for 

Alliance security in Europe.” 

While most of the European 
members of Nato emphasised 
that there was no contradic- 
tion between strengthening the 
alliance’s European component 
and pursuing political and 
security co-operation within 
the EC, doubts about the whole 
process were voiced by non-EC 
members of Nato. 

Norway and Turkey both 
made strong pleas that the 
European pillar should not 
become an organisation from 
which they would be excluded. 

It has become clear, too, that 
the new European pillar is 
regarded in a different light by 
countries like France, Ger- 
many and Italy, on the one 
hand, and Britain on the other. 

All EC members see the 
WEU as the main defence 
bridge-building organisation 
between the Community and 
Nato. But the French, Germans 
and Italians look upon it essen- 
tially as a transitional stage on 
the road to a genuine Euro- 
pean security and defence pol- 
icy, while Britain regards It 
basically as a strengthened 
European defence arm of Nato. 


With ftw in wiiwl, Mr Hurd 
has proposed that WEU head- 
quarters, presently divided 
between London and Paris, 
should be moved to Brussels 
and that the same ambassa- 
dors should he ac credited to 
Nato and the WEU. 

He recognised, however, that 
a procedure would have to be 
found to co-ordinate the Euro- 
pean countries’ efforts to forge 
a defence and security identity 
in Nato and die EC intergov- 
ernmental conference on politi- 
cal union. 

• The US has raised objec- 
tions with Moscow over what it 
believes is substantial Soviet 
under-reporting of the number 
of tanks, artillery and aircraft 
required to be destroyed under 
the recently signed Conven- 
tional Fences in Europe (CFE) 
treaty, Lionel Barber writes 
fr om Washington. 

US officials said yesterday 
that the Soviet Union had 
declared at least 20,000 fewer 
weapons than western experts 
believed were covered by the 
accord. The Red Army also 
appears to have transferred 
some weapons after the treaty 
was signed, possibly to circum- 
vent the pact. 

Mr James Baker, US Secre- 
tary of State, e xpre ssed con- 
cern about the CFE problems 
during his meeting last week 
in Houston with Mr Eduard 
Shevarnadze, the Soviet for- 
eign minister. 



The opening session of the Nato foreign ministers meeting in Brussels yesterday 


EC approves new 
system for 
collecting VAT 

By Lucy Koliaway In Brussels 


EUROPEAN COMMUNITY 

ministers yesterday gave their 

formal support to a new sys- 
tem of collecting Value Added 
Tax after 1992. ignoring com- 
plaints Cram businesses ' that 
the new system could be a 
shambles. 

In a bumper year-end meet- 
ing; they also agreed a general 
framework for excise duties, in 
which a system of linked 
bonded -.warehouses . will . 
replace frontiers as a- means of - 
controlling goods: 

Some progress was also 
made on one of the most stub- 
born tax matters: the ph asing 
out of travellers’ duty-free 
allowances. Although minis- 
ters failed to narrow their dif- 
ferences, they did agree to 
agree by the end of March. 
Denmark and Ireland, both of 
which have very high excise 
duties, fear the effects of such 
a scheme on govenunmt reve- 
nues, as does Belgium, which 
is nervous about Luxembourg, 
its low tax neighbour. 

Under the VAT agreement, 
goods win continue to be taxed 
in the country of consu mp tio n 
once frontiers are abolished. 
To make the system work, and 
to avoid fraud, ft win involve 


co-operation between tax 
authorities to member states, 
and new reporting require- 
ments for companies. 

After 1992, large oompanfesr 
will have to fill out quarterly 
forms listing exports broken 
down by customer. British 
companies initially objected 
strongly to such an idea, but 
UK officials acknowledged yes- 
terday that the system was the 
least onerous that could be 
expected. They pointed out 
would do away with some' 
com customs’ forms a year. . 

-Businesses remain con- 
cerned that technical details 
have still not been seated out 
They- are worried that there 
may he scope tor double impo- 
sition of tax when goods are 
acquired -In a country other 
than that of their final destina- 
tion. “The Commission does 
not have the first idea bow the 
system will work," said one 
business representative. 

The new excise system 
defines the sorts of product 
which will be’ subject to duty, 
V nd describes In outline how a 
system of special warehouses 
could combat fraud. It leaves 
the exact working of the sys- 
tem to member states. - 


Albania 

moves 

against 

‘hooligans’ 

By Laura Sllber in 
Belgrade and Judy 
Dempsey in London 

THE Albanian authorities have 
moved quickly to avert farther 
unrest and de monstr ations by 
arresting rmd putting on trial 
157 people. But the dampdown 
could hinder the country’s 
attempts to take part in the 
all-European Conference on 
Security and Co-operation in 
Europe. 

At the same time, the gov- 
ernment held its first meeting 
with the Democratic Party, the 
country's only independent 
movement which was founded 
last week by prominent Intel' 
tectuals and students. Free and 
multi-party elections are due to 
be held on February IQl 

Those arrested are largely 
workers from the Industrial 
dries of Durres^'Shkoder'and' 
Elbasan. Last Friday, thou- 
sands of workers took to the 
streets, smashed windows, 
attempted to bum down the 
local Communist party and 
government buildings, and 
rhnnted sin gling. 

Yesterday an Albanian diplo- 
mat described the demonstra- 
tors as “hooligans”. Hie added 
that "some of these people axe 
just 10-year-old kids who are 
l eading the rebellion.” 

The authorities are deter- 
mined to daim that violence or 
anti-government demonstra- 
tions are the work of hooli- 
gans. They have also repeat- 
edly called for calm, fearing 
that a Romanian-style revolu- 
tion could prevail. 

“These hooligans are people 
acting on behalf of regressive 
forces from both left and 
right", said Mr Napoleon 
Roshi, head of Tirana Radio's 
International Department. 
“There are dark forces every- 
where," he added. 

Despite the dampdown by 
the authorities, people appear 
determined to take advantage 
of being allowed to set up inde- 
pendent political parties and 
are pressing the government 
for <mange. 

The Democratic Party, 
whose founding members have 
dose contacts with the ruling 
(communist) Albanian Party of 
Labour (AFL), held talks on 
Sunday night with Mr Adil 
Carcaxu, the prime minister. A 
member of the Democratic 
Party yesterday said the move- 
ment has called for a general 
amnesty. 

The party is scheduled to 
meet Mr Enver Hallll. the jus- 
tice minister. The ministry was 
created last July. However, the 
authorities have not yet ceded 
to students’ demands to 
Mr Hekuran Zsai, the minister 
of the interior. 

Last week. President Ramiz 
Alia, head of the APL, dis- 
missed half the politbuxo, 
including Mr Foto Cami, who 
in recent months had adapted 
a more liberal approach 
towards the media. 

In Shkoder, In the 
north-east, more than 6,000 
people attended a Catholic 
mass on Sunday. The ban on 
religion was lifted to August. 
Al banian intellectuals yester- 
day said there were plans to 
set up a Christian Democratic 
Party. 

The rubber-stamp parlia- 
ment is due to meet on Decem- 
ber 26. It is expected to legalise 
the creation of independent 
political parties. 

• British Foreign Office offi- 
cials will meet their Albanian 
counterparts in Geneva today. 
The first round at talks, aimed 
at restoring diplomatic rela- 
tions were recently held in 
Rome. 
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Estonians snip away at the Soviet economic net 

The Baltic republic is setting up its own pricing policies and banking system, writes Leyia Boulton 


E STONIA, one of three 
Soviet Baltic republics 
determined to regain 
statehood lost in 1940, has been 
the most energetic in using 
economic reform as a path to 
independence from Moscow. 
“There can be no political inde- 
pendence If we are economi- 
cally dependent," says Mr Rein 

Miller, finawno minister of the 

gmaTlgst republic In the nrilnii- 
Despite Moscow’s refusal so 
far to conduct proper indepen- 
dence negotiations, Estonia is 
doggedly pursuing efforts 
begun a year ago to cut free 
from the Soviet economy. It 
has gone further than any 
other republic to setting up its 
own pricing pnHrfnw and bank- 
ing system and in moving 
towards its own currency and 
foreign trade ties. 

While Moscow condemns 
such moves, Estonia argues 
that the Soviet government is 
not capable of rapid economic 
reform to create the all-union 
market it talks about. “We 
need to get off this sinking 
ship,” said an Estonian foreign 
ministry nfftaial. 

The obstacles to doing so, 
however, are formidable. 

A year ago. Dr Rein Otsasan. 
president of the republic's new 
central bank, had even prom- 


ised Estonians they would 
have their own currency, the 
kroon, by thin Christmas. This 
has now been postponed indefi- 
nitely, following months of 
public wrangling between the 
hawk and hm gteopian gov ern - 
ment over when and how the 
currency should be introduced. 

Dr Otsason believes Estonia 
needs its own currency to 
escape the monetary crisis of 
the Soviet Union, which this 
year printed at least twice as 
much money as planned. "We 
cannot talk about a market 
economy without our own cur- 
rency,” he said to an interview. 
“Without normal money, we 
cant have a normal economy." 

When he set his year-end 

rfwiilUnn he qqiH, he h«H not 

expected the Soviet economy to 
deteriorate so quickly. He had 
also expected Estonia to have 
all its own economic legisla- 
tion to place by now. But much 
is still miming , including a key. 
law mi privatisation held up by 
a dispute about compensation 
for people who owned p ro per ty 
before 1940. 

like Lithuania, Latvia and 
Georgia, Estonia has no plans 
to sign the Kremlin’s proposed 
treaty for a union of sovereign 
states. “This union treaty is a 
continuation of centralised 



rerament,” says Mr Endel 
file minister responsi- 
ble for negotiations with 
Moscow. 

Estonia has been pursuing 
direct economic agreements 
with .individual Soviet ®epub-_. 
lies. But until it corafridnt a 
trade agreement with Rugate, 
its main source of supplies 
including oil, ft will continue 
to depend heavily an central 
Soviet authorities to keep its 
economy going. 

The republic baa made more 
in setting up its own 
system. The past year 


has seen the creation of a 
handful of commercial banka 
and attempts by the govern- 
ment to “Estomanise" banks 
owned by the Soviet state. 

Mr Bo Kragh, the Swedish 
hanker advising the Bwtontan 
government on monetary and 
ec onomic afBdxs, says the cen- 
tral b ank should quick ly set u p 
a banking su perv ision system. 

"This is a WM West situa- 
tion here," says Mr Ktagh, who 
is on from Svanska Han- 
daUmjhm next spring. 

Perhaps the most tangible 
result of Estonia’s more inde- 
pendent economic policy has 
been its price reforms. On 
October 15, ft almost tripled 
the price of meat and milk, 

eliminating gmrPTTwnwnt anhui- 
dies - ami queues - for these 
basic commodities. The repub- 
lic's newly Independent Price 
Department is hoping for 
sweeping price liberalisation 
from next. year. ^ 

WhDe the government has so 
far compensated pensioners, 
students, and the low-paid for 
the price rises. Industrial 
enterprises have more than 
compensated workers with Mg 
wage rises. 

Moscow fears hyper-infla- 
tion, but Estonia sees it as 
inevitable. “We cannot have 


gradual price rises,” said Mr 
Boris Weinberg, deputy head at 
the Rice Department This Is 
why he calls Moscow’s plan tar 
“negotiated” wholesale prices 
for a' range of supplies Item 
January lthe “Orient Express" 
— the, point being that infla- 
tion will pick up so quickly 
people will not know what has 
hit tbgm. 

With the vast majority of 
Estonia’s “extemaT trade con- 
fined to the Soviet Union 
(referred to as “the east” by 
many Estonians), the govern- 
ment i s try ing hard to branch 
out westward. 

Dr Mahte PDv. frm* of the 
new Department for Foreign 
Economic Relations, pulls out 
a copy of independent Eston- 
ia’s 1936 trade agreement with 
Bmnanfa and talks with enthu- 
siasm about- tiie republic's per- 
formance as an e x porter before, 
it was annexed by the Soviet 

T firirTTv . ... __ 

But altfay ngfi the govern- 
ment has set up crude check- 
points around part of the bor- 
der with the rest of the Soviet 
Union (to stop outsiders deplet- 
ing its relatively plentiful food 
and consumer goods) Estonia 
still has no control over Soviet 
export regulations and cus- 
toms. 


Nor does it have any control 
over so-called all-union enter- 
prises, some of which dominate 
Key industries or services, such 

as the Uetnnian Ship ping Cam* 

pany. It is precisely these sorts 
of issues which it needs to 
negotiate with Moscow. 

• The Standard femttnr e fac- 
tory is not an »n-nnimi enter- 
prise and is in many respects 
an Estonian success story, ft 
sells 15 per cent of its output to 
the west, where clients include 
Ikes, the Swedish household 
goods chain. Bid Standard's 
director, Mr Ronald lives, is 
convinced that there can be no 
independence without a negoti- 
ated settlement. Tor Die 
moment be' does not even 
know whether he will have to 
follow Soviet or Estonian legis- 
lation come January L 

Many Estonians believe, 
' however, that nothing can stop 
tfn»m fr om p ursui ng their lost 
— independence nnles g^MoSco 1 
opts for a military crackdown. 

“ I would hate to see Mr Gor- 
bachev lose his foreign pres- 
tige. which is all the capital he 
has left," says Mr Lennart 
Mrai, Estonia's foreign minis- 
, ter, who at 61 is confident he 
will see an end to Soviet rule 
■ in his wftrfhnff. 


Hungarian 
venture for 
European 
glassrmaker 

SAINT-GOB AIN, Europe’s 
largest gjtassmaker, is to open a 
FFrSOm (£5m) reinforced fibre 
plant hi Hungary -as a joint 
venture with Mbtim, the alu- 
mfofUm producer, writes^ Wfl- 
Bam Dawkins in Paris. 

The plant is expected to start 
production at the end of next 
year and la the fruit of 18 
months* negotiations. It Is tar- 
geted to make L200 tonnes of 
fibre annually, representing a 
FFrSOm turnover at today’s 
prices, within the next two 
years, Saida spokesman for the 
French company. - 
While the joint venture with 
the Hungarian group, will .ter 
equally owned, tee plant will 
.be managed by Kedane, .part of 
Saint-Gobqio’s . industrial 
ceramics division, which repre- 
, sented 4 per cent of the group's 
W~TTFSBGBli afrftcwerlast year. 

ft will nwkp ceramic fibres' 
mixed with aluminium, sllcon : 

zircon, for heat insulation ' 
in the steel, car and ceramics 
industries. Mbtim will supply 
the aluminium required ana 
sales win be for the Hungarian 
market and export 


Romania may opt for 
coalition government 

By Judy Dempsey, East Europe Correspondent 


ROMANIA’S ruling National 
Salvation Front may form a 
government of national unity 
after holding talks yesterday 
with the opposition National 
liberal Party (NLP). 

The NSF, which was cata- 
pulted into power during last 
December’s revolution and 
which won a landslide victory 
in last May’s elections, has 
been unable to introduce any 
substantial economic or politi- 
cal changes. 

Although it has support from 
the peasants, it ha6 not 
secured backing from students 
or Intellectuals, who have 
repeatedly accused the NSF of 
providing a safe bouse for for- 
mer communists. The sense of 
riisinnsicm Tins been behind the 
many demonstrations. 

President Ion Zliescu told 
Bucharest radio that he had 
initiated talks between Mr 
Radu Campeanu, the head of 
the NLP and Mr Petre Roman, 
the prime minister. 

“The talks concentrated on a 
dialogue and negotiations to be 
conducted over the next few 
days. The NLP pledged to con- 
tact other opposition parties to 
find possible solutions Cor co- 


participation in government by 
opposition parties," Mr IHescu 
said. Mr Raman said there was 
a good chance the talks would 
yield concrete results. 

The need for a coalition has 
become crucial for the govern- 
ment Last week, it was forced 
to postpone freeing prices fol- 
lowing demonst ra tions and 
threat of a nationwide strike 
by the independent trade 
unions. It la now becoming 
clear that ft cannot implement 
change without sharing the 
responsibility or tasks with the 
opposition parties. 

It is understood that Mr 
Campeanu wants four cabinet 
posts. These include ministries 
of trade, agriculture, education 
and labour. 

ft is unclear if the National 
Peasants Party, which is led tty 
Mr Iou Ratio, or the Demo- 
cratic Association of Hungar- 
ians in Romania (DAHR) will 
be involved in the talks. 

The Peasants and Liberal 
parties failed to make an 
impact during the elections. 
But the DAHR won nearly 10 
per cent of the vote, making it 
the largest opposition party. 


European car sales down 2.6% last month 


By Kevin Done, Motor Industry Correspondent 


SALES OF new cars in western 
Europe fen by 2.6 par cent last 
month to an estimated 1,01m 
as demand dropped in 12 of 17 
markets. Only Germany, the 
largest single market, contin- 
ues to provide significant sup- 
port for sales in west Europe, 
where overall demand la fall- 
ing after five record years. 

Registrations in west Ger- 
many rose by 27 per cent in 
November, according to indus- 
try estimates, in contrast to 
declines of 5^ per cent in Italy, 
7.7 per cent in France, 18 per 
cent in tie UK and 23.2 per 
cent In Spain, the other leading 
volume markets. 

In the 11 monte 18 to the end 
of November 12.49m new. cars 
were sold, Ll per cent fewer 
than a year ago, with falls in 
six markets and increases in 
1L The biggest rise was west 
Germany's &8 per cent 

The overall west European 
new car market has weakened 
significantly in the second half 
of the year. Sates have fallen in 
four of the past five months, 
compared with a year earlier, 
after rises in four of the first 
six months of the year. 

Sweden. Finland, the UK and 
Spain have seen the biggest 
falls, hi November alone new 
car registrations in Sweden 


were an estimated 4L4 per cent 
lower than a yearaga 

Volkswagen has consoli- 
dated its leadership, capturing 
an estimated 15£ pcs’ cent of 
the market in the first 11 
months, ft is set to lead the 
European car market for the 
sixth year in succession. 

Fiat , its closest rival, has lost 
ground this year, most impor- 
tantly In its home market The 
group’s sales have dropped by 
an estimated S£ per cent in the 
first ll months, cutting market 
share to 14JJ per cent from 14 & 
per cent a year ago. 

In Italy its share of tee mar- 
ket in the ll months was 5312 
per cent against 58 pear cent a 
year ago: in November the fig- 
ure was only 50A per cent (57.7 
per cent! The group has been 
particularly bard nit by the 
success of the Ford Fiesta, 
which has helped Ford boost 
its Italian sales by 622 per cent 
in the first 11 months, increas- 
ing its share to 7.7 per cent 
from 4.6 per cent a year ago. 

While overall west European 
registrations are falliUR Japa- 
nese carmakers’ renriret share 
has risen to 1L7 per cent in the 
first ll months from 11 per 
cent a year ago, boasted tty a 
5.1 per cent rise in sales vol- 
ume to L46 sl 
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Greek minister 
offers to resign 

Greece’s justice minister, Mr 
Athanasibs Kanellopoulos, 
offered to resign yesterday 
after a weekend in which the 
Athens police were thrown, 
in to cdfifosiatTby % mflgR jaft- 
break dnd a bazooka attack an 
the Europpan ^Community’s 
offices, writes Kerin Hope in 
Athens. Prime Minister Con- 
stantine MitsotaUs, however, 
refused to accept tee resigna- 
tion, saying Mr Kanellopoulos. 
should not be held responsible. 

Sixty-four of the 81 prisoners 
who escaped from Koxydallos 
jail on Saturday were still at 
large yesterday. Prison officials 
blamed a staff shortage for tee 
break-out. 

Responsibility for the' 
bazooka attack on Sunday 
evening was claimed by the 
Ncrvamber.l7 left-wing, terrorist 
group. The attack was linked 
with a new anti-terrorist law. 
passed last week. 

Schlnter to form 
two-party coalition 

Mr Foul Sddftter. the Danish 
prime minister, said yesterday 
he would form a two-party 
minority coalition including : 
his own Conservatives and the 
Liberal Party, Reuter repents 
from Copenhagen. The coali- 
tion win. control only 61 cf the 
179 seats in parliament. 


EC to ensure flight compensation 


PASSENGERS “bumped off” 
flights through overbooking 
will be guaranteed compensa- 
tion under rules agreed by 
European Community trans- 
port ministers yesterday, Ren- 
ter reports from Brussels. 

A passenger with a con- 
firmed reservation prevented 
from boarding an overbooked 
flight at an EC airport will 
automatically be entitled to 
8140 for a short-haul flight and 
2280 for a flight of more than 
350km. 

The payment, halved when 
the passenger can catch a 
replacement flight within two 
hours, will be in addition to 
any hotels, meals and tele- 
phone calls the stranded pas- 
senger needs. 

Airlines admit they often 
overbook flights by up to 10 
per cent. 


The hi gh degree of flexibility 
granted* to passengers paying 
the full or first-class fare 
makes overbooking almost 
inevitable. Many passengers do 
not bother to turn up for a 
flight knowing font they wifi 
not incur a penalty. 

EC airlines already provide 
compensation under guidelines 
agreed within the Association 
of European Airlines (AEAJ, 

but the new rules mean that 

airlines from outside the Com- 
munity will not be able to 
leave passengers stranded 
when flights take off from an 
EC airport 

The rules, which must stfl! 
be formally approved, will not 
prevent airlines from paying 
their passengers more compen- 
sation if they want to, as some 
already do. 

The regulation will apply to 


scheduled flights but some EC 
countries want ft exten d e d to 
charter flights. 

Current practice on how to 
handle overbooking problems 
varies considerably between 
carriers. Some apply recom- 
mendations published by inter- 
national organisations such as 
the International Civil Avia- 
tion Organisation or the Euro- 
pean Civil Aviation Confer- 
ence, whereas others apply 
their own internal guidelines 
or do nothing to prot e ct the 
interests of passengers left: 
behind. 

The Commission’s main con- 
cern has been to safeguard 
those ngtng cheap, inflex- 
ible tickets, who as a result of 
being stranded may miss a con- 
necting flight and thus lose the 
chance to get to their final des- 
tination. 
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WORLD TRADE NEWS 


Turkish satellite 
contract to be 
decided today 

BjrM^Mumy Brown in Ankara and Lucy KoHaway in 


A 488 0m (£197m) satellite 
contract dilate is to pe 
settled today, when Turkish 
Post Telegra ph an d Telecom- 
munfoaflons CPTT) opens the 
bids from Aerospatiale of 
France and British Aerospace. 

While not ruling out another . 
cancellation, as M happened 
twice already, PTT should 
today decide on wim will sop* 
ply. Turkey's.; first /wnmu^ ^ 
satfllHto «— a 16-beam tcanspcHi- 
der. 

.The contract's ccnunercial 
merits have often been lost in 
a diplomatic and political 
wrangle involving Turkish, 
French and UK. officials. Last 
week, the US lodged its own 
last-minute protest, calling for 
a further re- tender to allow 
Hughes Aircraft, one of the 
original th ree co mpetitors, to 
offer un der PTTs revised con- 
tract. 

Allegations that Mr 
Carpenter, head of the EC's 
technology department, bad 
lobbied in Turkey on behalf of 
the bid by Aerospatiale at the 
French Government's request, 
were strongly denied in Brus- 
sels. Mr Carpentier visited Tur- 
key in August and visited fire 
telecoms ministry,' as reported 
in the US tna eagstwa Space 
News. But a Commission «m« 
with Wm during the rawting 
said it had bad nothing Is do 
with the contract The subject 
was mentioned by file Turirish 
side, but the able said Mr Car- 
pentier did not express any 
preference between the offers. 


The issue is sensitive 
because EC officials, as inde- 
pendent servants of the Corn* 
tnunity, are not meant to act in 
response to fin wishes of any 
single member state. Officials 
on both sides say the contract, 
the' biggest turnkey satellite 
sale In the world this year, will 
be decisive for the profits of 
the two c ompani es . A French 
Embassy official sal* Tt is not 
a technical problem. It will be 
a ppfitfcai choice. But id least a 
.company wins p fthwr 


On the first tender, Aero- 
spatiale’s offer, was reported to 
be 980m dearer than BAe’s, 
depending on the exchange 
rate used. Hughes’ was the 
most expensive. 

The “Tnrksat" contract was 
re-tendered in early December, 
apparently allowing BAe to 
match Aerospatiale’s technical 
offer. PTT called for more 
itotaflffri specifications to allow 
the satellite to reach Eastern 
Europe and the Soviet repub- 
lics - the official reason given 
lor re-tender. 

The BAe consortium, includ- 
ing Matra Espace of France 
and ANT Bosch Telecom of 
Germany, says its Eurostar has 
an unmatched technical 
record. Aerospatiale, linked 
with Messerschmitt Bolkow 
Blohm of Germany and Alcatel 
of France, has recently lost of 
two of its satellites. This is offi- 
cially blamed on equipment 
su pplied by F rench and UK 
manufacturers. 


ABB In new reactor deal 


ABB ATOM of Sweden, a 
soMdiary of Asaa BrownBov- 
eri (ABBVSs forminga consor- 
tium with Ansaldo and Fiat 
Component! e fmpianti of Italy 
to develop the PIUS nnelear 
reactor, William Dullforce 
reports from Geneva. Zurich- 
based ABB is Europe's biggest 
el ectric al engineering group. 

PIUS (process inherent ulti- 
mate safety), developed by 
Aim Atom, represents a new 
approach to nuclear power 
plant safety. The idea is that, if 
an accident occurs, the reactor 
would shut itself down and 


cool automatically within Its 
pre-stressed concrete vessel. .. 

Bi- Italy* ■' which has shut 
down the reactors that once 
provided 5 per cent of its 
power, the political situation 
has moved towards reconsider- 
ing the possibilities of nuclear 
plants. Consorzio Pius, the new 
consortium, will develop a 
design for a PIUS power plant, 
to meet Tfa»M«n conditions e«d 
licensing requirements. The 
consortium vriH be owned 60 
per cat by ABB, 25 per cent 
by Ansaldo, and 15 per cent by 
the Fiat subsidiary. 


Japan to 
bnild Y2bn 
factory in 
south China 

By Robert Thomson 

In Tokyo 

RICOH, the Japanese office 
autom ation eqnfpmaut maker, 
yesterday signed an agreement 
to build a general purpose fac- 
tory in the Chinese special eco- 
nomic zone of Shenzhen, sear 
Hong Kang, which will became 
an export base. 

A new company, Ricoh Asia 
Industry Shenzhen, capitalised 
at Y2bn ($l5m) will oversee 
the plant, where production of 
pinny pa p * *r is expected 

to begin next October with an 
initial output of 10,000 unite 
per month. 

Mr Hiroshi Ta te g am l, prest- 
dent of the new company, said 
S henzh en had been selected 
because of its “well-developed 
infrastru cture" and a location 
close to the “southeast Aslan 
countries now becoming a sup- 
ply base for precision and elec- 
tronic parts for office automa- 
tion equipment worldwide". 

Mr Tategwd also becomes 
president of Blcbh Asia Indus- 
try HK, a new Hong Kong 
company capitalised at YZ-lbn, 
In which Ricoh has a SO per 
cent stake and Crowning- 
United, a Hang Kong trading 
company , 10 per cent 

Ricoh also plans to use the 
Shenzhen factory for the pro- 
duction Of imoMimb 

and parts, as well as assembl- 
ing unite from components 
made in other south-east 
Asian production bases. The 
company said negotiations 
took less than a year, and it 
had a 86-year lease on the site. 

In 1984, the Japanese com- 
pany began exporting parte 
and transferring technology to 
the Guangzhou Copier Factory 
in southern China, and 
reached a similar agreement 
with the Guilin Electric 
Instrument Factory, also In 
the south, a year later. ' 
•Japan's Overseas Uranium 
Development Co Ltd wfil begin 
mining for uranium in Sas- 
katchewan Province, Canada 
from 1994 in a Joint venture 
with three other partners, an 
OUED spokesman said. Rentier 
reports from Tokyo. 

The wmtew , fglM The Mid- 
west Project, w ill b e 15 per 
cent owned by OURD and will 
wihiB for an volume of 

245 tonnes of uranium concen- 
trate. 


Gatt breakdown hits public procurement pact 

Hopes of completing the accord have been temporarily dashed, William Dullforce writes 


A N IMPORTANT agree- 
ment on international 
public procurement has 
become a casualty of the break- 
down of the Gatt trade minis- 
ters’ meeting in Brussels on 
December 7. 

Hopes of completing the 
accord, whose impact on busi- 
ness could be as great as the 
much-vaunted liberalising of 
the $680bn (£350bn) world trade 
In services have been at least 
temporarily dashed. 

The Brussels talks on public 
procurement were overshad- 
owed by the conflict over agri- 
culture and took a markedly 
d iffe re n t course. 

In agriculture, Che European 
Community’s refusal to under* 
take the fundamental farm 
reform demanded by the US 
and other farm-exporting 
nations torpedoed the whole 
Brussels me eting. 

the ECthat toste^^^diarge 
to open to i n tern a tional compe- 
tition jealously-guarded 
national markets in telecom- 
munications, power generating 
plants and. railway equipment. 
In Brussels at least it was the 
US that refused to talk. 

Hie objective has been to 
open np to foreign suppliers 
purchases by governments, 

nttHt feft and T ttihlirlq .r pguTntPfl 

monopoly industries which at 


present discriminate in favour 
of domestic enterprises. This 
type of national protection is 
common worldwide and is 
often hnked to local “pork-bar- 
rel" politics. Liberalisation 
now depends on a resumption 
erf the Uruguay Round. 

Worldwide spending by gov- 
ernments and publicly-con- 
trolled agencies is roughly esti- 
mated at $l,700bn a year. The 
value of the contracts that 
be opened to competi- 
tion is much lower but EC 
negotiators have calculated 
that by broadening Gate’s cur- 
rent agreement on government 
procu re ment merely to co v er 
state, regional and local gov- 
ernment entities, an annual 
market of some Ecu520bn 

(£L95bn) could be opened up. 

If the Gatt code were further 
stretched to cover publicly con- 
trolled utilities, this figure 
be more than tto pbl wi. 
Spending by utilities within 
the EC alone is put as high as 
Ecu270bn. 

Improvements to the code 
are being negotiated under the 
umbrella of the Uruguay 
Round, although the talks are 
not fonnally part of the Round. 

The Gatt code establishes an 
international framework for 
rules and procedures concern- 
ing government procurement, 
but its scope is limited to cen- 



tral government buying, and it 

covers only goods and con- 
tracts worth more than 
SDR130.000 (£47,000)- It has as 
signatories nine EC member 
states, the US, Japan. 

Austria, Finland, Hong Kong, 
Israel. Japan, Norway, Singa- 
pore, Sweden and Switzerland, 
a nd It is tills group *h»t liny 
been negotiating the improve- 
ments. 

The BC, pursuing the 
momentum of its internal 
directive which will break 
down national barriers to sup- 
pliers within the Community 
from January 1, 1993, has pro- 
posed a far-reaching expansion 
of the coverage of the Gatt 
code. Talks have focused on 
expanding Jen three directions. 
First, the code would be broad- 
ened to cover more purchasing 
bodies, by inducting the utili- 
ties and moving down to local 
government level. Second, it 


would be extended to works 
and services, as well as to 
goods. Third, it would be 
improved by adding a mecha- 
nism for diaTiwig in g hid proce- 
dures and tightening award 
procedures. 

Before the Brussels meeting, 
trade officials said they could 
envisage a deal that would 
bring in regional and local pur- 
chasing bodies and extend cov- 
erage to works and services, 
although some difficulties bad 
stm to be ironed out The US, 
for instance, was insisting that 
it could only persuade state 
bodies to subscribe on a volun- 
tary basis to the code. 

But. officials argued, in 
order to achieve a rally bal- 
anced agreement, it was still 
Important to bring under the 
code the utilities which are 
controlled or influenced by 
governments. A primary US 
objective is to force open for 
their companies the door to the 
EC telecommunications equip- 
ment and power utilities mar- 
kets. The EC wonts access for 
its concerns to US urban trans- 
port contracts where they cur- 
rently face a 25 per cent price 
preference in favour of US 
products. 

During the Brussels meeting, 
EC negotiators bad hoped to 
secure a basis for a deal on 
telecommunications, utilities 


and urban transport that could 
be worked out In detail later. 
One EC official said: “The 
Americans initially showed 
interest in our suggestions for 
compromise but then went 
cold," 

Compromise will in any case 
be difficult. In telecommunica- 
tions, for instance, the US 
argues that Its companies are 
private and already open to 
foreign equipment suppliers 
while US concerns axe 
excluded from supplying public 
EC monopolies, 

Brussels claims that the 
“consent decree" under which 
AT&T, the biggest US com- 
pany, operates in practice 
doses 30 per cent of the US 
market to European suppliers. 
In addition, the EC says. AT&T 
and Northern Telecom provide 
90 per cent of the equipment of 
the regional Bell operating 
companies and under the 
terms of the consent decree, 
these regional monopolies have 
no scope for joint develop- 
ments with new vendors. 

The EC is willing to have Us 
telecommunications and power 
utilities covered by the Gatt 
code, provided its obtains 
"equivalent access" to the US 
market. EC negotiators said 
they did not despair of finding 
a compromise but the talks are 
now in Umbo. 


MPs debate ECGD next month 


By Peter Montagnon, World Trade Editor 

LEGISLATION to privatise the 
short-term insurance business 
of tbe UK Export Credits Guar- 
antee-Department (ECGD) is 
due to be laid before Parlia- 
ment this week. A second xeait 
fog and frill debate Is sched- 
uled for January 15. 

The rimfng Hymns ft^a* the 
new government of Mr John 
Major is sticking by the plans 
of Its predecessor to convert 
the short-term insurance divi- 
sion of ECGD into a public 
comp an y by April and sell it 
shortly thereafter. 

It comes as the pressures of 
recession have left: business- 
men increasingly worried 
about tbe loss of government 
support for exports arising 
from tbe privatisation. Under 
the scheme, the newly- 
privatised ECGD wilL be ahle to 
r wnimff p olitica l riBje with the 
government for a period of 
three years. Thereafter, it will 


It comes as the 
pressures of recession 
have left exporters 
worried abont loss of 
government snpport 


be expected to cover this risk 
in the warhtf 

Exporters say this will make 
sales to countries outside the 
industrial world hard to 
insure, as there is doubt about 
the private insurance market’s 
capacity to absorb such risk. 
Similarly, they say the priva- 
tised ECGD may no longer be 
able to insure orders which are 
in the pipeline for periods of up 
to four years, as at present 
This would put British export- 
ers at a disadvantage com- 
pared with their continental 


counterparts who continue to 
receive g o vernment snpport for 
safes to difficult markets. 

Scone exporters believe that 
the date for the second reading 
of the legislation, has been 
deliberately set to coincide 
with the Western deadline for 
Iraq to move out of Kuwait, in 
order to stifle publicity and 
public debate of the issues 
involved in the privatisation. 

Samuel Montagu, the mer- 
chant bankers advising the. 
government on the privatisa- 
tion, has been drawing up a 
short-list of bidders. Exporters 
say names include Trade 
Indemnity, which dominates 
tbe market for domestic credit 
insurance, and Sun Alliance. 
Also thought to be interested is 
NGM, tbe Dutch credit insur- 
ance concern, but rumours of 
interest from British clearing 
banks are now considered to 
have been exaggerated. 


Brussels offers to extend 
US com compensation 


By David Gardner in Brussels 

THE European Commission 
yesterday offered to extend for 
a year access for US maize and 
sorgum imports into Spain and 
Portugal 

The offer was seen as an 
attempt to improve the transat- 
lantic negotiating atmosphere 
which is still crackling after 
the breakdown of the Uruguay 
Round trade talks earlier this 
month over the Issue of farm 
subsidies. 

The offer, which EC farm 
ministers will probably 
endorse today, is conditional 
on the US withdrawing threats 
to impose punitive levies on 
$420m of EC exports to the US. 

It extends a four-year transi- 
tional agreement reached when 
Spain and Portugal joined the 
EC, covering 2m tonnes of 
maim and 300,000 tonnes of 
sorghum a year. Commission 


officials said ministers may, 
however, seek to reduce the 
volume of imports allowed 
under the extended pact. 

“We want to keep a normal 
trade relationship going and 
not slip into trade wars that 
would exacerbate (existing} 
problems,” a Commission offi- 
cial said. 

Commission officials also 
said that the review of the EC's 
Common Agricultural Pol- 
icy - Including a switch In 
emphasis from s ubsidising pro- 
duction to direct Income sup- 
port for small formas - was 
now likely to be unveiled in 
the first two weeks of January. 

They sought, however, to 
dampen sp eculation that this 
could produce the sort of con- 
cessions to European formers 
demanded by the US to restart 
serious negotiations. 
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to the mainframe environment 




P larifa Bty to grow, DigjiaTs VAX/ 
VMS production systems provide 
tnainfcrame computing power and 
give you tbe flexibility to invest at 
be level your business requires. 
Digital's VAX 9000 mainframe 
comparer; for instance, supports 
Him ajylipnrinng tif the Union Bank 
of Switzerland. Tfet the same soft- 
ware can also run without change 
on a desktop system. 

jjhe flexualiiy of - 
Digital’s Enterprise Services can 
provide tbe skflls and resources to 


Flexibility to reorganize jour 
acti v iti es. Digital’s m od u l ar trans- 
action processing architecture lets 
you diaribute resources across your 


tional control and information 
integrity That’s why The Lego 
Group, toy makers to foe wodd, 
chose Digital's systems. 


Flexibility to decide tbe level of 
availability yoot appHcationw 
require* With a folly fauk-tnleram 
VAX computer or the high idiabfl- 
hy of a YAXcbster, the availability 
f your applications can be assured. 
That's how TWA Getaway Vacations 
recently transferred its entire system 

aver a weekend without missing a 
fli gbf- 


FfexibiKty to improve tbe 
efficiency of yernr information 
system, With Digital’s software 
deiteloptoent tools, you can develop 
your applications on time and keep 
them up to date. What’s more, your 
previous investments are protected 
by Digitals ability to integrate your 
existing resources — from micro to 
mainframe computers. 


Flexibility to incorporate new 
technologies. Digital’s products 
comply with a software architecture 
called “Network Application 
Support" (NAS.), a set of software 
products based on industry-wide 
standards p ermitting the integration 
of existing and new techno log y 
N-AJ5. allows you to keep your 
future open without dependence 
on a particular vendor. Because, 
after all, the only constant thing in 

business Is change- 


^~Ple« send me more detnh dxut ^ 

□ Digital* production; syttam cmp*Mity: 

□ iun nbo hiiacucd in knowing more 
«bcai Digitthi Enterprise S erv i ces . 


strategy whatever the level of your 
requirement. 
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INTERNATIONAL NEWS ' 


• THE MIDDLE EAST 

Crisis speeds up drive for 
chemical weapons curbs 

By Victor Mallet, Middle East Correspondent 


INDUSTRIALISED nations - 
spurred by the Gulf crisis, tire 
end of the Cold War and other 
arms agreements - are likely 
to m a k e a big push in 1991 
towards a global convention to 
control chemical weapons, 
senior British, officials said yes- 
terday. 

"The problem is definitely 
accelerating. it Is acceler- 
ating most obviously in the 
most dangerous area - the 
Middle East, 1 * nfUrfaT. 

“Compared with 10 years ago, 
the position is a lot worse.” 

He was speaking after a sem- 
inar in London on Friday 
which discussed export con- 
trols against chemical weap- 
ons. Hosted by the Foreign 
Office, the meeting included 
delegations from the Soviet 
Union and eastern Europe as 
well as the Australia Group of 
western countries, which seeks 


to harmonise chemical export 
restrictions. 

Britain Is obviously pleased 
by the results of the seminar, 
which come after the use of 
r fropiipai weapons dnring the 
IS80-1S88 IranJraq war and at a 
time when Baghdad has openly 
threatened to let loose such 
weapons again. Western offi- 
cials fear that the taboo 
against the use of chemical 
weapons which has held sway 
since the first World War has 
now lost much of its force. 

Only three countries - the 
US, the Soviet Union and Iraq 
— to having 

weapons, but about 20 others 
possess or are believed to be 
trying to acquire an offensive 
chemical capability. They 
Include Libya, Syria and IsraeL 

There is open acknowledge- 
ment in TfApflrtn of the difficul- 
ties of trying to enforce chemi- 


cal export controls, when so 
much equipment «m«i so many 
ingredients have “dual use”. 

Delegates at the seminar, 
however, agreed on the need 
for co-operation between the 
Australia group and other 
countries and said they would 
produce a collated list of chem- 
icals controlled by each gov- 
ernment 

As with the Missile Technol- 
ogy Control Regime, the mem- 
bers of the Australia Group 
accept they cannot com- 
pletely stop a determined coun- 
try from obtaining sensitive 
technology, but they can buy 
time. 

■ Iraq, would scrap chemical 
and mass destruction weapons 
if Israel was also prepared to 
do so, Mr Abdul al- 

TTawhiwH the Iraqi awhMMilflP 

to France, said yesterday. Bea- 
ter reports from Paris. 


British fa] 


II 


By Mark Nicholson in Riyadh 


ilies urged to leave 


THE BRITISH government 
yesterday advised Its citizens 
working In the Saudi Arabian 
cities of Riyadh and Tabuk to 
said their families home before 
January 15. the UN deadline 
for Iraq to leave Kuwait 
British diplomats in Riyadh 
said they had issued the advice 
because of the “remote possi- 
bility” that Iraqi missiles 
might be launched at the two 
cities in the event of conflict 
Both Riyadh, in central 
Saudi Arabia, and Tabuk, in 
the north-west, are just over 
500km from the Iraqi border. 
Iraq’s mobile al-Hussein mis- 
sile has a range of some 600km 
and may be capable of carrying 
a chemical warhead. 

The British deployment of a 
squadron of Tornado GRl 
fighter aircraft at Tabuk makes 
the city a likely target in the 
case of a war. 


Pakistan yesterday began 
deploying another 3,000 
troops to defend the holy 
cities Of Mecca and Madina 
in Saudi Arabia, Farhan Bok- 
han reports from Islamabad. 
The first batch of 320 troops 
left last wight. The deploy- 
ment win bring to 5,000 the 
total number of Pakistani 
troops in Sand! Arabia. Ear- 
lier, nffieiais said that Pakis- 
tan was negotiating further 
troop HWunlfaminfa. 


The latest advice to send 
f-amiuag bop 18 also appl ies to 
Saudi Arabia’s Eastern Prov- 
ince, and to Bahrain and 
Qatar. Last month, Britain 
advised its citizens in those 
places not to bring out their 
childr en for Christmas. 

Britain has more than 6,000 

Of its dHwnii in Ri yadh mn rs 


than 7,000 in the Eastern Prov- 
ince, some 280 in Tabuk, and 
more than 7,500 in Bahrain and 
Qatar, and it js anxious to twu 
out the numbers in case evacu- 
ation Is necessary. 

British Aerospace, the big- 
gest single employer of Britons 
in Riyadh, said yesterday it 
had already told its employees 
in the capital and Tabuk to 
send their families home by 
January 10. Ca b le & Wireless, 
which employs 100 Britons in 
the Saudi ca pita^ said yester- 
day it wouldfollow the govern- 
ment guidelines. 

I vo Dawnay adds More than 
100 Britons have opted to stay 
on in Kuwait and Iraq ignoring 
government advice to return 
home. Downing Street revealed 
yesterday that up to 70 British 
citizens in Iraq and 34 in 
Kuwait have darldsd to stay 
put 


Britain’s envoy in Kuwait 
says he wanted to stay 

By Richard Tomkins in Baghdad 


MR MICHAEL Weston, the 
British ambassador to Kuwait, 
who this week became the last 
diplomat to leave the Iraqi- 
occupied city, said yesterday 
he and Ids staff of six could 
have held out another two to 
three months, if r^njnn had 
given them the choice. 

Mr Weston appeared in 
Baghdad on his way back to 
the UK, after leaving the 
embassy in Kuwait with its 
flag flying on Sunday morning. 

“We wanted to stay until the 
legitimate government was 
restored and we were very 
sorry that we weren't able to 
do so,” he said. 

“But there was very little 


work to be done any more. We 
were really just a symbol, and 
now it’s thought better that we 
should go. We hope to be back 
very soon.” Mr Weston was 
speaking an the steps of the 
British embassy in Baghdad 
shortly before leaving for the 
airport 

Britain's decision to with- 
draw the embassy staff was 
taken after Iraq’s release of 
hostages who wanted to leave. 

Describing conditions in 
Kuwait, Mr Weston said: 
"There was no one around and 
the place was a complete 
mess." The city’s remaining 
inhabitants were “very sad but 
very determined," he said. 


Talks start on 
Soviet experts 

IRAQ is refusing to let &300 
Soviet experts leave the coun- 
try until a row with Moscow 
over contracts is resolved, a 
Soviet embassy spokesman In 
Baghdad said yester day, Reu- 
ter reports from Baghdad. 

A Soviet delegation began 
talks to negotiate the depar- 
ture of the advisers, most of 
whom work in the oil industry 
which has been virtually para- 
lysed by United Nations sanc- 
tions. 

Baghdad h demanding tiurf 
Moscow accept responsibility 
for any breach id contract and 
diplomats predicted the discus- 
sloas would be difficult The 
embassy said there would be 
negotiations over economic 
penalties threatened for 
breach of contract 



Israelis clamp down after Gaza expulsions 

By Hugh Camegy in Jerusalem 


ISRAELI police yesterday 
prevented thousands of Pales- 
tinians from Jerusa- 

lem and barred Arab youths 
from the historic mosques on 
the city’s Temple Mount 

The heightened security was 

ahiwH at hoffdfog off elflahe* 

with Jewish extremists and to 
prevent protests over Israel’s 
riwnfgiftn tO deport four Mmilimi 
Twaitors from the occupied Gaza 
Strip - 

The government decided an 
Saturday to deport the four 
members of Hamas (Zeal) after 
their movement admitted the 
killing of three Israelis a day 
earlier, the latest in a spate of 
attacks on Jews in revenge for 


the police shooting of 19 Arabs 
in a riot in Jerusalem on Octo- 
ber 8. E xpulsion s from the 
occupied te v rito i i es h ad been 
suspended since August 1989 
after criticism from the United 
States- 

The four Palestinians were 
scheduled to appeal against 
their expulsion orders yester- 
day. If rgected the Palestinians 
can appeal to the Supreme 
Court, which traditionally 
hqrkc the milita ry. 

Mr Yitzhak Rabin, the for- 
mer Israeli defence minister, 
who had suspended deporta- 
tions hi response to US pres- 
sure, said yesterday that expel- 
ling Palestinians would not 


curb their three-year-old upris- 
ing. Mr b»Mw, w ho gj grad the 
deportation orders of all but 
four of the 58 Arabs so far 
expelled during the revolt, 
■aid- “I narnw to the conclusion 
that on the scale which is 
required to produce results it 

is not imarihla to fanTwno n t 
(expulsion^ effectively." Mr 
Rabin’s right-wing successor at 
the Defence Ministry, Mr 
Mosbe Arens, facing growing 
public pressure to curb the 
revolt, said he would expel 
more Pale stinians if necessary. 

Recent events have led to 
renewed caHsfrom apposition 
figures and moderate Palestin- 
ians for some political way out 


to be found. In one of the most 
striking reactions, Mr Shlomo 
Tahat, tiie mayor of Td Aviv 
for Mr Shamir's hardline TAkn d 
party, at the weekend turned 
party policy on its head by can- 
ing for tiK sealing off of Aw? 
West Bank and Gaza and nego- 
tiations for tiie establishment 
of a Palestinian state. 

He was immediately slapped 
down by Likud. Apart from 
any other consideration, the 
government sees no room for 
political movement But Mr 
Lahafs surprise outburst adds 
weight to those who complain 
that the government has no 
real political solution to offer 
even when the time is ripe. 


Peace volunteers head for the ‘frontline’ 


By Richard Tomkins 


IT IS easy to spot the Gulf peace team’s 
chalet on the International Peace and 
F riendship campus on the outskirts of 
Baghdad, ft is the one with a banner pro- 
riatmfag, “hlood is worth more thaw all", 
draped over the front wa£L 

Inaidt is the seven-person advance 
guard of a group of int e rnatio nal "peace 
volunteers”, whom some wwudikr heroic 
and others, barking mad. 

The volunteers’ aim is to reduce the 
likelihood of war in the Gulf by planting 
themselves in the front line of the poten- 
tial conflict zone and threatening to die 
in the crossfire if hostilities break 
out. 

At least 50 of them, drawn from the 
ranks of peace campaigners throughout 
the world, are expected to be In place on 
the Iraqi side of the Saudi Arabian border 
by Christmas, and abou t 50 more are due 
to join soar afterwards. 


Among the predominantly British man- 
bare of the Baghdad-based advance party 
Is Ms Pat Anowsmith, 60, a doughty paci- 
fist «wd yjcafsesMant rf flawpaign far 
Nuclear D faannament . 

The pea c e team is modest ‘in its 
Ms Arrowsmith says. It does not expect to 
stop the war rfwgte4tandaiL “We fame to 
be a discouraging dement, a new ingredi- 
ent in the mnnnHng world-wide opp os iti o n 
to the threat of wan" 

And if the bullets start flying? “In prin- 
ciple, as long as the soldiers remain, then I 
don’t see why pacifists shouldn’t as well.” 

It sounds hazardous. But the greater 
danger faring the g roup is that it looks 
Mkely to beco me little m ore than a weapon 
in toe pro pa ganda war ratween Iraq and 
the allied forces. 

The peace team, an ad hoc group of 
Individuals funded by voluntary contribu- 
tions, has tried hard to avedd accusations 


of bias by Saudi Arabia to allow a 
peace camp cm its side of the border wttii 
Iraq. 

Saudi AxaMa has not responded to the 
request Iraq, however - adapt at turning 
such gestu r es to its advantage - has given 
every facility to the peace team and thrust 
it Bwhr the media spotlight. 

This is not surprising, since any success 
for the volunteers in preve n ting armed 
aggression would imply a preservation of 
the status quo. 

In reality, the peace camp will become 

fwrwrweqnewHal jf hnaHHtiaa do break OUL 

The site aEoted by the Iraqis, it transpires, 
is near the border crossing erf the road 
linking Baghdad with Medina. 

That is well over 500km across open 
desert from Kuwait - far enough to keep 
ti»e volunteers out of harm’s way once 
their value as a propaganda tool is | 
exh au st ed. < 


Japanese 
spend over 
14% more 
on R&D 

By Staten Wogstyl In Tokyo 

JAPANESE companies 
increased spending on research 
and development last year by 
14.1 per cent to YSJHMbn 
(£32bn), according to a govern- 
ment report. 

The bulk of the money - 
Y6»848hn - was invested in 
innovating new products and 
materials, said the . Manage- 
ment and Co-ordination 
Agency in a study of R&D 
spending for the year to the 
endof March 1990. 

The figures reflect intensify- 
ing competition among Japa- 
nese companies, which is accel- 
erating a race to bring new 
products to market, as wdl as 
a growth in the fin a ncial 
resources of corporations 
which enabled them to 
fund ever more ambitious R&D 
programmes. 

Business accounted for 70 
per cant of tiie nation’s total 
R&D Investment which was 
YUJUfibn, an increase of 1L2 
per cent over the previous 
year. Spending on R&D 
amounted to i81 pa cent of 
GNP, the hlghest-ever ratio. 
The figure compares with 
about 2 JS per cent for the US. 

The stuay found that compa- 
nies are investing about 25 per 
cent of their ***** budget in 

nrrmmnri1«rHrm w [ electronics, 

and electronic measuring 
instruments. As well as compa- 
nies already active in these 
industries, an increasing num- 
ber of groups in other fields 
are trying to enter electron- 
ics-related For example, 
precision machine ry makers 
spent only 4L9 per cent erf their 
R&D budget in their own fields 
- down from-71 per cent 10 
years ago. 

The report also found that 
despite Japan’s public commit- 
ments to increasing spending 
on basic science, increases in 
pubUdy-Amded protects fagged 
behind those in tiie private sec- 
tor. At universities spending 
on R&D rose Just 6.7 per cent 
to Y3,l29bn and at national 
laboratories by 44 per cent to 
Yl t 452ta. 

Japan to reduce 
defence costs 

JAPAN is planning to put the 
brakes on defence spending 
growth, Reuter reports from 
Tokyo. 

It will limit increases in 
defence outlays for the next 
five years to some 3J per cent 
annually for atetol of "about 
Y72A trillion (£90tra), defence 
agency sources said 

Over the past 10 years, 
Japan has given preferential 
treatment to defence, boosting 
spending to a growth level of 
around 6 per cent annually. 
During t he same peri od, the 
government held down growth 
in spending in areas such as 
public works, education and 
social welfare. 


UK move on reserve call-up 

By David White, Defence Correspondent 


BRITAIN yesterday invoked 
call-up measures in a bid to 
attract more volunteers from 
the regular reserves and the 
Territorial Army to help sup- 
port forces in the Gulf. 

The provision, section 10 of 
the Reserve Forces Act, has 
not been used since the Korean 
War. Up to 1,500 extra person- 
nel, mostly in the medical 
field, are being sought for ser- 
vice either in the Gulf or in 
Germany or the UK to replace 
regular farces personnel sent 


to Saudi Arabia. However, Mr 
Tom King, defence secretary, 
said the government hoped to 
avoid resorting to compulsory 
call-up of reservists. 

An appeal for volunteers ear- 
lier this month failed to attract 
sufficient numbers because of 
worries about Job security and 
loss of pay. They will now be 
guaranteed their jobs and an 
increment of up to ao per cent, 
or more in certain circum- 
stances, to make up for pay 
differences. 



o»Hr Ko-aiaa 

Sl Catherine’s is an expanding Hospice caring for 
patients with advanced cancer, when a cure is no 
longer possible, and for their relatives on whom the 
burden of care so often falls. 

We would appreciate support from Industry and 
Commerce for our New Horizons Capital Appeal 
for Day Care and Education and for our revenue 
funding to ensure that Sl Catherine’s can continue 
its vital work. 

Please contact: Susan Town 

SL Catherine's Hospice 
MalUtoose Road, 

Crawley, West Sussex, 

RH106BH 
Td: (0293) 547333 

Patron: HUM The Duchess of Kent. CCVO 
President: The Duke of Richmond St Gordon. FCA 
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Business Law Brief 

Each month Business Law Brief jeports on developments in 
law aad legal policy woridnide which have a practical impact 
on business and business lawjcrs. BLB is topical and time- 
saving and has been appreciated by busy lawyers for nearly 
two decades. 

For mote inTonnatioa, 

Judith Harris, FTS1 - 071-240 6391 (fizz : 071-240 79*6) 
or write to 

Toner House, Southampton Street, London WC2E 7 HA 


Pakistan 
to raise 
concern 

By Farhan Bokharl 

in Islamabad 

INDIAN AND Pakistani 
foreign ministers meet in 
Islamabad today to try to 
bridge their differences but 
the only form of progress 
expected is a continuation of a 
dialogue to reduce tensions, 
diplomats and officials say. 

Pakistani officials say they 
are extremely concerned 
about Indian military action 
In Kashmir and the forward 
deployment of troops dose to 
the Pakistani border. 

The continuing violence 
against Moslems In Tndia hi 
recent weeks has also drawn 
strong criticism from many 
sections of Pakistani society. 

All Asian di plomat Mid fhat 
the severity of human rights 
violations In Indian-con- 
trolled Kashmir has drawn 
enormous public sympathy in 
Pakistan, and it would be 
very difficult for Islamabad 
not to actively take np the 

Issue. 

Mr Muchkund Dubey, the 
Indian foreign minister, is 
expected to raise concerns 
that Pakistan Is hajpbig insur- 
gents in Indian Punjab and 
Kashmir, a charge repeatedly 
denied by Pakistan. 

According to (me diplomat, 
discussions with Mr Shebar- 
yar Kha n, Mr Dubey*s oppo- 
site number, could also 
include an Initiative to seek a 
regional approach on nuclear 
safety. 

The issue of nuclear prolif- 
eration Is important for Pakis- 
tan as US aid has been 
suspended because of objec- 
tions to Pakistan's nuclear 


Hindu-Moslem violence closes Taj Mahal 

India is seeing the worst clashes since partition, write David Housego and K.K.Sharma 


has refused to 
open its nuclear facilities for 
international inspection 
unless other countries In 
South Asia do so, notably 
India. 

Officials hope to resolve dis- 
putes Over construction of a 
river barrage on the Indian 
side of Kashmir and demarca- 
tion of a section of the border. 


T HE Indian city of 
site of the Taj 
haa been phxwd under 
indefinite curfew after at least 
U people were killed there in 
the Hindu-Moslem violence 
gripping the country. 

Nearly 250 people have died 
across the nation since Decem- 
ber 7 in violence sparked by a 
dispute between the two faiths 
over a shrine in Ayodhya, in 
the northern state of Uttar Pra- 
desh. Senior officials describe 
the violence as some of the 
worst since India gained inde- 
pendence 43 years ago. 

In Agra, about 130km south- 
east of New Delhi, and also in 
Uttar Pradesh, soldiers and 
paramilitary policemen 
patrolled the streets yesterd a y 
and stood guard around the 
Taj Mahal, closed since the 
fighting broke out last Friday. 

Security forces apparently 
fear that Hindu extremists 
might malm a t n rwat of the Ta? 
Mahal, buftt in the 17th cen- 
tury by the Moslem ruler, Shah 
Jehan, in memory of his wife 
and one of the few popular des- 
tinations toft for to n tiaia visit- 
ing India. 

About 50km further north in 
another Uttar Pradesh town, 
Aligarh, residents were dear- 
tag up yesterday after Hindus 
had run riot in the Moslem 
quarter. 

Broken bits of furnitur e, an 
emptied jewel box, and scat- 
tered clothes tell the tale of the 
orgy of hatred between Hindus 
and Moslems that has engulfed 
large stretches of the country, 
Aligarh residents point to a 
pile of burnt rags where an BO- 
year-old man - too frail to flee 
- was stabbed to death and 
his body then set alight 
Other brutal clashes have 
occured around Hyderabad in 
the south and Ahmedabad in 
the west - all areas of sub- 
stantial Moslem Dooulation. 

In Aligarh itself, the offirfui 
death toll is 54. But Mr Naseem 
Farooqi, the vicechanceHor of 
Aligarh Moslem University, 
believes It could be as high as 
150. He Includes In that figure 
the gruesome slaughter of Moe- 



Modems groped together In the Uttar Pradesh town of Aligarh for fear of attack by Hindus 


terns who were dragged off a 
train from Lucknow to Delhi in 
an incident reminiscent of the 
horrors of p artition . 

Aligarh - with a Long record 
of communal tension — haa 
been under curfew far 10 days. 
One of thfai is 0mt bit- 
terne ss fes ters within each 
community and tiie most 

SOnOUS T iniMumi gain 

tty. 

A rumour that shook the 
Hindu areas last week (and for 
which there la no evidence) 
was that 74 Hindus — 24 
patients and 54 members of 
their fa m ilies - had been 
slaughtered in tiie largely Mos- 
lem hospital on the campus of 
the university. 

In communal dashes, it is 
almost Impossible to get to the 
truth of how an incident 
started. In the Karipawi quar- 
ter of Aligarh, Hindus charged 
through streets and across the 
roofe on the morning of Decem- 
ber 8. Bullet marks and traces 
of explosions confirm that the 
two communities are arming 
themselves with locally-made 


bombs, grenades and rifles. 

The H i n d u s, who live cheek- 
fay-jowl with the Moslems in 
Kazipara, expres s shod: at the 
destruction inflicted on neigh- 
bouring Mwitowi h qanmg 

One says: There has been 
no trouble before in this port cf 
always 


the town. We have 

lived as neighbours." 

They bring forward Rajindra 
Kumar, 18, with recent acid 
bum marks on his fine *nd 
throat. They say that the 
attack on the Moslem area 
occured after Moslem hooli- 
gans poured add on him on 
Saturday morning as he was 
using a public lavatory. 

The most worrying 
long-term feature tat commu- 
nal relations in Aligarh is that 
the local police are perceived 
by MnsTflmtt to be suimg with 
the Hindu population and to be 
responsible for some of the kill- 
tags themselves. 

Painted on street walls in 
M o sle m areas are signs saying, 
“Welcome the army" - which 
is still seen as a neutral fence 
between the two communities. 


Mr Farooqi, the vic&cbancel- 
lor, describes how the driver cf 
a university hospital ambu- 
lance and a young doctor were 
dragged from the 
and beaten up fay the local 
police force when carrying 
medicines to an area where 
there had been fi ghtin g a 
rumour had spread that ambu- 
lances were being used to 
carry arms. 

Mufti. Abdul Qayn nm, the 
leadin g M oslem cleric in Ali- 
garh, says in a voice cracked 


When we arrive d in Aligarh 
after dark, we were surrounded 
by local police who «ria they 
were on hunger strike - 
though some seamed to have 
been drinking heavily. They 
were demanding the transfer of 
the newly-appointed superin- 
tendent of police who was a 
member of the harijan 
(untouchable) caste — and 
thus judged sympathetic to 
Moslems. They also wanted the 
right to enter the Aligarh Mos- 
lem university which they 
claimed was harbouring “crim- 


with emotio n at bis poweriea 
ness to stop the violence and t 

what he believes is the tacreai 
tag one-mdedness of the loci 
authorities: “All my life I hav 
been telling Mmflaynfl that the 
should be peaceful and the 
have obeyed me.” But now, fa 
adds, T have been render© 
helpless and impotent The 
have not let me do anuthinj 
I have never felt so isc 
lated.” .. . . 

Tension began to bufld up i 
All garb - as in other town 
with a substantial Moslem poj 
u l atfon - on October 30 Whe 
ffindu extremists planted a sa 
fron flag on the dispute 
mosque at Ayodhya and dan 
aged its fabric. 

Mi l it ant Hindu organisation 
want to build a temple a 
Ayodhya - which they beflev 
Is the birthplace of Ram, : 
Hindu deity — an the o 
the mosque. 

H i ndu em o tion has been fro 
ther fanned by the widespread 
distribution of officially bah 
ned audio and video tape 
which portray those kilted a 
wounded in the campaign n 
build the tempi* as 
In a renewed 

A further worrying trend 1 
tiie north and in Hyderabad i 
the south is that Htadu-Mo 
lem violence haa begun i 
spread to tiie villages. 

- The haarimaw at Ryot, 
large Mowlam village near A) 
gam that we visited, said flu 
all was still peaceful In bi 
area. But a villager told us o 
leaving that Moslem vffiaga 
had stocked up with weapor 
and explosives. 

Mr Khwaja Balaam, chat 
man. of the MlnoriileB (Moden 
Commission In Uttar Pradesl 
whose house in Aligarh we 
ransacked during the riotin] 
said that there would be u 
end to tte violenc e mrffl to 
Ayodhya dispute was settled o 
elections held. 

. 'Hie Hindu BJP party Is see 
as wasting to sustain Hind 
emotions as a way of increa 
tag votes and staking its riatt 
for power. 
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Bush appoints 
reformer as 
education 

iy Lionel Barber in Washington 


dR L a m a r Alexander, a fanner 
governor of Tennessee with a 
strong record of education 
■efonn, is President George 
3uah’s choice to he the nun 
education secretary. 

The middle-of-the-road 
Sepablican will succeed Mr 
b&uro Cavazos, who was forced 
to resign l ast w eek after a lack- 
lustre performance winch dam- 
aged Mr Bush's eiafm to be 
“the education president”. 

Mr Alexander, a popular gov- 
ernor of Tennessee between. 
1978 and 1988, revitalised the 
state education system and 
attracted large inward invest- 
ment, notably General Motors 
and Nissan car plants. His 
m a i n achievement was to push 
through increases in teacher 
salaries In return for the adop- 
tion of merit-based pay awards 
in schools. 

The appointment, expected 
to be approved by congress, 
goes some way to restoring Mr 
Bush’s credibility on education 
after the meandering approach 
of Mr Cavazos. 

Mr Robert Atwell, president 
of the American Council on 
Education, a Washington-based 
lobby group representing L£00 
higher education institutions, 
said: “It’s the most positive sig- 
nal we could have had.” 

The White House is clearly 
anxious to stop the growing 
drift on domestic policy, appar- 
ent for several months. 

Mr Bush reminded everyone 
yesterday that he had just cho- 
sen Mrs Lyon Martin, the for- 
mer Illinois congresswoman, as 
labour secretary to succeed 
Mrs Elizabeth Dole. But he still 
has to. find a replacement for 
Mr William Bennett, who 


announced last week that he 
would not accept the oSer of 
Republican party rf»«ri*-mgw 

One of Mr Alexander’s first 
tasks win be to review a con- 
troversial department ruling 
which seeks to ban race-based 
minority scholarships. The 
edict has set off a storm of 
criticism, with black groups, 
liberals and some of Mr Busn's 
cabinet arguing that it will 
seriously harm minority efforts 
to receive a college education. 

The White House yesterday 
began to distance itself from 
the auth or of the ruling - Mr 
Mi ch ael Williams, head of the 
Office of Civil Rights at the 
Education Department who 
happens to be black. 

Asked about the tow, Mr 
Alexander, currently president 
of the University of Tennessee, 
said scholarships for minority 
stn den t s had proved useful in 
his state for helping poor stu- 
dents receive as education. 

Conservatives argue that 
race-based scholarships under- 
mine the principle of equality 
of opportunity. In their view, a 
ban could also prove a vote- 
winner among whites angered 
by minority programmes and 
job quota arrangements which 
grew out of the 1960s civil 
rights era but which are 
now under challenge in the 
courts. 

Mr Williams has gone to 
ground after his ruling became 
public last week. 

Although Mr Bush went out 
of his way to praise Mr Wil- 
liams’ talpnts on Friday, the 
White House press secretary 
said yesterday that the presi- 
dent was “disturbed" about the 
ban. 



Oil price rise fuels 
Trinidad’s recovery 

Canute James on the renewed 
impetus for economic growth 

A businessman who lost 
property to arsonists in 
the botched »tiH bloody 
attempt to overthrow the Trini- 
dad Tobago gove rn ment at 
the end of July .admitted: “We 
have . been damnpj hyAbu 
-Bakr .but are.-behig: saved by ; 

Saddam Hasson.” 

Mr Yasin Abu Bakr and 
more than 100 members of a 
black Moslem sect are facing 
charges for the attempted 
coup. It set back an economy 
which, by all indications, was 
about to turn round from 
seven consecutive years of 
dflpHrw , and left d»mwtg »» esti- 
mated at gloom (£5L2m). 

However, the invasion of 
Kuwait by Iraqi President Sad- 
dam Hussein - which started 
soon after Mr Abu Bakr ended 
his coup attempt — and the 
subsequent increase in oil 
prices promises # windfall for . 

Trinidad and Tobago. 

Although a. small oil pro- 
ducer by world standards, with 
average production of 150,000 
barrels a day, Trinidad’s econ- 
omy is dependent, on the petro- 
leum sector. Businessmen 
already speak of the fruits of 
an oil boom. 

There are still signs today of 
the tra umat ic five days during 
which Mr Abu Bakr and mem- 
bers of his radical commune 
held hostage Mr Arthur Robin- 
son, thf> prime minister, and 
several other MPs. Although 
the state of emergency and a 
nightly curfew have recently 
been lifted, armed policemen 
patrol the streets and several 
gutted buflcHngs in the central 
business district of Port of 
Spain, the pa pHart , remain- 
Mr wiTHam Demas, central 
bank governor, said: “The 
economy was recovering, when 
all this happened. There was a 
slight increase in oil prices, 
and there was an increase in 
local food production and in 
natural gas and petrochemical 
output- The trend towards eco- 
nomic ri^TiTia since 1982 would 
have ended, and we would 
have had, at worst, zero 
growth.” 

He compared this to the situ- 
ation prevailing between 1982 

and 1989 when real .GDP was 
virtually halved. Per capita 
income fan from $7,300 in 1982 
to $&200 in 1969. 

Mr Robinson, who was shot 
in the leg by his captors during 
the coup lattempt, said that 
although ‘ the country would 
benefit from higher oil prices, 
he deplored the events which 
had led to the increase. 

But there is a wariness in 
the country about the impact 
of higher oil. prices and how 
the extra income will be used 
- a wariness based on bitter 
experience. 

Trinidad and Tobago under- 
went rapid economic change In 
the 1970s. fuelled by high ail 
prices- The country enjoyed a 
per capita income which was 
the envy of its less well-en- 
dowed Caribbean neighbours. 

little effort was made to bal- 
ance the oil-dependent econ- 
omy. The government spent on 
public works while distributive 
trades enjoyed huge profits as 
they met for imported 


consumer goods. 

The economy, grossly over- 
heated, was flb-padv im plnJing 
when the bottom fell out of the 
oil n^riept. 

^ In th§. ensuing contraction 
the government reduced expen- 
diture while private business 
shrunk, leading to rising 
unemployment. 

The government, which had 
been In office for almost three 
decades, was voted out and the 
Trinidad and Tobago dollar 
was hit as the government 
turned to the International 
Monetary Fund for help. 

The economy declined by 2 A 
per ceaat last year, following 4.7 
per cent in 1988 and an average 
annual rate of contraction of 

4A per cent between 1983 and 
1988. Inflation last year was 
11.4 per cent and unemploy- 
ment was 22 per cent 

Servicing the foreign debt erf 
$L8bn will demand about $4bn 
between next year and 1997, 
■ according to Mr Dennis Pantin, 
an economist 

Mr Demas warns, however, 
fhn* the w indfall fr om oil, if 
too great could be dangerous 
for the economy. 

“If oil prices average $23 
barrel we would avoid 
problems and the mistakes 
which were made during the 
tag* all boom.” be said. 

“If the prices are much 
higher, then other sectors of 
the economy would again be 
uegected.” 

The expected benefits of the 

ofl price increase have only 
'stigntty eased "general dissatis- 
faction with 'the government's 
economic performance. During 
his coop attempt, Mr Abu Bakr 
had claimed that one of his 
motivations was the state of 
the economy. 

However, Mr Robinson said: 
“1 am not contemplating any 
changes In economic policy 
because of the events in July. 
R had nothing to do with our 
economic policies. The 
attempted coup came when 
there were signs of improve- 
ment in the economy.” 

The prime minister added, 
however, that while the eco- 
nomic damage of the 
attempted coup could be 
mended, he was concerned 
about the extent of the ' 
to the “political culture" of 
country. 

“For the first tune in this 
country a group of people tried 
to use guns and violence to 
change the government,” Mr 
Robinson said. 


Clash after 
Haiti priest’s 
poll victory 

POLICE opened fire yesterday 
at a crowd of Haitians cele- 
brating the electoral victory of 
Father Jesn-Berirand Aristide, 
a left-wing priest, and eyewit- 
nesses said one woman was 
killed, Reuter reports from 
Port-au-Prince. 

The election had gone off 
surprisingly peacefully and 
was praised by international 
observers, with no violence 
reported daring Sunday’s poll- 


ing. 

Though votes were still 
being counted, FT Aristide, 
looked set to become Haiti's 
first freely elected president 

The shooting incident took 
place in front of Fr Aristide’s 
«^nw»b after a v rfilrip earryrn g 
mm in fte blue uniform of t he 
Mflml police drove up to dis- 
perse Us supporters. Several 
other people were believed to 
have been woxznded. 

Mr Bernard Aaronson, the 
US undereecsetary of state far 

fritor - A nw»ri«nn affflhx , imllwl 

on Fr Aristide to congratulate 
him an a victory that bad been 
widely expected. 

“We congratulated him on 
his victory and toM h™ the 
United States would support 
the democratic process in 
Haiti,** Mr Aa ron s on said. 

Mr Mare Bazin, Fr Aristide’s 
main rival, demanded a 
recount in Haiti's most popu- 
lous region, saying the results 
there KtumW be declared void. 



Mulroney hits at internal trade curbs 


Brian Mulroney: willing to transfer 
more powers to provinces 


By Bernard Simon in Toronto 

MR Brian Mulroney, Canada’s prime 
minister, has warned that any deal to 
redistribute power between the federal 
government and the country’s 10 prov- 
inces must include removal of inter-pro- 
vincial trade barriers. 

to the clearest outline of his govern- 
ment’s constitutional pedicles since the 
collapse last June of the Meech Lake 
accord, Mr Mulroney indicated on Sun- 
day that Ottawa was wilting to transfer 
more powers to provinces in the face of 
separatist pressure from Quebec and 
regional loyalties in western Canada. 

But in a strong call for national 
unity, he warned that a fundamental 
principle of the reform process should 
be a willingness “to tear down the bar- 
riers that currently impede the move- 
ment of people, goods and services 
across the provinces”. 

Although no customs duties are lev- 
ied on inter-provincial trade, non-tariff 


barriers are in many cases as protec- 
tionist as those applying to imports 
from foreign countries. 

They include provincial government 
preferences for local suppliers, restric- 
tive product standards, requirements 
that certain goods - notably beer - 
can be sold in a province only if they 
are produced there, and professional 
qualifications which make it difficult 
for lawyers and other groups to move 
from one province to another. 

Pressure for more liberalised rules is 
growing on several fronts. The prov- 
inces are moving towards an agreement 
on government procurement, and calls 
are being made for a regional market 
among the four Atlantic provinces. 

Mr Mulroney. who was speaking in 
his native Quebec, warned of the dan- 
gers of the francophone province break- 
ing away from the rest of Canada at a 
time when countries in other parts of 


the world, notably in Europe, were 
moving rapidly towards closer eco- 
nomic and political union. 

The prime minister’s initiative was 
timed to deflect attention from opposi- 
tion loader Mr Joan Chretien, who was 
due to give evidence yesterday to the 
Belanger-Carapoau commission, the 
non-partisan group examining Quebec’s 
constitutional options. 

Most witnesses before the commis- 
sion have so far called for greater devo- 
lution or power from Ottawa to Quebec 
and, in many cases, for some form of 
sovereignty. 

Mr Chretien is a strong federalist and 
was expected to warn of the high eco- 
nomic cost of separation. 

But, like Mr Mulroney. he was expec- 
ted to try to spike the pa mists’ guns 
by outlining a more flexible approach 
which would see Quebec remain m Can- 
ada. although with wider powers. 


Peru raises petrol price 60% ahead of IMF talks 


PERU has lifted petrol prices 
by more than 60 per cent and 
increased public sendee tariffs 
substantially on the eve of 
talks aimed at finalising an 
outline deal with the Interna- 
tional Monetary Fund, Sally 
Bowen writes from Lima. 

Mr Jnan Carlos Hurtado 
Miller, premier and minister of 
the economy, left for Washing- 
ton on Sunday night to finalise 
the “reference programme” 
with the IMF, which will mark 
Peru’s return to the interna- 
tional financial fold. The mea- 


sures were widely interpreted 
as bowing to IMF pressure. 

Mr Jorge Chavez, central 
bank governor, said the pro- 
gramme, which will set tight 
three-monthly economic and 
fiscal goals, could open the 
door to fresh loans. 

The agreement, to be 
endorsed by the World Rank 
and the Inter-American Devel- 
opment Bank, will lay the 
foundation for external debt 
negotiations with Pen’s Paris 
Club creditors in February, 
according to Mr Hurtado 


Milter. He confirmed, hoxrever. 
that Peru would not make any 
commercial debt payments 
before 1992. 

In a televised address before 
his departure. Mr Hurtado 
Milter recognised the “gener- 
ous sacrifice” of Peruvians in 
accepting August's economic 
austerity measures. 

Hyperinflation was “80 per 
cent” beaten, with November’s 
5.9 per cent figure the lowest 
for 41 months, the premier 
sakL The new measures and 
Christmas spending would lift 


inflation in December and Jan- 
uary, although he saw monthly 
inflation of about 1 per cent by 
the end of 1991. 

Mr Hurtado Miller said there 
were encouraging signs of eco- 
nomic recovery - manufactur- 
ing production had regained 
mid-year levels and Christmas 
sales would be only 10 per cent 
down on last year's figure. 

State companies would face 
privatisation and heavy loss- 
makers could be liquidated or 
sold. 

Many erf Pent’s lm bureau- 


crats would be redeployed into 
productive, private-sector jobs 
and others encouraged to retire 
early. But there would he r.o 
“mass sackings”. 

Mr Hurtado Miller recog- 
nised export sector problems 
caused by an overvalued inti 
but rejected abrupt devalua- 
tion. 

Since August, taxes on fuel 
have accounted for 30 per cent 
of all central goxernmea! reve- 
nue. Increases in direct taxa- 
tion arc planned, but will be 
slow to take effect. 



The Cancer Research Campaign ia entirely depend- 
ent on voluntary contributions. 

(Of every £1 we receive, 92p goes directly into 
research.) 

And as a .charity, we get' the money left to us In 
wills free of tax. 

So you can be sure that every penny you leave us 
is put to good use. 

All too often, however, people don't get round 
to making a will at all. 

(In such cases the law takes over. Your money and 
possessions do not necessarily go to the people you 
Intended, and of course nothing goes to the Cancer 
Research Campaign or indeed any other charity.) 

That's why we've produced a booklet explaining 
how to make a will. For a free copy. Just fill in the 
coupon opposite. 

Last year we helped to cure 90,000 
people of cancer. 

£very year we fund one third of the 


research into cancer in the UK. And every year we 
make real progress In its prevention, detection and 
treatment. 

With more -funds we could make even more 
progress. 

So please give us a mention in your will. 

And help us to help the next generation In the 
fight against cancer. 


Please send me a free copy of the Cancer Research 
Campaign leaflet on how to make my will. 

Name 

Address . 


.Postcode. 


Send to: Cancer Research Campaign, FREEPOST, 
2 Carlton House Terrace, London SWTY syt. 



Fighting cancer on all fronts. 
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Birmingham Six appeal set for February 


By Robert Rice, Legal Correspondent 

JHE appeal by the 
Birmingham st y, the wti con* 

Jicted for the 1974 terrorist 
bombings of two pubs in 
Britain’s second largest city in 
which 21 people were killed, 
will begin on February 28 1991, 
the Court of Appeal ruled yes- 
terday. 

The decision to hear appeals 
against the life sentences, 
which were handed down in 
1975, was made after a two 



being 
mas. 

The six men, Ur Gerry 
Hunter, Mr Patrick Will Mr 
Richard Mcflkenny, Ur John 
Walker, Mr Billy Power and Mr 
Hugh Callaghan, were not 


present in court No applica- 
tion for bail was made on their 

hfthatf- 

Mr Graham Boal counsel for 
Mr Allan (keen QC, the direc- 
tor of public prosecutions 
(DPP), said the Crown was con- 
scious of the urgent need to 
expedite this appeal after 16 
years but a -number of "sub- 
atantiaT issues were still 
under investigation by the 
Devon and Cornwall police 
force, which is re-examining 
some of the circumstances of 
the case. 

That inquiry could not be 
completed before the end of 
January. Arguing for a hearing 
ifatp in March, Mr Baal 
the worst thing which could 
happen would be for the appeal 


to start and for farther mate- 
rial then to become available 
which had a bearing on the 
case. 

Lord Gifford QC for Hr 
Hunter and Mr Minhari Mans- 
field QC for the other five men 
told the court that the appel- 
lants had ah the watwfai they 
needed on the two main issues 
in the case - the scientific evi- 
dence in relation to traces of 
nitrogl y cerine allegedly found 
on the hands of the appellants 

and foe confession evidence. 

The appellants were there- 
fore ready for the appeal to go 
ahead at the earliest posable 
date in foe new year. 

After retiring for three min- 
utes to consider their decision. 
Lords Justice Lloyd and Far- 


returned to give a 
I judgment 
Lord Justice Lloyd said: “We 
have to balance the i mp e r ative 
need for expedition with the 
equally imperative need that 
ozt this occasion foe decision of 
foe court should be taken not 
only on the material now avail- 
able but also on such farther 
material which may become 
available when the Inquiry of 
foe Devon and Cornwall police 
has been completed”. 

The judge said the court had 
been told by counsel for foe 
DPP, and had to accept, that 
this Inquiry could not be com- 
pleted before the ad af Janu- 
ary after .which the report 
would have to be studied and 
any fresh material made avail- 


able to the appellants. 

“The sensible approach 
therefore would be tohold a 
further preliminary hi 
after foe Devon and 

have made their report, 
ring at 



at foe beginning 
February, and work towards a 
hearing date for foe appeal of 
Monday 25 February" he said. 
This was “rather earner” than 
tfw March date suggested bv 
Mr Baal on behaHof foe 
Crown. 

Mrs Gareth Peirce, sohcttor 
for five of the men, said after 
foe bearing that foe six men 
"have tmn a ppalling disap- 
pointments before, but 
are very resfltent and _ 
in-foe fan? of adversity.’ 


Capacity at 
N-plants may 
be used for 
private work 

By David White, Defence 
Correspondent 


SPARE capacity at foe British 
government’s Ato mic Weapons 
Establishment (AWE) may be 
need in future to carry out 
work for private-sector cheats. 

The AWE is responsible for 
all the UK’s nuclear warheads, 
from research to manufactur- 
ing and support Plans to use 
spare capacity for private sec- 
tor work was made by senior 
officials ahead of today's sec- 
ond reading of a parliamen- 
tary bill providing for full 
commercial management at 
foe AWE'S sites at AHennas- 
ton, Burghfield «id Foulness 
in southern England, and Car- 
diff. Wales. 

The main potential for out- 
side co ntr act s is seen as being 
In the non-nuclear manufac- 
turing facilities at Cardiff, and 
in particular Its capacity for 
malring beryllium products for 
the aerospace industry. 

Under the planned change, 
the establishment’s plant and 
equipment will remain under 
government ownership but 
management and the work- 
force of some 7,000 will be 
transferred to a p ri v a t e sector 
contractor in October, 1992. 

As an interim measure a 
consortium made up by Hunt- 
ing Engineering, US-con- 
trolled Brown and Root group 
and AEA Technology has 
already moved a team of about 
20 managers into the estab- 
lishment «™*wr a Ministry of 
Defence contract 
This co n sor tium , which won 
against rival groupings headed 
by Rolls-Royce and British 
Aerospace, Is expected to be 
well-placed lor the second- 
stage contract which is due to 
go out to tender in early 1092. 

The government hopes to 
head off union opposition to 
the move by pledges to pre- 
serve conditions or employ- 
ment and pension entitle- 
ments. 

Difficulties In recruiting and 
keeping skilled employees at 
civil service pay rates have led 
to a shortage of several hun- 
dred personnel at Aldermaston 
and Burghfield, threatening 
adequate warhead production 
rates for the later Stages of foe 
Trident submarine-launched 
mlmiiiB programme. 

Officials said the establish- 
ment had “no difficulty" in 
meeting the requirements for 
the first Trident submarine, 
due to enter service in the 
mid-1990s. But it would be a 
“challenge" to ensure timely 
supplies for the remaining 
three vessels that are planned. 


Labour outlines terms for Emu 


By David Gardner in Brussels 

THE Opposition Labour 
was enthusiastic about 
pean economic and monetary 
union (Emu) provided it was 
preceded by a “firm conver- 
gence” at Community econo- 
mies, Mr Neil Kinnoek, party 

l eade r yesterday. 

In Brussels after a meeting 
with the European Commis- 
sion, including its president, 
Mr Jacques Delora, Mr Kin- 
nock called for a Europe-wide 
effort to strengthen training, 
education, technology and 
transport to help EC economies 
c o n v erge. 

Without this, he predicted a 
three-speed Europe at least, 
with “fragmentation and disin- 
tegration, iuftar than integra- 
tion". Britain must embrace 
the “social dimension” of Euro- 
pean integration, “otherwise 
well be back on the touch- 
lines". 

Tn gmhraHng a future «tngt« 

currency, “if demonstrated to 
be in the British national inter- 
est", Mr Kinnoek quoted 
approvingly a remark made to 
him by Mr Defers that “a good 
c ur r en cy depends an a social 
market economy and not on 



Neil Kinnoek, left, with Jac 

the market alone”. 

Real convergence through 
these “balancing" dimensions 
to Emu was “the only condi- 
tion through which 
union win work, not only for 
Britain, but for the Community 
as a whole”, Mr Kinnoek said. 
Hie did not quantify the level of 

national anH EC fanning of the 

supply-side and development 
measures he touched an, for 


Delon yesterday 


the type of convergence be 
envisaged to succeed. 

On prime minister John 
Major’s performance, at foe 
Rome summit, the Labour 
leader. said there appeared to 
be at least three gover n ment 
views on a single currency, 
and that its policy bad “gone 
from *No’ under Margaret 
Thatcher to no policy under 
John Major”. 


In the of the Inter- 

governmental conference on 
political union which also 
started in Rome at the week- 
end. Mr Kinnoek said it was 
Labour policy to press for an 
extension of qualified majority 
-voting in the European Council 
to cover environmental and 
nrv-fai questions. 

He also urged a “fair and 
democratic authority for a 
[European] Parliament, which 
all peoples of the Community 
elect”, which should extend to 
giving foe Strasbourg assem- 
bly foe right to fattiafra legisla- 
tion. 

Government policy on the 
single c u r re ncy was in “com- 
plete confusion* with Mr 
Major, once advocating his 
“hud Ecu” as leading to a sin- 
gle currency, now saying he 
aid not want a single currency. 

Mr Bannock also attacked 
foe g over nm ent's record over 
European social policy which, 
he said, was part and pared, at 
the future community. It 
seemed that under Mr Major, 
Britain was not Intere s te d In 
foe Social Charter advocated 
by Mr Defers, be added. 


Brussels sets maximum length for lorries 



Archbishop seeks solution to Gulf crisis 


By Alison Smith 

PUBLIC assurances about 
fiitnro attem pts to wtfte the 
Palestinian problem, and 
moves to set up a United 
Nations peace-keeping force, 
could create the atmosphere in 
which there could be a solution 
to the Gulf crisis. Dr John 
Habgood, the Archbishop of 
York, said yesterday. 

Calling war "the last resort”. 
Dr Habgood said that while 
there was no question af nego- 
tiation, following the release of 
the hostages, the international 
co mmunity could help to bring 
about the psychological cli- 
mate in which President Sadr 
dam Hussein would withdraw 
from Kuwait without war. 


He was speaking In the 
House of Lards’ first on 
the Gulf since early November, 
where opposition peers made 
dear their concern about the 
ftr-reaching con s equences of a 
failure to secure a satisfactory . 
set tlement 

The archbishop suggested 
that the UN could reaffirm its 
restdntitHi an the need for a 
solution to the Palestinian 
problem, »»it could start to set 
up a UN peace-keeping force to 
farintatp a military withdrawal 
both by Iraqi and UN farces. 

“We must recognise the psy- 
chology of the situation and 
not just look at it from our 
own perspective," he said. 


T/>ri J anHwn of Billhead. Am 
L iberal Democrats’ foreign 
affairs ■!»*— m«w and former 
EC president, mm timf if there 
were no resolution to the Gulf 
crisis, both the UN and the 
United States would be “fallen 
idols*.. 

If that were the case. It 
would never again be possible 
to mount UN action to deal 
with a world rrfadw and its atti- 
tude would be largely a matter 
of tamflpeao a. 

He warned that though the 
UN had been more steadfast 
than he had expected, the US 
seemed to him the "exhausted 
victor" of foe Cold War and not 
a nation poised for possible 


—/i-tticp. While it might well 
wish to harei pn the baton of 
leadership to another power, 
however, there was no one to 

tatai an that miw 

Lord Waddingtan, tin former 
Conservative home secretary 
who was recently jproriioted to 
be leader of the Lords, said 

that t 11 P fa ah l Mn t fliiMam 

to gain from his invasion 
would he to set the^most dan- 
gerous preced en t “In Interna- 
tional teams we would be back 
in the law of the jungle." 

Sanctions had always been 
seen as an additional form of 
p re s sure rather thaw likely to 
be miWiriwit in themselves, be 
said. 


S Koreans take share in Welsh steel plant 


By Anthony Moreton, Welsh Correspondent 


S AMML a large South Korean 
producer of specialist steels, 
has taken a 23JS per cent stake 
in a company which Plans to 
start producing specialist steel 
products in Wales from next 
spring. 

SAMMI paid C$5m (£2 An) to 
Camborne Industries, a hold- 
ing company quoted on the 
Vancouver Stock Exchange hut 
now a British public limited 
company in a deal which repre- 
sents the first South Korean 


iTiTOit rnpnt Jn the 

Camborne’s subsidiary, 
Aberneath Industries, is build- 
ing a plant in Neath, West Gla- 
morgan. ft expects to start pro- 
duction in April or May of a 
stainless steel coating for steel 
products. 

Under the agreement with 
Camborne, SAMMI has the 
right to sell Aberneath’a out- 
put and to produce subse- 
ltly in north America and 
far east 


quent 
the fa 


The Welsh Development 
Agency has been paying partic- 
ular a ttention to ^attra cting 
Inward investment from South 
Korea. Dr Gwyn Jones, the 
agency's chairman, visited 
Korea two months ago, but the 
present investment is under- 
stood to have been made inde- 
pendently of the visit 
Aberneath will produce a 
stainless-steel cladded product 
It says the product will have 
the same corrosion-resistant 


characteristics as stainless 
steel at about two thirds of the 
cost The company has devel- 
oped a process called Nuovl- 
nax, a stainless steel veneer 
applied to mild steeL 
Mr Anton inn Cacace, Aber- 
neath ’s South African manag- 
ing director, who invented the 
process, said be had already 
produced the veneer at pitot 
plants in Italy and in north 
Africa, which were no longer 
in operation. 


LONGER ferries are Bkaty to be allowed on British reads tottowing an agreement fat Brussels to set 
the maximum length at l&ESmstrea. Mr Mnkohn Rghtoi. the transport Secretary, acknowledged 
that this waa not good newa for -the British peddle, hot said It was the best that could be obtained 
given the p res su re from some member states far-even bigger vehicles. The cnrr wl Until tn the UK 
is 18m (such as the ferries pictured abore-at Dover). Member states have been haggling over the 
details far mare a year. The new rules verify that driver s mast have at least 2JB8m of space 

In their - which would 1 make many EC. lorries illegal. The key to the ag ree men t was the 

mi nimum length of the coupling bet w eeu the cab and the trailer - which has beat set at just QJKfta, 
half the length, demanded by some comrixles on safety grounds. 


BRITAIN IN 
BRIEF 



Germans buy 
stake in tour 
company ... 

A minority stake tn the . 
privately-owned International 
Leisure Group, the UK 


airline, was sold to two 
C owwan | mWp il ut ra 


Services, the UK subsidiary 
of the pri v ately -owned Swiss . 
company Omni Holdings, sold 
the 43 pcs cent minority stake 
in ILG which it acquired two 
years ago, also for an 
u n d is c l os e d sum. Harpcner 

AC, Hlft frfli iii 

and financial holdings 
company, is takinga 2SL5 per 
emt stak e tnHm feonHoce j > . 

A 19 J5 per cent stake is also 
being taken by ASKO 
Deutsche Kanfhaus AG.' 


Heseltine urged 
to drop poll tax 


i mriUSnvfrdnnwnt 

to offer their views on the 
Government's review of the 
community charge, or non tax. 
Re p re s entatives from. foe '. 
Association of Metropolitan. 
Authorities, Association of - .. 
District Councils, Association 
of County Councils, and 
Association of London 
Authorities pressed Mr 

HwiaW ti a tn nh riHah the tar - 

They said In a statement “We . 
told the Environment ■ 
Secret a ry that the poll tax - -.*• 
must go, it is unfair, • 
bureaucratic, costly and . 
fflfflcuUtecoQect" 

a efear commitment to abolish 
foe poti taxtoBant fife review " " 
of local government was 
“nothing mere than electoral - 
window dressing;" they added. 

Mr Haadfoietold foe cotmdl 
leaders that “nothing was 
ruled out” in the review. 


Power firm’s 


14JS pear cert pay deaf. 

. If an agreement Is not 
reached waters will be 
balloted in the New Year 
aft-out strike action. 


Government to 
pay NHS bill 

The goveniment is to meet 
foe initial £lk2m annual pay 
HU for 250 new posts in the 
National Health Service as part 
of a deal that wift reform the 
p hours of junior ' 
l doctors. 

l ahnrmwffCTnimt nn iilft 

asMcB Virginia Bottoraiey, 

^irijWhwBtiiih^ a gnri an 

towards* 0 *, 

maximum working week of 
72 hours. Many junior doctors . 
work 90 hours each week. 
ABafirat step, Mrs 


would ftmd 200 new consultant 
.and 50 new staff grade-posts 
in England in 1991-1982 in 
order to stimulate the 
intro duction of chang ed 
working patterns. 


‘green eon 

Aaeiifly 


SH^SSSTr-r Jo b evaluation 
8Eft73?8££r . v . at Ford ^ 



dafm" ta urging foe pubEfe 1 ' - v 
to use more electricity rather .. 
than less as« way of ' 
cambatin g g****! — " »i» »y 

New Clydesdale 
Bank head 

Sir David Nickson, chairman 
of Scottish Enterprise and a 
fa nne r p reriflant of the . 

, fin n lMw- tti nh nf Brttiiih . 

Industry, is to become . . 
chairman of the Clydesdale 


by the company's 82,000 
manual workers.. It could lead 
. to a simplified wage structure 
■mi Improved job flexibility. 

The company's manual, 
anions have accepted an 
evaluation of about SO sample 
jobs In the hope of achieving 
l new wage structure by 


wants to r evise its Sh year- cM 
structure to have only two 
Job titles with two grades. 

. ' Ford unions want tiuee 
grades in the new structure 
c omp ar e d with 'the present 


■Yarrow^ . 

chairman of tha.hapk for flvg=;-- -ry £ ‘ 


Heseltine: no «*»i«»wiil.i 
to scrapping tax 


mot 


N Sea oil 
strike threat 

A New Year strike by 
thousands of North Sea oft 
catering workers was 
th re atened after union 

representatives accused 

ongfeyers of reneging on a 


The government is to giro 
£40m towards the cast of 
settingup a London base for 

the European Bank for 
Reconstruction and 
Development Mrs Lynda 
Chalker, overseas development 
minister, said the money 
would be for refurbishment 
and three years rant of the 
bank's headquarters. 


Congestion grows as airlines queue up for the right to use Heathrow 

Paul Betts examines the problems for British aviation policy as demand for slots at London’s main airport continues to outstrip supply 


B ARELY three weeks Into 
bis new lob, Mr Malcolm 
Rllkind Is already faced 
with probably the most contro- 
versial aviation problem which 
has bedevilled the life of 
Britain's transport secretaries 
during the past decade. A law- 
yer by training, be will now 
have to use all his legal skills 
to wade through a quagmire in 
international aviation politics. 

The fundamental problem 
involves landing and take-off 
rights, or slots, into London’s 
Heathrow airport, which han- 
dies more International flights 
than any other. It is also one of 
the world's most congested air- 
ports. 

Congestion, one of foe can- 
cers of air transport, forced the 
British government to intro- 
duce in the late 1970s a set of 
regulations known as the Lon- 
don air traffic distribution 
rules to ration air services into 
Heathrow and Gatwick, the 
two principal airports in south- 
east England. The most impor- 
tant rule waa the decision to 
ban new International airlines 
from operating in and out of 
Heathrow. 

But the cancer has now 
burst. American Airlines' deci- 
sion to acquire Trans World 
Airlines' transatlantic route 
rights from six US cities into 
Heathrow airport for 5445m 
has increased pressure on Mr 
Rifkind to speed up a sweeping 
review of the London air traffic 
regulations, which is part of a 


broader exercise to redefine 
the rules of British civil avia- 
tion. 

Even before the American 
Alrllnes-TWA deal, the govern- 
ment was coming under 
intense pressure from the US 
administration to change the 
London rules to allow Pan 
American Airways to transfer 
its transatlantic route rights in 
Heathrow to United Airlines in 
a $400m transaction. 

Both American and United, 
which have emerged during 
the last 10 years as the two 
financially strongest and larg- 
est US carriers, are seeking to 
circumvent the London distri- 
bution rules by acquiring the 
Heathrow rights and facilities 
of TWA and Pan AM, the for- 
mer flagships of US civil avia- 
tion which have now fallen on 
hard times. 

They argue that under foe 
bilateral air service agreement 
bet w e e n the UK and the US, 
known as Bermuda 2, they are 
entitled to take over the right 
to use the Pan Am and TWA 
slots at Heathrow since the 
two separate transactions 
involve the replacement of two 
US airlines with two other US 
carriers. Under Bermuda 2, 
three airlines have rights to fly 
transatlantic routes from 
Heathrow to the US: British 
Airways, Pan Am and TWA. 

But the British government 
says Bermuda 2, which covers 
the biggest bilateral air service 
agreement in the west, does 



Looking for a way into Heathrow: many long-haul c arri e r s are seeking rights to take-off and land at the airport 


not give the US tiie automatic 
right to transfer the Pan Am 
and TWA rights into Heathrow 
to other carriers. Moreover, 
under the London distribution 
rules the two airlines would 
have to Dy to Gatwick or 
Stansted because they would 
be regarded by the British 
authorities as new Interna- 
tional carriers at Heathrow. 
The current rules only allow 


operating 
tional scheduled services 
before 1977 to use Heathrow. 

There have already been two 
rounds of talks between US 
and UK Department of Trans- 
port officials to try to revise 


fife Bermuda 2 bilateral agree- 
ment. A third round ai negotia- 
tions is due to start tn London 

on Thursday with the US 
expected to renew pressure for 
an early revision of the London 
distribution rules arid foe bilat- 
eral agreement 

The US has become particu- 
larly anxious to secure an 
agreement because it fears Pan 
Am risks financial col- 
lapse unless it can complete its 
route transfer deal with 
United. Although TWA is also 
feeling the heat, it does not 
Wear to be in the same finan- 
cial straits as Pan Am. 

The Middle East crisis. 


which has sent jet Aid prices 
soaring, coupled with foe eco- 
nomic do w n tur n In the US and 
in other western economies 
have put enormous financial 
pressures on the US airline 


The increase in fuel prices 
has also accelerated the gen? 
eral trend towards consolida- 
tion in the TO industry around 
a handfUl of financially strong 
airlines like United, American 
or Delta. 

The US has also warned that 
foe Fan Am and TWA deals 
could also have severe reper- 
cussions in foe UK where Pan 
Am employs L35Q people and 


mission is also proposing the 
introduction of a new dot allo- 
cation system at congested 
European airports to ensure 
ition in the new Uberalr 


cumpeUt 
feed Eu 


TWA around 380 people. 

But there are no signs, at 
this stage at least, that the 
British government will be 
pressed into a rapid resolution 
of the issue. Mr lWMmi has 
a lready mnr te ft that foe 
British government will not be 
able to tnfce a duriolon nuffl 
the Civil Aviation Authority 
(CAA) completes its review of 
the London distribution rules 
next month. At the same time, 
the Department of Transport is 
currently studying modifica- 
tions in the overall system of 
allocating airport take-off and 
slots at Heathrow and 
The European Com- 


European air transport 
market 

Thp nrohlem for the British 
government is that everybody 
wants to fly into Heathrow and 
a large number of airlines, 
which have been forced to go 
to Gatwick, have bear queue- 
ing up to gafa slots at Heath- 
row. They include a tong list of 
international carriers includ- 
ing, among others, Cathay 
Pacific, All Nippon Airways, 
American Airlines, Delta, 
Northwest Airlines, as weflas 
some UK carriers indndhig Mr 
Richard Branson's Virgin 
Atlantic Airways. 

'Heathrow’s attractions are 
its huge passenger volume, of 
which about 35-40 per emit coo- 
sists of transit traffic with pas- 
sengers flying to Heathrow to 
pick up another International 
or domestic flight Any review 
of the < * m * w e n i r-nudon traffic 
d is trib u tion rules will inevita- 
bly have to take into account 
not only the interests of (tailed 
and American Airlines but of 
aft the other carriers serving or 
wanting to serve Heathrow air- 
port, the British government 
nan emphasised.' 

The changes in the rules are 
bound to have a significant 
impact on British Airways, 
which currently controls about 

39per cent of Heathrow airport 


slots. An eventual arrival of 
United and American at Heath- 
row would dearly have impor- 
tant competitive implications 
for BA, which would face com- 
petiti on from two aggressive, 
financially sound and expan- 
gfenary nriwriftri us airlines an 
Us transatlantic business. 

BA has long armed that it 
along with other UK carriers 
should be given Increased 
access into foe US airilne mar- 
ket if US carriers woe allowed 
greater penetration into the 
UK and the liberalised Euro- 
pean air transport market The 
UK government is thus expec- 
ted to use the current negotia- 
tions to revise the Bermuda 2 
bilateral with the US to try to 
secure more rights far UK ato 
lines In the US. ft also wants 
the US to adopt a less protec- 
tionist stance on its airline 
industry by enabling foreign 
investors to acquire more than 
25 par cent af a US carrier. 

The US appears to be pre- 
pared to make some conces- 
sions on ail these issues to try 
to secure an early agreement 
far the transfer of the Pan Am 
and TWA Heathrow routes to 
United and American Airlines, 
But despite aft the arm twist- 
ing which undoubtedly will be 
exerted, it is highly unlikely 
that Washington will succeed 
in speeding up the tortuous 
process of redefining foe rules 
of flying In and out of Heath- 
row. 

American Airlines, Page 22 
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TECHNOLOGY 


A North Sea 
chemistry set 

David Fishlock looks at an oilfield 
service which helps the environment 


F or Geoffrey Maitland, an Ml 
well while being drilled is 
simply a long, slender chemi- 
cal reactor, operating at ele- 
vated temperature and very high pres- 
sure, and spewing forth a highly 
polluting effluent This is an image he 
believes could yield some significant 
advantages for the future of the oQ 
industry, both in boring wells more 
efficiently and in causing less envi- 
ronmental damage. 

Maitland, a chemist, manages 
research into rock and fluid physics 
for Schlumberger Industries, a multi- 
national group providing technologi- 
cal services to the oil and gas Indus- 
tries. 

Schlumberger’s present range of oil- 
field services are rooted firmly in 
physics, but he is convinced there is 
untapped potential in understanding 
the chemistry and “chemo-mechan- 
ics" of oil drilling and production. 

His laboratory near Cambridge is 
one of only a handful worldwide spe- 
cialising in chamo-mechanics, the sci- 
entific discipline that draws together 
chemistry and wMianipa q is part of 
Schlumberger Cambridge Research 
(SCR), a research centre set up by the 
group in the mid-1980s “to try to get 
more data out of the hole”, as its 
director, Claude Vercaemer, sees it. 

The SCR's aim, says Vercaemer, is 
to understand and model the physics 
and chemistry of ail exploration and 
production, and its associated mea- 
surement and interpretation. For 
example, it is equipped to drill speci- 
men rock structures with a full-scale 
drill bit as big as 31cm diameter, 
simulating conditions the industry 
will encounter 5,000 metres deep in 
the ground, where the temperature 
may reach 200 degC and the pressure 
10.000 lb per square inch. 

Schlumberger’s services today are 
all physics -based. They harness elec- 
tro-magnetic, ultrasonic, gamma-ray, 
shear wave and other physical phe- 


nomena to try to diagnose conditions 
in what one scientist characterises 
wryly as “a very challenging environ- 
ment" 

Today, chemistry is not very com- 
mon in this company of 50,000, operat- 
ing in over 100 countries. The SCR 
probably represents its greatest con- 
centration of chemistry, says Mait- 
land. His team's target is a better 
understanding of the chemistry of aft 
three phases - drilling; completion 
and production - of the wellbore 
operation. With such understanding, 
he believes oilmen will be able to 
optimise their exploration and pro- 
duction operations more effectively, 
and also add chemical measurements 
advantageously to the physical ernes 
used by the industry today. 

Fart of the incentive is that it could 
help the industry clean up its activi- 
ties. According to Department of 
Energy estimates, in 1967 over 60,000 
tonnes of oil was dumped Into the 
North Sea as oil-based mud, the multi- 
purpose lubricant used in drilling. 
This was nearly half the total hydro- 
carbon pollution of the North Sea by 
all industries. 

Whereas the US has banned the sea- 
dumping of oil-based mud in coastal 
waters, the practice has increased in 
the North Sea since 1987, says 


Schlumberger. ft estimates that each 
North Sea well dumps 1^00 tonnes of 
oil-smeared drill cuttings, to poison 
the water, smother seabed organisms, 
and taint the flesh of fish. 

Like lubric ati on In any machining 
operation, the central task of d rilling 

mud is to flush the rock chips away 
from tiie cutting tool and, in this case, 
back up to the surface. 

Should the drill stop, h owev e r, they 
will fall back and choke the hole. So 
the mud is designed to set solid if is 
no longer being forced to How, like 
ketchup until it is or non-drip 

paint untn brushed. Thin keeps the 
chips in suspension. 

fluids which change in their physi- 
cal properties according to the rate at 
which they are sheared are known as 
non-Newtonian flnids. Unlike air or 
water, the uses of non-Newtonian flu- 
ids cannot be scaled down. So instead 
of making his measurements on a 
small model, the scientist is obliged to 
do his experiments full-scale. 

This laboratory was designed 
around two major ex p e rime ntal facili- 
ties, tha drilling test station already 
mentioned, and a 15-metre flow loop 
through which non-Newtonian fluids 
can be forced at full bore. 

The flin'Hi! that facilitate oQ drilling 
are "very complex, multi-component 



"Here's your HoLe-&ett 0 work, mu son." 


soups”, says Maitland. They have at 
least a score of functions - and nowa- 
days need as many different constitu- 
ents. “Like cookery”, one SCR chem- 
ist suggests. And the chemistry 
changes dramatically as it is wwfcwi 
while being pumped through the fan g 
reactor and back, rfmngirig an the 
flow properties you have carefully 
optimised at the outset, he says. 

To take some everyday examples, 
liquids evaporate at the temperatures 
involved, and the chemistry is altered 
by Interaction with the rock forma- 
tion, particularly with which 

have km ex c h a nge pr op er ties- ft may 
be changed radically - even explo- 
sively - by leakage of natural gas 
into the hole while it is being drifted. 

But Maitland believes some of the 

fthmi ri w) ] dia n g M wmW (jg farmed to 

advantage, by telling the nthnan more 
about what is happening in the h»fa- 
In orindrift, the chang i n g chemistry 
could give him an integrated picture 
of the down-hole situation, instead of 
the separate scraps of physical data 
on which he relies at present Mait- 
land faHw of “fingerprints” indeli- 
bly on *h<* flnids by their various 
chemical encounters (see sketch). 


"But it’s no good just saying ‘your 
sodium’s going up 1 ”. The chemistry 
has to be interpreted into terms famil- 
iar to the engineer. His goal is to , 
augment and even replace today's 
physical all fa g s • the hngg fa g of the 
borehole with which Schlumberger 
launched its business in the 1930s - ' 
with legs • tfrat offer seme* ■ 

tiling much closer to real-time inf or- ; 
Unman about the state of the hole. 

Unlike many companies which take 
a dilettante view of scientific 
rewwtch, Schlumberger is deadly seri- 
ous, Claude Vercaemer insists. Sci- 
ence is the bedrock of the services it 
sells. His laboratory, as one of two 
group research centres, is goal-ori- 
ented and does not pursue "bine-sky 

His team of U0 - 44 PhDs - are 
mostly tackling interdisciplinary tar- 
gets such as chemo-mechanics. His 
principal clients are four of Schlum- 
berger’s engineering laboratories, con- 
cerned with drilling and pumping 
operations, which he 'also oversees. 
The scientists are looking for technol- 
ogy they might be ready to offer the 
ou industry in the next five to ten 
years. 


Test of readiness to go open 

Alan Cane on the challenge facing companies moving away from proprietary designs 


WHY «mipHniw« should move 
to open systems is compara- 
tively easy to explain. Now a 
manag ement consul tancy 
developed a simple method to 
help a company decide if it Is 
ready to make the change. 

Open systems, based on com- 
mon, industry-wide standards 
offer substantial benefits, in 
theory at any rate, to compa- 
nies looking for business 
advantage from their informa- 
tion technology. 

• First there is portability, 
tiie capacity to move applica- 
tions programs from one oper- 
ating environment to another. 

• Then there is scalability, 
the ability to increase or 
decrease the capacity of a sys- 


tem in small increments. 

• Open systems also offer 
inter-operability, the easy 
interconnection of equipment 
from different suppliers. 

• finally, there is compatibil- 
ity at subsystem level. 

In practice, the number of 
companies which have moved 
to open systems is still lim- 
ited. The Department of Trade 
and Industry’s Open Systems 
Technology Transfer pro- 
gramme has built up a series 
of case studies of successful 
movement to open systems. 
The list includes the Automo- 
bile Association, British Aero- 
space, National Westminster 
Bank and Glaxo Group. 

AH claim to be able to dem- 


onstrate enhanced efficiency 
and cost effectiveness. But as 
the DTI points out, users 
looking at open systems face a 
number of barriers. In particu- 
lar there is, it says, a tow level 
of awareness and understand- 
ing among corporate policy 
makers, which is inhibiting 
the take-up of open systems. 

So how can a company 
assess its potential for moving 
to open systems? Price Water- 
house has developed a “deci- 
sion profile” for this purpose. 

The profile, shown (right) 
consists of a series of opposed 
statements describing the com- 
pany’s current position in 
Information technology. It 
might be using nothing but 


proprietary computes architec- 
tures or it might be a new user 
uncommitted to any operating 
systems. Its computer systems 
may be centralised or spread 
throughout the company. It 
may consider itself to be a 
technology leader or laggard. 

The company has to decide 
where it fits between these 
extremes. Joining the points 
creates a graph-like profile 
which, as Price Waterhouse 
puts it, “goes some way to 
determining the likelihood of 
a strong or weak business case 
for going open.” Briefly, the 
more the points tend to the 
right hand aide of thp profile, 
the easier a move to open 
systems should prove. 


OPEN SYSTEM DECISION PROFILE 
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• Is your company ready for open systems? FIN in 
the above profile and find out flm answer 


When X marks 
confusion 


By Peter Martin 

I n the bad old days, eng- 
ineers in the Post Offices 
h.ip ply wie division ensured 
that Britain’s System X digital 
e x ch a nge would be so elabo- 
rately over-specified that it 

could never be a commercial 
success abroad. 

1 ^ partly because of that 

fiasco, the UK telecommunica- 

tions industry bus changed 
beyond all recognition. System 
X exchanges, largely unsale- 
able abroad hut effective and 
reliable none the less, are proli- 

ferating round the country, 
bringing with them the advan- 

tages of digital switching- 
Yet somehow, an echo of the 
old over-engineered days lin- 
gers. It lingers most noticeably, 
in fact, for those people who 

try to hak e advantage of their 

new local digital exchange, by 

signing up for British Tele- 
com’s Star telephone 

services. 

Take "call waiting”, for 
example. This service, com- 
monplace in the US for years, 
sends a signal to a subscriber 
who is on the phone that 
another call is waiting; and 
then allows him or her to 
switch backwards and for- 
wards between the two. 

You could, for example, ask 
the first caller to hold while 
finding out who the second cal- 
ler is; then ask the second cal- 
ler to hold while finishing off 
the first call; then switch back 
to the second call to finish off 
that conversation. 

The UK version of this Sys- 
tran works just as well as the 
US version. At least, 1 think it 
does; but the UK “user inter- 
face” is so complicated that I 
have never been able to get it 
to work property. 

Compare the way the UK 
version works with the way It 
works in the US. The American 
system is simple. If you are 
talking on the phone and some- 
one eke rails your line, you 
hear a beep. To pot the first 
call on hold and switch to the 
second, yon depress the switch- 
hook. To switch back, you 
depress it again; in fact, you 
ran go on switching between 
the two indefinitely, passing an 
information from rare rafter to 
the o the r. 

To your rafters, the system 
is equally simple. Instead of 
hearing an engaged tons, the 
second ralfar hears a ringing 
tone until you choose to switch 



technically 

SPEAKING 

to him. If you don’t choose to 
do that, he simply assumes 
that you are out 
- The UK system is much 
more complicated. Instead of 
being able to do one thing - 
switch between call 1 and call 
2 - you ran do three. You can 
switch to call 3 and hold call 1; 
you can switch and dump call 
1 - and you can cancel call 2, 
without speaking to ft. 

Each of these requires a dif- 
ferent combination of keys: 
R+l, R+2, and R+3. Your 
may not have an easily 
identifiable R button; even if fit 
does, you will still find it hard 
to remember which particular 
combination is needed, since 
overlapping calls occur too 
infrequently to keep the rou- 
tine fresh in mind. 

Instead of hearing a ringing 
tone, caller 2 hears a cleverly 
synthesised voice message, pre- 
ceded by the electronic tones 
normally used to indicate a 
system message. Exactly the 
same tone used. In fact, to sig- 
nal a mls-dialled number. 

Most people hang up as soon 
as they hear the tone. Those 
who persevere get a message 
saying soothingly *Tm sorry, 
the number is busy. Trying to 
connect you - please hold the 
line," from which most callers, 
in my experience, infer that r 
there is something wrong with 
tiie phone. This is repeated a. 
few times, and is then replaced 
with the voice saying "Sorry, 
your call cannot be connected. 
Please try later,” which rams 
home the Incorrect message 
that there is something wrong. 

Of course. If call-waiting 
becomes widely used, this mis- 
apprehension will be less com- 
mon. But the UK version of 
call-waiting is so elaborate and 
complex that its commercial 
future seems poor. Which is 
exactly what happened to Sys- 




BUSINESSES FOR SALE 


Now you can enjoy 
classic European 
elegance and 
gracious service 
under our new name. 



It's business as usual at ANA HOTEL 
SINGAPORE, formerly Century Park Sheraton, on 
Nossim Hill. We're still Singapore's only hotel that 
offers classic European charm and traditional 
hospitality for the business executive on the move. 


with the fulfillment of our promise to meet the 
expectations of die discerning inter national traveller. 

Our rooms are brand new, now that we've 
completed a US$10 million renovation programme. 
So are our range of luxurious, deluxe toiletries 
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E afdAglanawnNWBUrWtacMS 

wS^oMOoM^mOH^atTRIAaa pv7l 

ME Model um Rka IM* CmmM Amm 
MM JHM 22*1 Hal Knife SBttlag Maddna CMS 
An 

S»,i]BTWUd Strength Toler (198Q: SUE PIK^2 ToapinTcMrr 


CM VIEW AT THE COMTANYS PREMISES 
ON TUBS DAY UTH JANUARY 1*91 
between WOO mm —A 4S0 

TENDER DOCUMENTS AVAILABLE HtOM THE AGENTS 



nmwHOuuwi 


TEL: 0742-750161 


Small Prestigious 
Chauffeur 
Drive Co 
for Sale 

Bcsslcy, Phantom, ^ i , ' i w t* i ‘ 
Limousine, Volvo. Net Profs: 
£30jQQQ + hup potential for 


Price to mcfatdc vehicle*, £75,000. 
Price to oednde vehicle* £25,000. 
Write "Private end Confidential' toe 
The Old Exchange. 2 TodorRoad, 
Hampton. Middlesex 



BUSINESS OPPORTUNITIES 



SWITZERLAND 
□ THE PLUS □ 


FINANCE WORKING 
FOR COMPANIES 


□ Cash-flow management 

□ Commitments/Debts management 

□ Captial management 


BULK MATERIAL HANDLING BUSINESS 

• T ur nover £25M and profitable 

• Manufacturing and project management expertiae 

• Specialist market segments 

• Long established, respected trade name , 

• Northern England location 

Principals only Write Box H7826 Financial Times, 

One Southwark Bridge, London SE1 9HL 


FO R SALE 
WORCESTERSHIRE 
U5 ACRE HUME COMMERCIAL SHE WITH LARGE 
RFTAIL PREMISES 

ftsmbrion for motor dealenirip and petrol idea, alas suitable for many other 
pe u p tm a . Qffen in region of £L25M- 

Plene negmrr 
Philip J.TeH wright 

Haztcwood Corporate Dcvdo pm c m Lid. Windsor Boose, 

Beyririll Road. Chditnbim, GUO 3AT 


PRECISION TOOL 
M AKING 
ENGINEERING 
COMPANY 

for sale. Poi Umtxrt h area. T/o 2LSm 
export orientated fuU management 
team. Company requires developing 
to next euige. Managing Director 
w»W May if required. Profits 1992 
£400.000. Principal, Only to reply 
Write Box H7832. Financial Tun**, 
One Soulhwaifc Bridge, 
London SEI 9HL. 


HOTEL - STOP PRESS 
HOTELS AND LEISURE 
TROUBLESHOOTERS 

HOI33LS (Buying and Scffiqg) 

^ 

LetpraOfahmUanltmyoer probtaw] 

Con t a ct ns on: 

Tel: 071-323 4838 
Fax: 071-436 1095 


Humberts 




BUSINESS SERVICES 


WEYERHAEUSER INTERNATIONAL 
SALES CORP. 

IN TACOMA, WASHINGTON U-SA 
EXPORTING QUALITY 
LOGS AND PULP 
FROM THE UNITED STATES 

Bar Anther inquiries, please call 
Pulp- 41-22-736-4256 
(Switzerland) 

Logs-arca code (206) 924-3709 


It’s only our name that has changed. Our fine 
reputation for service, and tranquil location close 
to the heart of the city, remain the same. Along 


and amenities. 

Welcome to a world of classic European elegance. 
Welcome to ANA HOTEL SINGAPORE- 


ForvnquirieiAndK9(>rvatums,e«rttnAnny ANA HiMd Sales &RcservariaiiEOfike.UteQ IntenrnciooaL Ddmn Reservations, or your nearest travel agent. 
AiNA HOTEL SINGAPORE. 16 Nassim Hill. Singapore 102a Telephone: (65) 732 1222. Tdebe (65) 235 1516. Tdoc ANAHSLN RS 21817 - RS 33545. 


□ Financing - Joint-Ventures 

DRATEC: YOUR SWISS PARTNER 


P.O. Box 362 - Ref. MDC 
CH-1211 Geneva 26 
Tel. 21 / 801 63 14- 
Fax 21 / 802 22 54 


(United States) 


ttpaoMoa By t ncto rtan SmcJoIIm 

Mivfca tatter mada lor ttm 
amall buMaaaa witti cash flow problem* 
Couity Fookhs Uffllm (020ZJ 680Q34 

DOMCT HU LOTS 1 KftVKSS WITS erf 
raady-moda Data Immadiauty maltabla. 
Suppliers to MuKflng UK conpRnbM, fnu 
fidflfojua. ltotatoaw.7,^*. Eft 
eHaatar. Smmx.T«i 0W3 rami 

■“Maas AMO ASSETS of BOhrant and 
oompanlM Tor aala. Iialnam 
and AS9M TEL 071 382 1161 


US AND INTERNATIONAL! 
TAX SERVICES 


|Xax 



m(ucf+44rorasgf 

rvalue. (+**)*» raws# 








A dummy can recognise which 

IS SWEDEN’S SAFER CAR. ' 


The intelligent driver knows that the car which is 
perceived to be one of the safest hails from Sweden. 

But which manufacturer ? . 

-.-f/r, W^-^m^Jbatlolkaam, Sweden’s leading insurance 
company, is well placed to shed some tight on this one. 

J n its ..extensive survey of reported car accidents and 
insurance claims in Sweden covering the risk and severity 
of injury in car accidents Foiksam found the Saab 9000 to 

be the best of the heaviest cars considered, ahead of its 
nearest rival. 

Whilst the data doesn't cover all cars and all situations 
it was stilt gratifying that in 1989 the Saab 9000 was awarded 
the ’Foiksam Safe Car’ trophy. 

Which indicates that safety isn’t just about steel cages. 
Saabs aircraft inspired design more than amply demon- 
strates that (You know how stringent the safety standards 
are in the aircraft industry.) Being safe though doesn't 
necessarily mean being boring. ■ 

The Saab range boasts, more than its fair share of 
exciting performance cars. 


But at Saab we like to think that with performance 
comes responsibility. That's why every Saab comes with 
its full complement of energy absorbing padding, rigid 
construction and crumple zones. 

As well as Saab pioneered active safety features, such 
as ergonomically designed cockpit, heated seats and easy- 

to-read instrumentation, which keep the driver relaxed 
but alert. 

So whatever you're led to believe, the figures may 
suggest a different story. 


To: Saab Information Centre. Freepost WC4524. London WC2H 9BR. 
Please send me details of: 900 from £ 12.995 * Q 9000 from £16.745* Q 
CD from £ 17,245 * [^] Or telephone on 0800 626556. 


Address 


— — Postcode 

Present Car 

Year of Reg Age if under 18 

*ALL MODEL YEAR 1991 SAABS INCLUDE CATALYSTS AS STANDARD. 
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MANAGEMENT: The Growing Business 


Cash flow 


Why tight control of 
stock levels is a must 


Periods of falling demand require greater attention to all levels 
of supply, Charles Batchelor explains 


T revor Mfllett, manag- 
ing director of GTs, a 
chain of 42 stores sell- 
ing jeans and casual 
clothing, responded swiftly 
when he realised that I9S0 was 
going to be a difficult year. 
Budgets were tightened, opti- 
mum staff levels reassessed 
and capital spending cut 
But one area which Mfllett 
refused to trim was in the tills 
and computer systems which 
told him how quickly individ- 
ual lines were selling and what 
his stock levels were. One of 
the main tasks of the sales 
manager Mfllett appointed at 
the beginning of the year is to 
keep an eye on stock levels. 

"When a stock line is clearly 
not turning into money at suf- 
ficient speed we cut the price 
until it does," says Millett. 
Hooded tops, all the rage in 
April, were going out of fash- 
ion in June. Prices were cut 
and by late August, when 
other retailers also started dis- 
counting, Mfllett had almost 
cleared his stocks. 

When expensive items such 
as jackets sell better in certain 
stores than in others, Mfllett 
has no hesitation in switching 
stocks to the stores where 
demand is highest. Tight stock 
control ensures that the busi- 
ness has a positive cash flow 
and keeps its bank overdraft to 
a TwimTrmm. cj’s is the trading 
name of Peter Mfllett & Sons, a 
Hayes, Middlesex-based com- 
pany with turnover of £12m 
and a workforce of 230. 

Retailers should be able to 
see fairly quickly where stocks 
are building up because the 
evidence is on the shelves and 
the racks in the shop window. 
Excess stock levels are not 
always so obvious in busi- 
nesses which involve a long 
manufacturing process but 
controlling levels of inventory 
is of vital importance to any 
business which wants to 
weather the recession. 

*T have spent a good part of 
the past six months telling peo- 
ple to get their stocks down,” 
comments Jon Moulton, man- 
aging partner of Schroder Ven- 
tures, a venture capital com- 
pany. "We closed a warehouse 



MANAGING IN 
RECESSION 


at one of our companies so 
they had nowhere to stock 
things. Companies must drive 
inventory out of their 
systems." 

"We have managed to save 
businesses by getting them to 
reduce stocks," says Allan Grif- 
fiths, head of the insolvency 
division of accountants Grant 
Thornton. "If you can get rid of 
£250,000 from stocks of £500.000 
yon can relieve your cash flow 
problems. If you have cash in 
the bank you win survive the 
recession. If you don’t you are 
in trouble." 

A common falling of large as 
well as small companies is to 
plan production levels to get 
the most out of their plant and 
equipment without faking into 
account the costs involved in 
holding stocks. There will be a 
direct cost in terms of borrow- 
ings to finance stocks while 
obsolete items may have to be 
sold at a discount and possibly 
even at below cost, warns Ivor 
Cohen, electronics industry 
adviser to APA, a venture capi- 
tal firm 

In a recession many small- 
bus iness owners attempt to 
keep their workforce busy, 
producing for stock even if 
demand ha* fallen. "If your 
output levels are too high you 
must start cutting back 
straight away,” advises Allan 
Griffiths. If you go on budd- 
ing up stocks you will face a 
bigger cash drain. If you have 
to take the nasty medicine and 
reduce your workforce the 
sooner you do it the better." 

Companies are turning 


increasingly to computers to 
provide them with the informa- 
tion they need to forecast 
likely demand and the stocks 
they must carry to meet it. 
Holliday Chemical Holdings, a 
Huddersfield-based chemicals 
manufacturer with UK turn- 
over of £33m is spending 
£160,000 on a computerised 
materials requirements plan- 
ning system' Which will allow it 
to plan production schedules in 
its two UK plants (employing 
367 people). 

Michael Peagram, head of 
the new management team 
which bought into Holliday in 
1985, believes tighter controls 
on purchasing and the comput- 
erised systems will allow him 
to cut £lm from current stocks 
of £8m. Stocks have been 
allowed to grow over the past 
five years as turnover quadru- 
pled but there is now a need 
for tighter controls. 

Sophisticated computer 
systems may be appropriate far 
a company the size of Holliday 
but smaller businesses can 
achieve mmririprahto improve- 
ments by relatively simple 
changes in the way they pur- 
chase and monitor their stocks 
of raw materials. Holliday 
itself is buying in chemicals on 
a monthly rather than a quar- 
terly basis where possible to 
reduce its own stocks. 

Mercado Carpets, a Leeds- 
based carpet wholesaler, has 
computerised Its stock control 
procedures but combines this 
with what John Wharton, joint 
manag in g director, calls "gut 
feel” to decide on the types 
volumes of carpets to be pur- 
chased. Wharton estimates he 
devotes five hours a week to 
stocks and purchasing. 

Mercado normally carries 
between £4m and £5m worth of 
inventory in its warehouse 
compared with an annual sales 
level of £26m. Acquired by its 
present management by means 
of a buy-out in 1989, the com- 
pany employs 168 people. 

Wharton keeps stocks low by 
buying, where possible, from 
suppliers with short delivery 
times, thnng h shipment delays 
mean he is forced to hold 12 
weeks’ stocks of carpets from 



Lobbying needs a 
cohesive approach 




By Charles Batchelor 


S mall business lobby 
groups in Britain have 
been unable to realise 
their foil potential because 
of th»tr inability to agree s 
wHHiwm gfain re m in^Ulit 

Issues and because they 
represent only a small 


percentage of firms. . 

This is the conclusion* of 


Timothy May and John 
McHugh, researchers at 
Manchester Polytechnic who 
are studying bow small 


to speak for small firms inside 
Whitehall. The small business 
lobby groups axe unable to 
provide dvfl servants with 
. good quality Information on 
the wishes of small firms. 

“Despite the obvious energy 
and capacity of many Involved 
la the groups, such 
concessions as have been 
extracted from government 
have been ad hoc and no clear, 
generally agreed small 


Cot 

The 


Trevor Mtttatt: c om p ute r system* tad how quickly and whore particular tons are sefflng 


his US suppliers. In the wake 
of the buy-out Wharton per- 
suaded his malar suppliers to 
e xte nd their payment terms by 
one month. 

Resource Administration 
Group, -a £4m turnover recruit- 
ment and property mainte- 
nance company with 22 
employees, tightened up the 
terms and conmtions of its pur- 
chase agreements as part of a 
general review of its sales and 
purchasing systems. It then 
went along to its larger suppli- 
ers to explain what it was 
doing. 

“We had operated a very 
loose system before,” explains 
Liam Forde, managing direc- 
tor. “Now we set out formally 
that we won’t take delivery 
unless the goods are of a suit- 
able quality and delivered in a 
timely fashion." A surprising 
outcome of this tightening-up 
was that some suppliers 
offered improved discount 
terms. "Because we looked 
more professional, suppliers 
fell much safer in dealing with 
us and were prepared to offer 
us discounts," says Forde. 

Resource Administration has 
also introduced a system of 
purchase order pads, one copy 
of which goes to accounts, so 
that tighter contnd can be kept 
of orders for tows such as sta- 
tionery. -This system means 
small orders can be combined 
to gain discounts or avoid pay- 
ing delivery charges. It has 
been possible to achieve 
savings of £4J)00 from a single 
supplier since this system was 
introduced three months ago 
and savings of 5 per cent on an 
annual purchasing bill of 


£500,000, are expected, says 
Forde. 

Trevor Mfllett ha s cu t his 
purchasing costs by introduc- 
ing competitive tendering 
when commissioning shop 
refits. “In the past we used to 
ask ourselves who could do the 
job best but now we try to find 
the most cost-effective contrac- 
tor, Often we end up using the 
same firm but maybe they 
were getting a bit more than 
they needed in the pash” 

For businesses which have 
failed to monitor stock levels 
closely, the introduction of 
tight controls rt>ri prove daunt- 
ing. A "quick and dirty" way of 
■matting i mpro vements w»n be 
achieved by grading stock as 
A, B or C according to the 
value of individual items or of 
the total ninnhpr hrifl . Atten- 
tion is then focused on items hi 
the A category which can pro- 
vide the greatest savings, says 
Christopher Honeyman Brown, 
head of private business ser- 
vices at accountants BDO 
Binder Harnlyn. 

These items can then be sub- 
jected to regular stock-takes; 
patterns of demand can be 
studied to see how frequently 
orders are placed, if there are 
peaks and troughs or whether 
demand is seasonal. Managers 

can than decide the quantities 

they require and when to place 
their raxt order or start their 
next production run if they are 
malting the item in-house. B 
and C items can be brought 
into this programme once it is 
well established. 

Much of the cost of many 
products is incurred in the 
final stages of manufacture so 


big stock savings can be made 
by holding stocks of semi- 
finished items, says Ivor 
Cohen. "Only put the finiaWng 
touches to an item when the 
customer wants it," he sug- 


Compamea frequently main- 
tain larger stocks than are nec- 
essary because a new order is 
triggered automatically when 
stocks fall to a certain level 
These trigger points should be 
re-examined for each product 
to see if lower levels can be set 

If stocks have risen to unac- 
ceptably high levels managers 
must be ruthless in dta pmring 
of surpluses - at below cost If 
necessary. It is not uncommon 
for businesses in the garment 
trade to bang on to stocks of 

lrmtra-inln pwH finished dntHing 

which have gone out of fash- 
ion. 

“It may take years for a par- 
ticular style to come back into 
fashion,” says Allan Griffiths. 
"You often find companies 
which have large stocks bnt 
which are still buying. Then it 
turns out that the stocks they 
hold are not current items. 
Managers must make up their 
min ds to sell off stocks to dis- 
count shops. There are always 
people looking for bargains." 

■ "People think ff is only com- 
panies which are losing vast 
amounts of money which go 
bust but that is not true. There 
are companies which are prof- 
itable on paper but they are 
failing 1 ) 00 X 1186 their d«m»nd* 
for cash go up and up and they 
can no longer support it” 

Precious articles in this series 
were published on November 21, 
30 December 4 and 14. 


In spite of the Conservative : 
government’s close interest 
In «m»n firms, lobbyists have 
been relatively unsuccessful 

in promoting their interests, 

partly bec ause the government 
hsi a d eep - se ated objection 
to Inter v entionis t policies. 

Each lobby group represents 
a distinctive element of a 
diverse small business 
community, the researchers 
say. "This makes it practically 
imDos&fble for them to 
est ab lish, let alone mob ilis e, 
around an agreed policy 
agenda.” 

This weakness makes It 
difficult for the Firms 
Division within the 
Department of Employment 


established.” 

In addition, most of the 
lobby groups are not strong 
enough to be used to deliver 
government services In areas 
such as training or advice. 

A recently launched attempt 
by the Association of British 
Chambers of Commerce to 
turn local chambers into a 
means of providing such 
services by 1994 have potential 
appeal, the researchers note. 

*Jh a discussion document 
based on Policy Malang and 
Small Business in Britain, a 
paper which forms part of a 
research programm e funded 
by the Economic and Social 
Research CowiriL 

See also this page May 29 
and November 6 1990. 


In brief. . . 


■ The people best qualified to 
quit a salaried job and Bet up 
in business on their own are in 
their nudr3Qs, have some mid- 
dle management experience 
and still have the energy to 
a new challeng e 

This is one of the findings of 
a survey of 416 small business 
owners - employing five to 
100 people and with turnover 
of up to £5m - entitled Small . 
Businesses Today,* carried out 
by American Express. 

Those who found it toughest, 
at least in the initial stages, 
had stayed in a larger company 
until they hud reached senior 
management; tended to be 
older; an d had problems work- 
ing longer hours and managing 
without subordinates to whom 
tasks canid be delegated. 

More than six out of 10 used 
their own savings as startup 
capital, at least in part Four in 
10 borrowed from a h»nk while 
just 4 per cent used venture 
capital 

* Available from Angela 
Campbell, American Repress, 


Travel Management Sendees, 
Portland House. Stag Place, 
London SWiE SBZ. Tel 071 384 
5555. Free. 


■ A £300, 0OO Loan scheme to 
help people who might find dif- 
ficulty raising finance from 
conventional, funding sources 
has been launched by Greater 
London Enterprise. The Busi- 
ness Incentive Scheme fc 
designed to meet the needs of ; 
ethnic minorities, the 
the long-term unemployed and 
women. 

The scheme win provide 
unsecured loans of hp tp £5,000 
for up to 36 months tp start-ups : 
and businesses in their first 
year of trading. Interest rates 
are below market level and 
there are no arrangement fees, 
or other costs. 

A previous, similar scheme 
launched in 1S67 made more 
than 120 loans. The finance 
and tile Interest mite subsidy 
are provided by Midland Bank 
and British Petroleum. 

Contact Greater London 
Enterprise, €3-67 Newington. 
Causeway, London SEI 6BD. 
Tel 071 403 0300. 


BUSINESS OPPORTUNITIES 


California State Teachers’ Retirement System 

International Equity Management Rims 

Tb* CaBornia Stow TmcHmst Rtf&wmnt System Is saaMrig qnaMsd Inws wwm 
llmasanant Ftans to nnp tf» acftoa aid passim portions at to South AHca 
tamMtanal Eefe PMfotai ThaMMinnChiaaeadoas and Urn Sank* lb B« PnwUsd 
by tiw manapw are (Merited k> the Ftaqpeal tor PKfxml For a copy at Ih« RFPnrta. 

CaRnmta Shw TarnTwrC IWmH System 
RFPsoas 

PXJLBCR-M374S 
SminMsi CA 968(83748 
(910)387-3870 

Mpnposals mist Im raesM by 4M |U& P«EBa Sbndart Tlm^, fabiw/ as, 1881. 
SIRS IS AN EQUAL OPPORTUNITY EMPLOYER M ACCORDANCE WITH STATE IAWL 
THU MINIMUM QUALIFICATIONS FOT THIS CONTRACT ANTICIPATES THE 
PARnCFATXM OF MINORITY AN0 WOMEN OWNED FIRMS. 


FOR SALE 

Unique opportunity to acquire a plastic blow moulding business 
unit, situated in Merseyside. comprising almost new 

KRUPP KAUTEX KEB SM2 BLOW MOULDING UNIT 
installed with all ancillary equipment, including bottle. The unit can 


be operated from existing leasehold premises (approximately 250 
sqm.) as a stand alone operation, with an adjacent warehouse if 


sqm) as a stana atone operation, with an adjacent warehouse n 
required (approximately 650 sqm). Skilled and experienced labour 


force available, if required. 

Alternatively, the unit can be transferred to purchaser's site. 
Enquiries from principals only; Write Box H7830, Financial Times, 
One Southwark Bridge, LONDON. SE1 9HL 


MAJOR RADIO STATION 


A major ILR radio station in the South East 
seeks equity funding of 600k. 

Principles and in writing only to the manag ing partner 
Business Partners International 97 Jermyn Street, 
London SW1Y 6JE 


U 9 

Regus 


Your attic* bx 

PARK LONDON 


BUDAPEST WAR) 

COFSNEUBr NEW 
WASHINGTON DjC. UW 


Im c d« t<Hy nrnflaMa. Fife 
fanrished and wepripped offices. 

Secretarial soppea't services 
Conference R Moati ng FaaHUaa. 
RwUgim Location*. 


TULMdw +4471 7XSSSXS 




MORTGAGES 


On Commensal & Industrial 
Properties at prime rates S/IO 
yean. Interest only. Minim wo 
loan £500,000- 


Appty uk 
HIRSCH 


BnA kadtac tUmm CmoHm* 
HIRSCH INT (naandU Swrices) 
LTD 

BoUqrSIM.tntaWI 
Tel: 071-429 5051 Fmc 071-409 8419 


URGENTLY 

WANTED 

Up to £2 mfl&on available 
for a thriving business with 
freehold property. Perhaps 
you are thinking of retiring 
or require capita] for 
expansion. 

Replies in strictest confidence to 



Darina Am bridge. 
Tet (0604) 706461. 


Oil Properties 
For Sale - 


USA. 

Fully Managed. 
U.K. Tax Allowances. 
Minimum £5,000. 
Tel: 081-748 9020 
Fax: 081-741 7262 


CORPORATE 
RESCUES PLC. 

Business in trouble? 
Banks/creditors 
pressing? We can help. 
Ring 071-730 9931. 


mi BALE taw or aae l w WB . 1.1011 Parts 
Contact Nolan UnttmK Unttod Mr Hnaa, 
SFOPL Malntananoa Operation Cantor, 
Ban Franctsoo Va n ritt m ini Airport. Ban 
Frnndeco, CaMorMa 94128-3800. 


We say this is no year 
to let your customers sit on 

In a year when business m WB* customers by removing 

is tough, money talks. *** n * ed ■ * Br 

Here's what it says. M pressure them for payment 


TUmaSH BtOMUB A FAX HHBCKMY laat 


edition. For Into pto. Fa* inatanM (ton 
MO 78 SI or phone London Tot tWVTBB 
0748. 


In ■ year when business TV* 

is tough, money talks. yljm 
Here's what it says. J 

The companies with fee cash ore the companies 
with the opportunities. 

The companies with the best customer 


customers by removing 
the need, for you to 
pressure them for payment 
WfeU be quick wife you, and patient with them. 
Wfe have to. We know how important customers 
are. We're knocking ourselves out to build * 



HOTEL FOR 
SALE 

2 Hotels N. Wales £2.8tn 
deferred payment 
possible 140 beds 3 star 
and 2 star t/o £900k. 

Net £300+. 
Contact Mr Jamal 071 
724 0361 


relationship* are the ones with die chances of I business tpo. lb^ b?„£ast^, ipt^.jesgondva,^ 
developing best Tfou agree? more helpful. . ' V.' 

Stake bands with KeOock. Our business is I ' That helpful attitude is known as Tkr KtQock 
helping your business with just those two factor. U% made in' the fastest growing 

things. Weill improve your cash Sow by company in oux sector - and won us 

paying cash for your domestic or the Factors Chain Internationa] Import 

overseas receivables. Factor of the Ifear' award. Isn’t it a factor 

This wtD imp ro v e your relations with your you should consider? Use the coupon. - 


Thatis the Kellock Factor: 




■xwiwwim^. 




BUS INESS 

WANTED 


Tour Representative In DOucldorS for 
the whole of Germany 

Wecany out afl office work for you such as writing tettarahEnglsfi and 
Gorman, answering your phone calls in Germany (Europe), managing 
all your business activities and, if you Ska, you can take advantage dt 
our Manager, etc. We also offer you an addhional business address in 
the best banking business area of DOsseldorf. Naturally, rf technical 

“""“SSssssi L^fflr r, '^ o,aL 

Teh 0211/082033 
Fmc 031UB7S8 332 


Sodden Business 
Expansion or 
Contraction? 
SHORT-TERM 
FACTORY/ 
WAREHOUSES/ 
Offices 

Good quality units from 1,000 
to 20.000 sq/fL Excellent M25, 
Surrey location. Available 1 
month to 2 years. Flexible 
terms for distressed situations. 

Discretion assured. Call with 
your requirements - W.EL 
Sneperd.- Tel: (0932) 355277) 
Fax: (0932) 351285 
Tlx: 928368 



Wxwck Design Ccrcuhams bd 0789 490591 


Thinking of business 
in Turkey? 

British -run Joint Stock Com- 
pany. registered in Turkey, can 
now enable fall range of services 
for UK organisations. Feasibil- 
«y studies, company formation 
.commercial code, import/ ex- 
port, project management, 
representation etc. Excellent 
contacts. Particular knowledge 
or energy sector/ten ginceri ng 
Stria confidentiality write 
Box H7836, Financial Times, 
One Southwark Bridge, 
London SE1 9 HI. 


Company active in health- 
care related area, with sig- 
nificant sales or imminent 
prospect of substantial 
return on results of develop- 
ment. preferably in medium 
to high-tech, sought by PLC 
with active pharmaceutical 
research and development 
subsidiary. We are able to 
inject sound management 
capability, development 
expertise anH finnwiai back- 
ing. 

Please write in cnafldencc to 
Box H7843, Financial Tones, 

One Somhwaric Bridge. 
CONDON. SEI9WL 


A folly listed PLC based in 
Manchester acquisition of 
Lcisurcwear/Sportswear or 
Fashion Clothing 
Impttfter / Digtributor. We are 
interested to hear Cram 
mh ^ 1 w;Im»<i companies with 
existing order book and 
development plans and willing 
id give management conrimrify.. 


P ri n cip als only write in strictest 
onfideprw to; Ihc Chaiiman. Comad 
Continental PLC, 345 Stockport 
Road, Manchester M13 OLF 


GRAPHIC DESIGN & 
TYPESETTING 
COMPANY 

East Anglian baaed company with 
mo<,en1 high lech equipment and 
OKabfishcd com m erc ia l client base 
seeks either expansion finance «r 
meror with a oomptimentaiy com- 
pany that will generate inc reased 
turnover. 

Wrttc Bcu 7K*. Rnwwtri Trias. 
One Sombwurfc Bridju. 

London SEI 9HL 


EMPLOYMENT 

AGENCY 

WANTED 


Within East Angfia 


Cash purchase, partnership. Joint 
venture. a» con st darad. 


PUBLISHER WANTED 

Magarino publisher seeks com- 
pany with snnflar interests for 
possible merger. Strong balance 
sheet, own freehold offices with 
room for expansion, dedicated 
atafi; and good trade record. Cur- 
rently loss-making doc to 
development product with enor- 
mous potential. 

Write Box H7834, Fi u sn d a l 
Time*, One Southwark Bridge, 
LONDON. SEI 9KL- 


WE ARE AN 
ESTABLISHED 
COMPANY 


working in the food industry 
and are now looking to 
aeqnire a business in the same 
general sector of operations, 
preferably in the South east. 


The company we are looking 
for does not need to be oper- 
ating profitably but should, 
with additional resourcing of 
management and funding, be 
capable of organic growth. 


Write box H7844, 
Financial Times, 
One Southwark Bridge, 
London SEI 9HL. 
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Please mid iMihe 
feels about KoDoriAsertoe. 
LJ Please call LJ Pleas* donated 


KELLOCK 

Mem ber of Bank of Scotland Croup 


Sand KK Kdkxk limited. Abbey Cantons. 4 Abbey Sam. RaadUng. 
Betfcatatre H6I 3BA or tataphouc Jim Bland, Commercial rmwmiu. 
ou Q734-38SS1I. ■ 

HIKM1NGHAM 1 fithNBtniGH - GLASGOW > LEEDS ■ LONDON . MANCHESTER 


BUSINESS WANTED 


Write Box H77U1 Hm o cte t Item l Cw 
Soutwntk Bridge. London Sd 8M. 


Wanted 

Pressvrork/Fafaricatfon 
business pref. allied to 
Auto Ind* & situated in W. 
Mids. Please phone 
W. Broaden on 
41 


l .VJ.S » *.y ;J M ki 4 i t*XKi 


pmaacfti tad CB cr c map Baw lei M ad 

preftaddy with a capital value of between £5m and £I5a, although larger 
■oqnUrinac waste be wandered. 

Wc area roe dk aa-aaod, poHSdy-Estcd engineering pnop mhaw^ri.l m — ( 

good castings and no goring. 

Only p rimfea h; or brakes with a specific veadea cXuxu, need reply in aria^ H 
Write Bor B7S38, Fteuctel Thne* Otoe Soatlnurfc Brtdre, London SEX 9BL 


ENGINEERING 

COMPANIES 


Glasgow engin eerin g group is 
interested in acquiring electrical/ 
mechanical companies involved 
in manufacture/ service for tin 
prtrcdteffi/mmuig and railway 
o3 and gas industries. Annual 
t/o shook! be substantial profit 
margins preferred. 


Pfease w rite In strict confidence 
to Bax H7792. Financial Times, 
One Southwark Bridge, 
LONDON. SEI 9HL 


LOOKING FOR W PLC W 

worth about £50,000 which is on the 
stock market or an in-situation 
(person) which can get such a company. 

Write Box H7841, Financial Tunes, 

One Southwark Bridge, London SEI 9HL 


THE BUSINESS SECTION 
ALSO APPEARS ON 
PAGE 8 TODAY 
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BUSINESSES FOR SALE 
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Courtney Pope Lighting Limited and 
The Lighting Workshop Group 

(In Administrative Receivership) 

The Joint Administrative Receivers, N. G. Atkinson and G. J. Watts, offer for sale the business and assets of a lighting 
ftiqnufac tuier and distribution business, with one retail outlet 


•He* *- ; 
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Calblar Ceilings Lid. 

□ Distributor of integrated 
celling systems. 

O Based in North London. 

□ Turnover XI .2m. 


CDurtnsy Pope Lighting Ltd. The Lighting Workshop Ltd. Calblar Ceilings LnJ 

D Man ufa c t urer of limning '□ Distributor of lighting • • Q Distributor of int 
. systems. and lighting systems. ceiling systems. 

□ Freehold factory in □ Based in North London. O Based in North L 

Manchester available. ' □ Himover £3-5m. □ TUxnover XI J2m. 

P TUmover XTrn, 

- □ 140 employees. 

P Prestigious customer 
base pf leading retail 

multiples. 

For further Information please contact Nigel Atkinson at the aHHn^ below: 

53/67 High Holbom, London. WC1V 6DX. Tel: 071 405 8799. Fax: 071 831 262a 

^m h odgc g far pie Inaio^e of puitered A cpgun j g m in Engtand and. Wales to cany on imsonera Bagjneas. 


L&rtstyta Ltd. 

□ Retail outlet in Central 
London. 

□ TUmover X40QK. 
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High Precision 
Printing Operations 

The business and assets of Financial & General - 
prffit limited, for sate as a going concern, including: 

■ Modem plant and equipment 

■ Consultancy swiricesproyktod by the company cumntfy hducte: 

* Creative design • Typasqfling • Ptanrtr^ and p|aiamaWng 

• angle and mult! colour printing • Compratwiatwo flnlsfttng tacuttos 
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ROBSON RHODES 
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Eurobond (UK) Limited 

<ktRec8iveTsNp) — 

■ The business and assets of this film laminating 
machinery manufacturer, based In Chesterfield, are 
available for sale as a going concern. 

• Annual turnover £2m. 25 employees. 

• TWo adjacent leasehold sites (2,325 sq ft). 

•. Sited on a modem Industrial estate- f mflefrom 
Ml (Junction 29). 

• Established product base -r orders (E0,2m) and 

enquiries (£2Jhn)farl99!. . 

• 90% of sales are for export gainst letters of 
credit; 

FOr further information please contact 
Richard Bees, Price Waterttouge,7fi Milton Street, 
Nottingham NG1 3QY. Telephone: (0602) 419321. 
Fax; (0802)472860. 

Pricemderhom e fi 


BT ORDBI OF THE JOINT ADHANSTRATIVI RECOVERS 
DJWD SWADEN FCA & MICHAEL X ISAACS FCA 

VALE fowmjsk LIMITED 

Offers ore invtod for die business and assets of ibis 
Occasional Funutgre ma nu facturer. Situated in freehold 
premises of Havelock Works, ftxk lane. Airtree, livwpocL 

Further enquiries should bet odckmsedtothe 
Joktf Administrative Recovers 


Peter House 
W: 061 


o«f Street, Manchester Ml 5 > 
1955 Fax 061-228 1929. 


ROtt/SHD 


The Joint Receivers offer for sale 
the assets awl undertaking of 
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• Started in Swirare, Nutt EattHwitrtty 

• Tmwrtrfi7mflB» per sn«ra 

• Ctosa to major channel ports Hritheasy access to the major supmstet 
depots tn the London 4. SoufcBstarea 

• Four acre freehold site 

• Two year oHpuposebift ferity 

• VdOBdandappmwdtyftem^orsupennaitetiiilfBfc 

• CooyiuteiiMdlOtoBGmefaeolow 

J^SrtisrWbnnaBonpteawconiaatfiaJofrTtRecefl^Wim Safari 
Pe^VWatoy. Cork Gl^ 5 Town (iay.Soulhaf^ton, Hampshire, SOS 1ZG. 
Telephone, 0703 632772, Pax 0703 231626. 

MMbreilHkeeCimndMMMi tanref 
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New Product Opportunities 

r> . From our extensive range of national and 
/TJ, international sources vre have many new 

technologies/mven ticns/product impart 
Dnll r*r rights available for license. Telephone or 

BC&V^U write for further information. 


fMPwHuwaimSMKiM 

vwtm.se9a*** ft**** 


M431S Met 


\ Northern Feather Limited 

In Administration 

The above Company is a manufacturer of quality duvets, 
pillows and bed linen. 

• Turnover of film pa 

• Skilled workforce of circa 220 

• 3 acre freehold property and two leasehold production units 
at Awfrtain -in-M aker field 

• Leasehold warehouse at St- Helens 

• Prestigious customer base 

A Modern well maintained plant and machinery 

For further details please contact the Joint Administrators: 
Allan Griffiths or Malcolm Shierson, Grant Thornton, 

Heron House, Albert Square, Manchester M2 5HD. 

Tel: 061 834 5414 Fax: 061-832 6042 

Grant Thornton S 

fiirr n~i irfTmnnn— ■ — • 
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BY ORDBI OF THE JOINT ADMINISTRATIVE RECEIVERS 
K. P. BARRY FCA & K. D« GOODMAN FCA 

M1HE1WIBOP 

TYPESHARE LIMITED 

Offers are invited for the business and assets of the above company 
which trades as a typesetting bureau and has the 

widest range of typesetting products. 

& operates from leasehold premises in the Hatton Garden area of London. 
Turnover is £550,000 pa. 

Further enquiries should be addressed to A© Joint Administrative Receivers 
Leonard Curds A Co. Chartered Accountants 

30 Eastbourne Terrace, London W2 6LF. _ , _ 

Tel; 071-262 7700. Fax 071-723 6059. REF:1Q/DM 


LEONARD CL RTTS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
K. PAUL BARRY FCA & PHBJP MONJACK FCA 

M THE MATTER Of 

SEXTANT CORPORATE SERVICES PLC 

Offers are invited for the business and assets of his 
specialist contract Car Hire company with over 
2500 agreements currently in place. 

Situated in leasehold premises in CamoeHey, Surrey. 

Turnover currently m excess of £3 Million per onnum. 

further enqtwies should be addressed 10 the Joint Admmisfratnre Receivers 
L eonard Curtis A Co. C h a r tered Accountants 
30 Eastbourne Terrace, London W2 6LF. 

Tel; 071-262 7700. fax 071-723 6059. RER10/DCG 


For Sale: Pharmacy - 
established In 1846 

started in heart of BrusMta- 
Tumover of 4DJJ00J000 Btr - 
Reputed far be homaopaMc 
dapaneant-torirtedwlB 
Mwrtaance. 

Witte *> Bn H7842 HnaneW Tfenoe, 
One Soutfvwarit Bridge, 
London SEl SIB. 


CELLULAR MOBELE 
TELEPHONE SERVICE 
PROVIDER 

Effiaeat, rubstantinl, widely dte- 
tribated customer base mostly 
on long term agreemen ts. 


SON OF FRANKENSTEM 
East Mds Co. with state of 
the art energy reduction 
controls for saia. 
Potential turnover £1-3M 

Conacc JbMei Lid. loptaiM-. 

• • ills ■ fin er . Soutfnee fl ;Hm»- - 
NG2S OGB foeam 


CARTON 

MANUFACTURERS 
FOR SALE 

Am, taw cost In, trained Mire 
onta boo^ for rata. of£lm 


ihnfaae 

: Wedpeli only . wi le e Bhs HTCT.~ . 
F^nandU Tnce. One Soadnradc Bridge. 
London SEl 9HL 


TELECOMMUNICATIONS 

COMPANY 

ESI approved main tamer. North 
Midlands £2tn + T/O. 30 staff: 
£lm las loss. Now trading at a 
small profit. Main fane distributors 
of SM^ar tpAJiifw^irct. 
Wnu Box H7S40; Financial . 

" Tttta Oee'Sooltarark Bridge, * 
London SB! 9HL 


PROPERTY 

COMPANY 

LTD 

Tsxloes £6SK 
Value of property £230,000 
(southern industrial high 
quality small industrial unit) 
let at £20,000 per annnm or 
Vacant-Offers- around £250 K. 
Write box H7838, Financial 
Times, One Southwark 
Bridge, London SEl 9HL 


Acom Hardwoods pic • 



CCS Baker and J Lewis, faint Administrative Receivers of Acom Hardwoods pk offer for sale the businesses and assets which 
are operated m the loUouring divisions. Offers will be considered hr the individual divisions or the company as a whole 


Round Timber 
u Turnover £1.9 million 
per annum 

m Current stocks £250,000 
For further details please 
contact; Jeremy Barnett, 

Ernst & Young, 

Compass House, 

80 Newmarket Road. 
Cambridge CB5 8DZ. 
Telephone: 0223 461200. 
Facsimile: 0223 324609. 


Hardwood Timber Merchants 
a Turnover £1.1 million 
per annum 

m Long leasehold premises 
on 12 acre site at Hadestone, 
Northampton 
a Sawmill, kilning and 
related equipment 
a Current stocks £750,000 
For further details please 
contact : Jeremy Barnett, 

Ernst & Young, 

Compass House, 

80 Newmarket Road, 
Cambridge CBS 8DZ. 
Telephone: 0223 461200. 
Facsimile: 0223 324609. 


Hardwood Mining Sawmill 
a Turnover £8 50,000 per 
annum 

a Freehold two acre 
premises at Upper Lydbrook. 
Gloucestershire 
a Sawmill and related 
equipment 

a Current stocks £70,000 
For further details please 
contact : Jack Lewis, 

Ernst & Young, 

Pendragpn House 
Rtzalan Court, Fitzalan Road, 
Cardiff CF2 1TF. 

Telephone: 0222 484641. 
Facsimile: 0222 390565. 


CAR DEALERSHIP 

BLACKBURN, LANCASHIRE 

The Joint Administrative Receivers offer for 
sale as a going concern, the business and 
assets of Jack Lang Limited trading as Lang 
Motors. 

Briefly comprising: 

* New and used car dealerships, together 
with all ancillary plant, equipment and 
stocks 

* Freehold prope r ty comprising: 

Car Showroom and Workshops 
approximately 13,000 sq ft 
Approximately 1 acre of adjoining land 
Additional land available for development 

For further information please contact: The 
Joint Administrative Receiver. Mike Seery 


'Peat Marwick Corporate Recovery 

Edward VII Quay; Navigation Way, Asbton-on-RIbble, 
Preston PR2 2 YF. TcL 0772 722822. Bdc 0772 736777. 


=!l Ernst & Young 


t3 WbLsr tm enrry ma buwstwnent busimnra. 

Newport 
Towers Hotel 

Berkeley Gloucester 

Well located freehold hotel 

• 56 En-smte bedrooms 

• 2 star standard 

• Five conference suites and 
restaurant 

• 300 parking spaces 

• Situated on A38 

For further details please contact 
the Joint Administrative Receiver: 
Robert St J Buffer, Grant Thornton, 

43 Queen Square, Bristol BSt 4QR. 
Tel: 0272 268901 
Fax: 0272 265458 

Grant Thornton S 
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ELECTRONICS COMPANY 
FOR SALE 

M25 corridor, Surrey, with new freehold 7500 sq.ft 
facility. Design, manufacture, wholesale/retail of satellite 
receiving equipment. Market leader. 

22 staff. Weekly positive cashflow. Audited T/O £3m p.a. 

for 3 yrs. Stock £400K. No bad debts. 2 new company 
vans. Quick sale, owner going overseas. O.I.R.O. £750K;. 
Contact: Amanda White, tel: 0276 692040 Extn 600. 


AJVLGreen 
(Dealerships) Limited 

(In Receivership) V < 

i,^ St. Asaph N. Whies J 

! ^ r 2 The company is a main Ford dealer ' 
located on a main intersection with 7 

\ J the A55 Expressway. / 

Qlp • Main Ford dealership representing S' 
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The company is a main Ford dealer 
located on a main intersection with 
the A55 Expressway. 

• Main Ford dealership representing 
the area of Clwyd, North Wales. 

t Freehold premises on two acre site. 

• Annual turnover £6-5 million. 

• first class retailing property with * 
23,000 sq. ft. of buildings. 

For farther details please contact 
the Joint Administrative Receiver: 
David G. Rowlands, Grant Thornton, 

1 Stanley Street, Liverpool Ll 6AD. 
Tel: 051 227 4211 
Fax: 051 227 1153 

Grant Thornton S 
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The Joint Administrative Receivers, J.BJL Dare and 
C.TJE. Hayward, offer this outstanding opportunity 
to acquire a prime speciality shopping centre 

The Quadrant Centre, 

Old Christchurch Road, 
Bournemouth 

» £5500,000. subject to contract. 

* 60,000 sq ft retail on three levels and 20.000 sq ft 
of offices. 

* Low rental base. 

* Tenants including Body Shop, Perrings, Strachan 
Studio, Leonidas. 

* Excellent opportunities to improve income flow. 
For farther details please contact 

Richard Ellis, Berkeley Sq. House, (Reference: RJM), 
London W1X6AN. 

Tel: 07 1 -629 6290. 

Fax Group 3: 071-493 3734. 


JgMi&pi 


teat Marwick Corporate Recovery 

Dukes Keep, Mfccsb Lane, Southampton SOI 1EX. 

Tfefc 0703 631465. Rax: 0703 223547. 


George Kuikka Limited 

(in Receivership) 

Machine Tool Distributors 

Due to trie receivership of George Kuikka Limited 
the company's business and assets are available for 
sale. The company distributes various specialist 
machine toots including grinding, cutting, modular 
fixturing, conveying and metrology equipment It 
operates from leasehold offices and warehouse 
premises at Leavesden, Herts and its assets 
comprise the following: 

• UK distribution rights wRh Suiman and 18 other 
specialist suppliers. 

• Exdoshm UK agency rights with 14 specialist 
suppliers. 

• 1990 forecast turnover of £13J>m. 

• A substantial holding of spare parts stocks. 

• Conveyor system manufactuifrig capability and 
stocks. 

• Experienced national sales force of 
approximately 30 people. 

• Business established for 25 years. 

For further Information please contact 
AV Lomas, Price Waterhouse, 10 Bricket Road, 

St Albans, Herts AL1 3JX. Telephone: (0727)44155. 
Fax:(0727)45039. 


PruxWaterhouse 
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Natural Gas for Thuringia and Saxony 
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Erdgasversorgunr J 

a joint-venture company owpj&J&'ij* 
Verbundnetz Gas AG, 


mbH, Leipzig, 


millions of households as 
Thuringia and Saxony This j 


rtK 
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Ruhrgas AG, Essen, 
ijatural gas system to serve 
industry in the states of 
Tr^r^-T wr^-^ envifonmenta! conditions. 

For this purpose, the ErdgasV^^j^irfiig&^es^^^raft mbH will invest more than 
DM 500 million in a natural gas tranfflT^^^^ss^mtosiippJy'nttjringiaand Saxony 
with natural gas beginning in 199£*-rsr^-5»^. 

Trinkaus & Burkhardt KGaAvpQ^f^rf(ti^^iw 
natural gas transmission 

DM75, 


1 10-year financing for this 


DGssekJorf, December 1990 



Burkhardt KGaA 


NEW CANADIAN GOLD MAPLE LEAF 

Produced by the Royal Canadian Mint in 
pure gold. Now available from the largest 
retailer of gold coins in the U.K. We offer 
highly competitive prices, whether you are 
buying or selling. > 

Telephone now far details. 

SPINK & SON LTD, 5 King St 
St James's, London SW1Y 6QS 
Telephone: 071-930 4772 



S pink 


Commercial 
Property Advertising 

appears every 

Friday 

For further iofarmaiioa 
m Nanh tosia 
please csffc 


212 7S2 4500 

or write to her at 
14 East 60th Street 
New York, NY 10022 


FKNANC1ALTIMES 
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No patent for computer program instructions 


IN BE GALE *• . 

Court of Anneal (Sir Nicolas 
Browne-WflMnson Vice-CMn- 
ceBfir, Lord Justice Parka: and 
Lord Justice NichoHs): 
December 13 1390 


COMPUTES INSTRUCTIONS 
incorporating an Improved 
method of calculating square 
roots and inserted into a con- 
ventional read only memory 
unit, constitute a computer 
progr am and are therefore not 
patpntnhto. 

The Court of Appeal so held 


when allowing an appeal by 
the Comptroller General of 
Patents, Designs and Trade 
Marks, from Mr Justice 
Aldous's decision that a patent 
application by Mr Norman 
feate s h o uld proceed. 

Section 1 of the Patents Act 
1977 provides: **(l) A patent 
may be granted only for an 
invention ... (2) ... the follow- 
ing ... are not inventions for 
foe purposes of this Act. ..(a) 
a — mathematical meth- 
od. ..(c) a... method for per- 
forming a mental act. ..or a 
program for a computer. . . ” 

LORD JUSTICE NICHOLLS 
said that Mr Gale claimed to 
have discovered an improved 
method of calculating the 
square root of a number with 
foe aid of a computer. 

His method eHmiwgfp/f the 
division stage required by most 
types of computer equipment. 

He had put the necessary 
instructions for the computer 
into the electronic circuitry of 
a read only memory (ROM) 
unit Hie applied for a patent 

'Die application was rejected 
on the that Hw inven- 

tion constituted a program for 
a computer and was therefore 
excluded from patent protec- 
tion by section l(2Xc) of the 
Patents Act 1977. Mr Gale 
appealed. Mr Justice Aldous 
allowed the appeal and remit- 
ted the application to the 
Comptroller to proceed. The 
Comptroller now appealed. 


The application contained 
only, one n»fm- cir- 

cuitry in the form , known as 
‘ROM*, to provide controlling 
means whereby . i . ‘registers’ 
shall dative the square root of 
- an a rbitrary number..." 

Mr Justice Aldous wri* there 
was a difference between a 
claim which related to a disc 
containing a program and a 
ROM with particular drcultry. 
He said that in the former the 
disc carried- foe progr am and - 
therefore was a claim relating 
to the program; whereas in foe 
latter, foe program' or method 
was used as the basis for alter- 
ing the structure of foe ROM 
which tfyn hawnwa a t e d 
piece of apparatus which could 
be used to cany out foe pro- 
gram or method. 

; A digital computer consisted 
of a memory and a central pro- 
cessing unit (CPU). The mam-, 
ary consisted of storage ele- 
ments capabl e of holding a 
number. The CPU read num- 
bers from part of a memory 
reserved for instructions. A 
sequence of instructions was 
called a program. A ROM con- 
sisted of memory. It was 
inserted in foe computer so 
that its w m tantw occupied part 
of the memory space of the 
computer used for instructions. 
Sequences of instructions 
which were frequently 
required were placed in ROM.. 

The European Patent Con- 
vention established a system of 
law common to contracting 
states, for foe grant of patents. 
The test for patentability 
under foe Convention was the 
iwmft as under the 1977 Act. 
Article 52 of the Convention 
provided that "mathematical 
methods . . . methods for per- 
forming mental acts and 

programs for computers" were 
not to be regarded as inven- 
tions. 

One of foe purposes of the 
1977 Act was to give effect to 
foe Convention. The Act also 
had a harmonisation objective. 
When i n ter pr eting foe Act foe 
court should have due rega r d 
to decisions of the Board of 


Appeal of the European Patent 
Office, and take them into 
account, although it was not 
bound by them. 

It was a principle of patent 
law that an idea or discovery 
as such was not patentable. & 
was the practical application of 
an idea or discovery which led 

*n pafonfahUffy . 

The language of section 1(2) 
and of article 52 embodied that 
principle. Section 1(2) com- 
prised a non-exhaustive cata- 
logue of matters or things, 
starting with “a discovery", 
which as such were declared 
not to be inventions. Thus a 
d isco ver y as such was not pat- 
entable as an invention under 
foe Act. But whan applied to a 
product or process capable of 

' widniefrrial np pUi-aHfm ) the mat- 
ter stood differently. 

A computer program was 
essential!? a series of instruc- 
tions capa ble of being followed 
by a CPU to produce a desired 
result. The instructions as 
such were not patentable. 

That was not surmising. A 
computer was an apparatus 
which, operated in response to 
instructions. The instructions 
In a- computer program did no 
more than prescribe a particu- 
lar manner of operation. Thus 
in writing a fresh set of 
instructions of use in a com- 
puter in particular' circum- 
stances or for pa rHnwinr pur- 
poses could not in itself be 
regarded as an "invention". 

To be used in a computer, a 
serial of instructions bft d to be 
recorded in a physical form 
which the computer could 
understand. Typically they 
would be recorded on a disc 
inserted in foe computer when 
required, or in foe case of fre- 
quently required 
in a ROM which was normally 
inserted and not removed. 

If the instructions gua 
instructions were not patent- 
able, a claimant's position was 
not improved by claiming a 
disc on which those instruc- 
tions had been recorded, or a 
ROM in which they had been 
embodied. The disc or ROM 


was no more than an estab- 
lished type of artefact in which 
the Instructions were physi- 
cally e m b ed de d. 

K the disc or ROM, consid- 
ered as a disc or ROM, was in 
all respects conventional, a 
rJatm could no more be made 
for the disc or ROM incorporat- 
ing those instructions than a 
rfwim could be made for a con- 
ventional compact disc on 
which a particular new piece of 
music had been recorded. 

The judge drew a distinction 
between a relating to a 

<n«» containing a program and 
a ROM with a particular dr- 
i- tii i » y That was not correct. 
The ROM became a dedicated 
piece of apparatus, but the 
only respects in which the 
structure of *bp ROM had been 
altered were those necessary to 
embody in conventional form, 
a particular set of instructions. 

bj. Gerumtech [1987] RPC 563 
Lord Justice Dillon said: It 
would be nonsense for the Act 
to forbid the patenting of a 
computer program, and yet 
permit the patenting of a 
floppy disc mnhiiniag a com- 
puter program ..." 

ff a floppy disc containing a 
computer program was not pat- 
entable, ft would equally be 
nonsense that a ROM charac- 
terised only by the instructions 
in font p rogra m should be pat- 

That accorded with the 
approach adopted by the Euro- 
pean Patent ofH«e 

In IBM} Document abstracting 
and retrieving T22/85 [1990] 
EPOR 98 the Technical Board 
of Appeal rejected a patent 
abdication related to & method 
for automatically abstracting 
end storing documents in an 
information storage and 
re trieva l system, and to a cor- 
responding method for retriev- 
ing a document from the sys- 
tem. The Board held that any 
new concept in the application 
could lie only in foe prescribed 
procedures, and those proce- 
dures or rules had no technical 
character but were of a purely 
intellectual nature. 


The fact that Mr Gale’s claim 
was for hardware was irrele- 
vant. 

It was a claim to electronic 
circuitry in foe form of a. ROM 
which was only distinguish-' 
aide from other electronic cir- 
cuitry in the form of a ROM by 
tViA sequence of instructions it: 
contained. 

As such, those instructions 
were not patentable, because 
they constituted a computer 

■ piufcjram. 

Mr Gale .claimed he .had 
found an improved means of 
c arryin g out an everyday func- 
tion of computers. His program 
made a more efficient use of a 
computer's resources. A com- 
puter, including a packet calcu- 
lator, with a square root func- 
tion, would be a better 
computer when programmed 
with Mr Gale's Instructions. 
But the instructions did' not 
embody a technical process 
which ftviatpd outside the com- 
puter. Nor did they solve a 
technical problem lying within 

fly 

Mr Gale had devised an 
improvement in programming. 
What his instructions did, but 
all they did, was to prescribe 
for the CPU in a conv entiona l 
computer, a different set at cal- 
culations from those normally 
prescribed when the user 
wanted a square root. 

The riatm was in substance 
a pJ»im to a computer program, 
being the particular instruc- 
tions embodied in a conven- 
tional type of ROM circuitry. 
Those Instructions did not rep- 
resent a technical process out- 
side foe computer, or a solu- 
tion to a technical problem 
within the computer. The. 
appeal was allowed. 

Thar Lordships gave concur- 
ring judgments. 

Mr Gate in person. 

For the Comptroller: Nicholas 
Pumfreg QC (Treasury Sotku 
tor). 

Amicus curiae: John Baldwin 

Rachel Davies 

*- •• Baxr&er 
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Now it's over, 
come and see 
the Velazquez 
exhibition. 



,• ^ Imagine yourself 
,4 here in the Prado. 
Before your very 
eyes is Velazquez's "Las- 
Meninas'. Only months ago this 
great work featured in an ' 
exhibition here devoted to the 
incomparable master. Needless 
to say, art lovers from all over 
the world flocked to visit this 
unique event 

Now the exhibition is over but 
you can still view the 
masterpieces they came to see. 
The majority are still hung here 
in the company of such 
immortal names as Goya, El 
Bosco, Durero, Murillo, 

ZurbarSn, Rubens, Tiziano, El 
Greco, Boticelli and countless 
others. 

So why wait for another 
Velazquez exhibition to begin, 
when there-'&an exhibition that 
never ends? . 

It's called Spain. 

Consult with your travel agency. 



Spain. 

Everything under the sun. 




REGAL0-KAMA 

International Gift Fair 


Accesories Fair 




SMf futures - 

for greater impact on the Swiss stock exchanges. 


Professions! tools for portfolio designer*. 
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Flanna Fail finds it is " 

out of step with 

many young voters Page 2 


FINANCIAL TIMES SURVEY 


IRELAND 


*The healthiest thing in 
the economy is that It 
seems unhealthy* Page 2 




The election of the 


Republic's first 
woman president last 
month showed that ; 
its people was more 1 


T • 

Hfel 


prepared for change than many 
had imagined. Meanwhile, the 
economy is being hit by the • 
troubles of Ireland’s leading trade 
partners. Kieran Cooke reports 

A feeling of 
uncertainty 
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TWO events stand out in the 
Irish year. One .was the perfor- 
mance of the Republic’s foot- 
ball team in the world cap 
finals in Italy. 

The other event to catch the 
public imagination was the 
election of Mrs Mary Robhison 
as Ireland’s first woman presi- 
dent, an event which most 
rank among the biggest upsets 
in recent Irish, political history. 

Mrs Robinson’s victory has 
already caused the resignation 
of one party leader and intro- 
duced an air of considerable 
uncertainty into Ireland's- body 
politic. It has forced the coun- 
try's leadership to take a fresh 
look at Irish society, sensing 
that it is perhaps more ready 

for change ftan the pniHHrtang 
had realised.- • 

- There has been plenty of 
other activity to kero die coun- 
try occupied. For the first sir 
months of the year Ireland 
held the EC presidency. 

Ireland, perched ou tlie Euro- 
pean periphery, played host as 
EC leaders discussed German 
unity, monetary and political 
union. South African sanctions 
and other contentious issues. 
Ireland played out its rote with 
wwiMriderab l e T 1nmh Its rela- 
tively small civil service 
worked very hard to give satis- 
faction. Mr Charles Hanghey, 


the Irish prime minister, 
became * . European, not just 
an Irish, personality. 

Yet Ireland still seems to 
find it hard to digest the conse- 
quences of moves towards 
European union. Within 
Ireland there has been very lit- 
tle discussion on the main' 
Community issues; the Irish 
parliament has held no debate 
thi} year tin mgir w 1 * * ^ 
cai union. There ha« Kmb no 
proper discussion about 
Ireland’s neutral status: Mr 
Hanghey has given only the 
vaguest indications of how he 
seeslrdand fitting into a new 
European security scheme 

Ireland has «bw>« well out of 
its 38 year EC membership. Up 
to 1988 Ireland received I£8.7bn 
from various EC funds ... 
contributing l£1.6bn to 

B rnw* d s enfftwg . In the 1969-03 

period, Ireland Is receiving 
MBflflhn from Brussels in the 
far m of structural fan***- This 
will he used for updating infra- 
structure in what file govern- 
ment has «»ngd “the biggest 
development phw in the his- 
tory of file Irish state**. 

Mr Albert Reynolds, the min- 
ister for finance, says Ireland’s 
share of structural funds 
exceeds that given to any other 
region in the less developed 
c a t e gor y of the EC. 


President Mary Robinson 
But things are nhsngw 
Other countries within the EC, 
particularly Greece and Porto- 
are maHny IwenMidng 

3 man da on the Brussels 
exchequer. More EC money 
will be directed at eastern 
Europe. Ireland problems 
about how it will conform to 
various EC directives — 
whether an bringing down its 
tax rates to EC levels or on 
opening up Its border with 
Northern Ireland to free trade: 
By wnphaffltmg “ Hm tain*” if 

funds from Brussels, politi- 
cians have encouraged atti- 
tudes of economic dependence 
on the EC, particularly in 
regmd to agriculture. 

Irish agriculture, if not in 
crisis, is in a severely 
depressed- .state. Farmers’ 
incomes have dropped between 
10 and 15 per cent this year. 
The agricultural sector, which 
ncm nn h for about 10 per 
of GNP (co mp ared with the EC 
average of 4 per cent), is 
almost entirety dependent on 
rniTt and beef - products 
which aretin surplus within 
the Community. 

The production of both prod- 
nets is subsidy- rather than 
marketdriven. With or without 
the GATT talks. EC subsidy 
cuts are having a se ve re effect 
on a g ri cultu re, passing on 


at toe future In ■ campaign which produced one of toe c o unt ry** togge rt ever p oOtfcel up e ete 


problems to the wider econ- 
omy. 

Elsewhere^ the picture is 
brighter. Mr Hanghey says his 
g ove rnm ent should be proud of 
tiy “economic miracle’’ it has 
achieved < ^ nw * wwwfng to office 
in 1987. Overall economic 
growth has averaged 4 per cent 
per year over the past four 
years: inflation has been kept 
in the low single figures, these 
has been a balance of pay- 
ments surplus far four years 
running and, perhaps most 
important of afi, government 
borrowing has been reduced. 

Under its “Programme far 
National Recovery* the govern- 
ment h nn ac hi eved a form of 
consensus limiting wage 
awards and averting strikes: T 
want to make the point that we 
are only seeing the start of 
what is possible and attain- 
able,” Mr Hang hey said at the 
end of October. 

Ireland, largely deprodent on 
wp i il growth for its flft u inmlc 
wellbeing, is certainly not 
fnrnwme to the chfll winds Of 
recession being felt elsewhere, 
particularly in the t nr which 
mw m hi for DXSe than 3Q per 
cent of total exports. Already 
order books are less frill than 
fids time last year. 

Financial estimates 
in advance of a 


early next year show that long 
delayed public sector pay 
Increases plus increases in 
social welfare payments are 
going to a in govern- 
ment day to day spending *n<i 
a probable increase in borrow- 
ing. This is a worrying devel- 
opment with the national debt 
standing around I£2Sbn end 
debt servicing alone eating up 

SDOn few Tram of tntfthftq nwr 
funds each year - equivalent 
to I£40 per week for every 
w or ke r in the country. 

Mr Haughey’s government 
h as tnada ri gniflrant progress 
on the jobs front, attracting 
several large faraig n compa- 
nies to set rto in Ireland. Com- 
panies such as Intel, Maxtor 
and Fufitsn have gl gnifirant 
electronics operations in 

Irriand HiA a vailabili ty of an 

educated young workforce (50 
per iwrf of tha population is 
under 28) is a key element in 
persuading such companies to 
invest. 

fort u nemp toy ment, at 17 peg 
cent, continues to be a serious 
problem. With one in 20 of 
Ireland’s population leaving 
tire co untry gfoea 1382, emigra- 
tion baa anaVwd np many nf Hip 

jobless. But as job opportuni- 
ties dry up elsewhere, particu- 
larly in England’s southeast, 
Ireland’s unemployment rate 


could «HwOi higher. 

The main business story of 
the year has been the problems 
surrounding Goodman Interna- 
tional, Ireland's and Europe’s 
biggest beef processor and 
exporter. Once regarded as one 
of the country’s most go-ahead 
if secretive companies, Good- 
man shocked both the domes- 
tic »»d international audience 
by Tevealing debts of more 
than 12500m in *nid year. 

Mr Haughey’s Fianna Fail 
party has always denied it 
showed any favouritism to 
Goodman *»nd ban tried to dis- 
tance itself from the whole 
affair. But tba Goodman deba- 
cle continues to produce sbnrir 

w aiira in Ihwwwai and pfiHtiwil 

circles. 

Yet tire gove r nm ent has so 
far p rove d resilient In R gbttwp 
off criticism. A coalition 
between Fianna Fail and the 
email Progressive Democrats 
pa rty bas worked well, though 
in recent months the strain 
has begun to show. On North- 
ern Ireland and Anglo Irish 
relations there has been little 
progress. 

Earlier this year Mr 
Haugbey maria what was seen 
as an historic trip to Belfast in 
his capacity as president of the 
EC council. The Irish prime 

mink ter taftiri In h nrinpgmwn 


about the substantial advan- 
tages of economic and political 
cooperation. 

Worthy words have led to fit- 
tie action on either side of the 
border. Northern Ireland's 
unionists remain trapped in 
their loyalist enclave. Mr 
Hanghey and Fianna Fall 
remain committed to articles of 
the Irish constitution which 
lay claim to the north - a 
source of hitter resentment 
anumg unionists. But attitudes 
are changing. Since the elec- 
tion of Mrs Robinson as presi- 
dent, the established political 
parties have struggled to 
appear enlightened and show 
their willingness for change. 
They want to dismiss divorce 
and other social issues. A 
debate on the Rep ublic’ s rela- 
tionship with Northern Ireland 
seems to be getting underway. 

The Irish presidency carries 
few c on s ti t u tional powers and 
Mrs Robinson might not have 
much direct impact on day to 
day politics. But there is no 
doubt her victory has fraeUed 
new debate on a whole range 
of social and political issues. 
Most of all. it has raised the 
status of women in Ireland. 

As Mrs Robinson said in her 
victory address “The hand that 
rocked the cradle has rocked 
the system.” ' 
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AIB Capital Markets 

A Force For Innovation 





The AIB Inirnwrio na] Centre, Headqnanes of AIB C y ai Mai it tv . ■ the flaphip of Dublin's New Incemadanal financial Services Centre QFSC) 


A wide range of tax, property and other incentives are available to 
companies seeking to -establish operations at Dublin’s IFSC. The new 
Centre has already attracted a great deal of interest and indeed solid 

co mmitm ent: from many leading international financial institutions. 150 
projects have been 'approved, of which almost 100 are now trading. 
The Centre is still in the course of construction, how e ver, and to date only 
the AIB International Centre has been completed and occupied. 

: Backed ;by the stre ngth of the* AIB Group, Ireland’s largest bank with assets 
of over $25 bUHon, and our experience as the IFSCTs first o ccu p a nt and 
market leader, AIB Capital Markets is in a unique position to assist 
companies wishing to establish operations there. 


Contact Cobn Doherty at Dublin 740777 ax Dezmoc Cahflfane at Dublin 600311 (International pr e fi x : 4-353 1; from UK prefix: 0001). 
You mayfrxDnbfin 743050 for oat co mpre hensive information pack on die Internationa l Financial Services Centre. 


Our comprehensive range of services includes: 

• Banking services 

• Asset Fina nc in g and tax efficient- emw-horder financing 

• Treasury Services 

• Funds Management and Custodial Services 

■ Advice, structures and sophisticated back office s er vi ce s for banks and 
multi-national companies setting up at the IFSC 
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Kieran Cooke probes the reason for Fianna Fail’s loss of form 

A sudden change in the 
political climate 


Chain H au ghty ; misjudging (ho mood 


THE year started well for Mr 
Charles Haughey, the Irish 
prime minister. Ireland held 
the presidency of the EC. Two 
EC summits plus fanuTnerwhla 
other meetings were held in 
Dublin. Mr Haughey was seen 
to be very much at the centre 
of world events. Ireland was 
iiriliHng its head high — and 90 
was Mr Haughey. Never had 
Mr Haughey rated so highly in 
the opinion polls. The opposi- 
tion seemed to be in disarray. 

But Mr Haughey knows bet- 
ter than most that Ireland’s 
politics, like its weather, is 

At the end of 1990 Mr 
Haughey and his Fianna Fail 
party - in power since early 
1987 - are not looking in the 
best of form. Fianna Fail, the 
main party in Irish politics 
since the foundation of the 
state, seems to be suffering a 
severe identity crisis. Mr 
Haughey appears incr easin gly 
isolated, though so Ear there 
has been no direct attempt to 
topple one of Ireland’s most 
experienced and astute politi- 
cians. 

One of the causes of the 
present situation was the out- 
come of a general election in 
Jane, 1989. Mr Haughey, in a 
fit of pique over what he con- 
sidered to be the obstructionist 
antics of the opposition, had 


de c ided to go to the country. 
Mr Haughey and Fianna Fail 
misread the public mood. 

For the fifth time Mr 
Haughey, as F ianna Fail 
leader, tried fafiaH to gpfo 
a parliamentary majority. 
Worse atm, Hanna Fail, far the 
first time in its history, was 
forced to gD into «iaTitinr| — 
with the small Progressive 


Defence, was chosen as the 
Fianna Fail presidential candi- 
date. Party stalwarts said the 
election of the popular Mr 
was a foregone con- 
clusion. 

Mr Lenihan lost and Mbs 
Mary Robinson, candidate of 
the Labour Party and the. 
Workers Party, won, a shock to 
Fianna Fail which regards 


A fundamental examination has revealed ; 
that the Government Is out of step with much 
of Ireland’s young electorate 


Democrats party. Itself a break- 
away fianna Fail group. 

Talk of revolt within Fianna 
Fail because of the new politi- 
cal arrangements and a “aefl 
out 0 by the party leadership 
faded as the new government 
got down to business. Keeping 
the economy on course was the 
crucial thing, said Mr 
Haughey. 

The coalition worked sur- 
prisingly well Any political 
cracks were cemented over by 
matters of broader nation al 
interest Bat then came the 
presidential election campaign 
In the ringing mrmfhg of Whig 
year. 

Mr Brian Lenlhan, deputy 

Prime Minister gnd Minister of 


itself as the natural party of 

fjtiv pram PTrt 

A government crisis erupted 
after Mr Lenlhan had been 
accused at lying over political 
events some years ago. The 
Progressive Democrats said 
that either Lenlhan most 
leave government or the party 
would oppose Mr Haughey in a 
vote of confidence, thus pro- 
yoking another general elec- 
tion. 

Mr Haughey capitulated: Mr 
a dose pnlttirgl ad- 
league of the Prime Minister's 
for more than 30 years, was 
sacked. 

The presidential e lecttau 
other consequences. Mr Alan 
Dukes was forced to step down 


as leader of the main opposi- 
tion Fine Gael party after his 
party's disastrous presidential 

campaign 

Mr John Bruton has been 
brought in as the new Fine 
Gael leader, promising * a 
tougher, more attacking 
approach by the opposition. 

Raima Fail frag rniriw^fcai 
a fundamental examination of 
its policies and image. The 
party is seen to-be out of step 
with much of Ireland's young 
electorate. 

Mr Lemhan's sacking has 
left deep scars on Fianna Fafl. 
The party is highly disciplined . 
and open dissent is rare. 

But Mr Haughey is not 
looking nearly as secure in bis 
y yitiM as at tiie beginning of 
the year. 

However, no obvious succes- 
sor to Mr Haughey has 
emerged. Mr Albert Reynolds, 
the Minister for Finance, and 
Mr Gerry fwiiwg, the Mirrf«mr 
for .Foreign Affairs - often 
mentioned as contenders for 
the Haughey uiantte — are 
looked on as represe ntati ves of 
the old guard. Mr Bertie 
Ahern, Minister for Labour, is 
younger but still inexperi- 
enced. 

Dublin’s political pundits are 
likely to have plenty to talk 
about in the Ttmritha ahead 



Dublin fishmonger: dtscrindnaUng 
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IRELAND AND THE EC 

A comfortable 
connection 


THE Irish like to think of 
themselves as good Europeans. 
And the more the English 
behave like bad Europeans, the 
nicer the feeling. 

Certainly, Ireland has done 
well out of Europe. Its rela- 
tively large agricultural sector 
means it receives proportion- 
ately more from the Common 
Agricultural Policy than any 
other member state. 

Ireland’s peripherality (after 
completion of the Channel 
Tunnel it will be the only 
member state without a land 
link to the rest of the Commu- 
nity) helped the government 
secure a large slice of the 
increased structural funds last 
year. 

This year, too, Ireland was 
able to bask in the glory of the 
presidency of the EC, with 
Dublin centre-stage as EC lead- 
ers grappled with the problems 
of a single currency and the 
implications of German unity. 

Prime Minister Charles 
Haughey spared no expense to 
ensure that all went welL Even 
Dublin’s eternal roadworks 
were halted for the duration to 
speed the ministers on their 
way - although the ci t izens 
must endure the backlog now. 

All these undoubted benefits, 
though, make it difficult for 
serious debate on European 
integration to develop. Critici- 
sing the plans from Brussels 
can seem ungrateful after so 
much largesse. And If every- 
thing has turned out so well so 
far, surely there is little to 
worry about? 

Even so, the go v ernment and 
the semi-official agencies have 
been quietly saying that 
Ireland has some concerns, 
especially in the area of mone- 
tary union. It may not be a 
domestic political Issue - 
indeed the Opposition largely 
agrees - but Mr Major and 
Karl-Otto Poehl of the Bundes- 
bank could find Irish support 
for their arguments to slow the 
pace towards economic and 
monetary union (EMU). 

The Irish case was put most 
thoroughly by the National 
Economic and Social Coun- 
cU(NESC) In its 500-page report 


in 1989. The Council is more 
Rum just a think-tank. With 
representatives of employers, 
trade iwmiw and farmers, and 
the Secretary of the Depart- 
ment of the Taoiseach (prime 
minister) as its riraformsm the 
Council’s reports increasingly 
form the basis for government 
policy, in a country where the 
idea of the white or green 
paper never really took root 
NESC argued that the gfafr 
market could not, of itself, be 
expected to narrow the income 
differences between the differ- 
ent regions of the EC. The 
major plank of Irish policy on 


The use of Community 
funds Is at least as 
Important as the 
money Itself 


the Community Is that the gap 
between richer and poorer 
must be improved (known in 
the trade as convergence). 

Irish GDP per head, at 
around 65 per cent of the Com- 
munity average, is little 
changed since the country 
joined in 1973, although It has 
been catching up in recent 
years. The Council foresaw 
serious difficulties for sectors 
of Irish industry as a result of 
the internal market, mainly 
because of the small size of 
Irish companies, tha trans- 
port burden of getting goods to 
the major markets. It even 
argued that rapid progress 
towards EMU was the best 
prospect for Ireland, provided 
such union was accompanied 
by the kind erf budgetary mech- 
anisms and redistribution of 
resoures as occurs within fed- 
eral nation states. 

There are some caveats, 
however. In a speech last 
March, the Governor of the 
Irish Central Bank, Mr Maurice 
Doyle, while supporting 
greater redistribution, pointed 
out that the use to which 
Ireland put funds from Europe 
was at least as important as 
the size of the funds. “Much of 


our present public finance 
problem Is due to our having 
invested in capital projects 
which do not, in fact, service 
the borrowings involved." he 
said. 

Consultant Alan Gray argues 
that Irish industry Ins rela- 
tively little to fear from Euro- 
pean integration. The economy 
is already the most open in the 
EC and companies are not 
dependent on public sector 
contracts. The single market 
may make their position 
easier, not harder. 

The view; from Brussels is 
akn that Ireland will gain from 
EMU. Officials argue that Ire- 
land has already paid the 
“entry fee” by getting i nflation 
down to German levels in the 
period of budgetary retrench- 
ment from 1965, and faces few 
farther costs from EMU. 

The recent Commission 
report. One Market, One 
Money, maintained that small, 
open economies like Ireland 
stood to save almost 1 per cent 
at GDP in elimination of cur- 
rency transaction costs, com- 
pared with less than 0.2 per 
cent for larger states. 

The Irish government will 
also fight hard for compensa- 
tion for the costs of indirect 
tax har m onisati on , Even if the 
official estimate of I£60Qm a 
year revenue loss is on the 
high side, it will be costly to 
bring VAT and excise duties to 
levels where the border with 
Northern Ireland can be 
opened to free movement of 
goods. 

This is one area where direct 
transfers to the public purse 
can be justified. Less Impres- 
sive is the traditional Irish 
argument that rtTffrralties for 
the private sector are best met 
by increased funds for the 
Exchequer. NESC itself argued 
for a strategic policy towards 
European issues while Mr 
Doyle advocated a permanent 
administrative apparatus for 
this purpose. This, perhaps, is 
the area on which debate 
should c o n c ent r a te. 

Brendan Keenan 


THE HEALTHIEST thing 
about the Irish economy right 
now may be the fact that it is 
not looking particularly 
healthy. 

For a decade, Ireland has 
been out erf step with Its part- 
ners in Europe and elsewhere: 
The economy was buoyed by 
massive public spending when 
everyone else was suffering the 
trauma of the 1979 oil grhrig. ft 
hngnishwl imriar the RSUltant 
burden at debt when the devel- 
oped world was booming after 
1982. 

But the economy is now 
leaner and fitter and more 
responsive, to economic winds 
that blow across the sea. 
Indeed, with trade accounting 


The Republic has 
outperformed the EC 
average over the past 
four years 




tear mare than 80 per'cenfidf 
gross national product (GNP), 
Ireland Is particulaity vulnera- 
ble to those winds. 

However, Ireland may not 
have many years to enjoy the 
fruits of the ec on omic remedies 
applied vigorously since 1966. 
Growth last year was a hi g hl y 
commendable 5 per cent, imd 
the Republic has co mfo rt a hly 
out-performed the EC average 
over the past four years. 

But latest forecasts from the 
Central Bank suggest grow th 
next year may not be much 
above 2 per cent as conditions 
in Britain and the US take 
their tolL Of these, the down- 
turn in Britain is the most 
important 

The huge investments by for- 
eign multi-national companies 
in the past 20 years have 
greatly reduced the importance 
of trade with the UK in the 
national statistics. On the 
ground, however, the small 
Irish company, if it exports at 
all, is likely to export most of 
its products to Britain, while 
British imports provide the 
bulk of the competition for 
local producers. 

To this pattern has been 
added the expansion of Irish 
companies into the UK during 
the good years of the 1980s. 
The two major banks, AIB and 
Bank of Ireland, expanded 
their British operations and 
moved into mortgage finance 
and l ea si n g . Building material 
group CRH was a major inves- 
tor, while the builders them- 
selves, like Abbey and Mcfner- 
ney, enjoyed fat profits. 


. " — ■■ r .fj -Jit 

- • ?'■ . 4 >. . if.- i y.- ' :;f * ;*£*?>* 



St Helen’s House, StiUorpan, Co. Dublin, was built inc. 1750 and is regarded as one of Dublin's finest period houses. 

Standing one. 4 acres of wooded and ornate gardens only 3 miles from the City ceotre.it has access to National 
and International travel links. WUh outline planring permission liar a 100 bedroom hoteL St Helen's House also offers 
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Economic outlook 

Gale warnings 
as the trade 
winds gather 


EC finance ministers (above) co nferri ng In County Mayo 
last April; below: Dubliners drink rooming codes In a new 
shopping arcade off the fashionable Grafion Sheet 


Now all of them are suffer- 
ing in some degree from condi- 
tions across the Irish Sea. 
Some are among the largest 
companies on the Irish stock 
exchange and the results are 
niflin to see in the droD in the 
Dublin market’s value this 
year. 

Unemployment has already 
begun to increase, not so much 
from job losses, but because 
there are fewer opportunities 
for to emigrate to Britain anH 
the US, and some of those who 
had done so may be returning. 
Slower growth win also pres- 
ent severe problems for the 
Finance Minister, Albert Reyn- 
olds, when he presents his 1991 
Budget next month. 

The Irish experience, follow- 
ing that of Denmark, seems 
finally to have disproved the 
old orthodoxy that catting pub- 
lic spending depresses the 
economy, even in the short- 
run. As Mr Reynolds wielded 
tiie axe in recent years, he 
found a surge of consumer and 
business confidence swelling 
his tax coffers, mshHng him 
comfortably to beat even ambi- 
tious targets. 

Until recently It seemed that 
tiie Irish budget which 

stood as high as 18 per emit of 
GNP five years ago, would be 
eliminated by 1992. Now, 
things look a lot more difficult. 
In particular, the inexorable 
rise in public sector pay — up 
by a total 6 per cent tins year 
— will make it difficult to 
maintain fiscal progress In 

1991 . 

"Special” pay awards, 
designed to keep government 
workers in line with their pri- 
vate counterparts, are to 
blame. Many had been post- 
poned for years due to previous 
financial stringency, and 
another period of postpone- 
ments may be introduced. 

It would be a political blow 
for the government If it had to 
increase borrowing for the first 
time since the major party - 
Fianna Fail - returned to 
office in 1986. Borrowing is still 
likely to be modest - less than 
2 per cent of GNP in 1991 - 
which should be good enough 


to keep the fiTumrfai markets 
cahn, but it illustrates thedfffi- 
culty of making inmada on the 
stock of public debt 
The debt 1ms fallen fast in 
relative terms, down from 180 
per cent of GNP four years ago 
to around 110 per cent now. 
But this legacy of past mis- 
takes remains a severe drain 
on the economy, with 9 per 
cent of GNP and 25 per cent of 
government revenues needed 
to service it Even so, tiie coun- 
try has mnch to be thankffrl 


Further progress on • 
public finance and pay 
will require more 
structural reform 


for, compared with the quite 
recent past. 

Growth may be slower next 
year but it wiS still be above 
the EC average. Inflation is 
just over 3 per cent, and by 
some measures even less. The 
trade and balance of payments 
surpluses which emerged in 
the mid-80s look set to con- 
tinue through to 1992. 

Industrial peace and 
stability were seemed 
Tro gramme for National 
Recovery” signed by govern- 
ment, onions and employers 
three years ago. Negotiations 
are now under way for a suc- 
cessor and Mr Haughey has 
made it a central part of his 
policy to secure one. 

Latest reports suggest a suc- 
cessful formula on pay will 
emerge. That, however, may 
not be en o ugh. Further prog- 
ress on the public finances and 
reductions In the high levels of 
taxation will demand struc- 
tural reform - more efficient 
health and transport services, 
a new system erf public sector 
pay negotiation, a wider prop- 
erty tax and the withdrawal of 
the State from more areas of 
Irish life. It remains to be semi, 
now that the sense of crisis has 
gone, whether the will for that 
change exists. 

Brendan Keenan 
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Ljmerick invests in its past and its future 

Electronic revival in 
the city of lace 




VwbtiSro's floppy Cfi sc plant at Limerick: a young and ikBU wort do rot 


ABOUT 40 percent of Ireland's 
population live and work in 
the Dublin area. 

But even the most blinkered 
Dublin resident dweller now 
realises that important thing s 
are afoot' developments are 
happening elsewhere, include 
mg such as in the Limerick 
region. 

Limerick, whose 80,000 popu- 
lation makes ft the Republic's 
third biggest city after Dublin 
and Cork, does not have a par- 
ticularly attractive hnag »» 

It is regarded a tough, 
staunchly conservative city 
with serious unemployment 
problems. 

The reality Is rather differ- 
ent. These days Limerick has a 
feeling of vitality in what is, 
after Dublin and Cork, the 
third largest centre of popula- 
tion in Ireland. 

New developments along the 
banks off the river Shannon in 
the city centre axe bringing life 
back to a former area of dere- 
lict buildings sub standard 
housing. The 13 th century 
King John’s castle is being 
restored. Limerick’s mafri thor- 
oughfare, O’Connell Street, is 
being restored to its former 
Georgian glory. 

Next year, Limerick cele- 
brates “Treaty. 300”, a year 
long festival commemorating 
the siege of Limerick in 1691 by 
WflEamlte forces and the sub- 
sequent-signing of the Limer- 
ick Treaty. 

“The city has improved so 
much compared with the old 
days,” says Mr David Deighan, 
manager of Shannon Develop- 
ment which, along with Limer- 
ick: Corporation and voluntary 
bodies such as limerick Civic 
Trust, is rebuilding many parts 
of the city. “Kara than I£50m 
of private money has been 
invested in new developments 
in the inner dfy area in recent 
years” says Mr Deighan. 

Limerick is the centre of a 






AMBITIOUS plans to develop a 
worldwide aircraft mainte- 
nance centra are being made at 
Shannon duty free zone and 
airport in the southwest of 
Ireland. Already companies 
such as GPA, the world’s larg- 
est a ircraft teasing group, are 
firmly established at Rhermnw 

Now the plan is to develop 
an aviation park: Shannon 
would become to aviation, it is 
hoped, what Sfticon Valley is 
to electronics and Zurich to 

flanking 

A "key element In this 
scheme fa Shannon Aerospace, 
a &20m HKdect formed earlier 
this year and backed by GPA.. 
Lufthansa S wis s air , with 
grants from the Irish govern- 
ment. 


Shannon airport chases big jets contracts 

The sky is the limit 


Shannon Aerospace plans to 
create an airframe mainte- 
nance facility which win start 
operations by the end of the 
1992. At present, the company 
buildings and hangars are 
betngbtdh. 

It wm specialise at first in 
carrying out heavy mainte- 
nance checks on the airframes 
cT Boeing 787 and McDonnell. 
Douglas MD80 aircraft. By . 
October 199% the company wffl 


employ 200 rising by up to 
1.000 fay 1995 if all goes accord- 
ing to plan. 

The rationale behind the 
operation is threefold. Both 
Lufthansa and Swissair are fee- ' 
ing space restrictions on the 
expansion of their existing 
maintenance facilities. At 
Shannon, a 28,000 sq m facility 
is being built on land far 
cheaper tfum can be obtained 
in Switzerland or Germany. 
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Lower capital costs, plus wages 
savings and other benefits, 
ahn nlii wimm that Shannon 
Aerospace can after consider- 
able cost advantages to airlines 
using its services. 

Most important is the pres- 
ence in ftmand of an educated 
workforce. There is a world 
wide shortage of aircraft tech- 
nicians. Shannon Aerospace, in 
conjunction with the hash gov- 
ernment's job training scheme, 
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WE'RE 



BUT WE'RE NOT 
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By itself a grain of sugar doesn't amount to 
much. But pile up, grain upon grain what the 
Sugar Company produces in a year and it 
amounts to over £200 million, 

A lot of money from 90,000 acres of 
Ireland's 12 million acres of arable land. 

And a lot of money td Irish farmers for thefr 
sugar beet. Over £60 million last year (done. 

So far, so good. But some time ago we 
counted the grains and saw that our profits • 
could melt away unless we broadened the base 
of the Sugar Company. 


This we are doing and now there's more to 
the Sugar Company than sugar. In fact some 
£70 million more for the Irish economy. 


Because these days we’re not only r in food, 
animal feeds, engineering quarrying but also 
in agrichemicals, forestry, glucose, vegetable 
oils, yeast and even bio-chemistry. It's Irish 
business and it's healthy business. 

This then is the blueprint for the future - to 
explore fresh business tangents that can 
flourish side by side with sugar beet production. 

Irish Sugar is getting into shape and ready 
for tomorrow. 
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THE IRISH SUGAR COMPANY 

At work and in business. 


rich fanning region and in the 
old days was a prosperous city, 
ruled over by a s mall number 
of merchant families., Limerick 

k yy and bam and its elnthing 

industry became world famous. 
But these industries declined 
and only in recent years have 
adequate substitutes arrived. 

Limerick fa now a key centre 
for Ireland's growing electron- 
ics sector, with multinational 
and indigenous companies 
located involved at various 
centres round the city, Wang, , 
Verbatim, Analog Devices and 
others have been operating in 
the area for several years. One 
of the main stimulants to such 
high-tech development has 
been the stream of graduates 
from Limerick University. 

With its 4,000 undergradu- 
ates, the university fa Ireland’s 
premier science and engineer- 
ing institution. With an eye on 
aircraft industry developments 
at nearby Shannon airport, it 
has established a special chair 
of aircraft engineering.- 

More tourists have been 
attracted to the Limerick/Shan- 
non region. More than I£90m 
has been put into new tourist 
projects in recent years. 

But worries continue about 
possible government plans for 
Shannon airport. For years all 
transatlantic flights have had 
to stop at Shannon. Many say 
that the Idea of a compulsory 
stopover there is an anachro- 
nism and want flights to go 
direct to Dublin. 

Mr Riwuiftn Woods, manager 
of Limerick’s Chamber of Com- 
merce, disagrees. “There is still 
no convincing argument that 
overflying Shannon would 
increase the total number of 
tourists to Ireland." says Mr 
Woods. “AH it would do is take 
more tourists to the Dublin 
area, and lead to more central- 
isation.” 

Kievan Cooke 


fa i n volved in an wwim pro- 
gramme to train school leavers 
for the the air maintenance 
industry. Mere than 200 staff - 
all Under 21 — h»iw* Hmw tnlcwn 
an for a two year training pro- 
gramme at Shannon, at Luft- 
hansa mil at Swissair head- 
quarters. After training, the 
workforce is contractually 
required to stay with Shannon 
Aerospace for five years. 

Mr J ohn Horgan, in charge 
of recruitment at Shannon 
Aerospace, says the standard 
of the trainees is high. The 
Swiss «»d German instructors 
we have are impressed. They 
say the t wrfncea are every bit 
as good as those back heme." 


Klorait Cooke 
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CITIZENS of Galway, on the 
west coast of Ireland, enjoy a 
quality of life so attr ac tive that 
newly settled executives of for- 
eign companies have described 
the city as “the graveyard of 
ambition”. 

Galway was once one of the 
Irish Republic’s most impor- 
tant ports, the main outlet for 
the textile industry and zinc 
mines which sustained employ, 
meat through the 1960s, 

But in the early 1970s these 
traditional industries disap- 
peared, and their place was 
taken by the high-tech 
operations of foreign concerns 
such as Digital Equipment, 
which manufactures computer 
hardware and fa the city's larg- 
est employer. 

Local business interests say 
that the prosperity brought by 
companies such as Digital and 
the city’s second major 
employer, University College 
Galway (UCG), spared Galway 
from the worst of the 1980s 
recession. The price has been 
the decline of the port area, 
now full of empty warehouses. 

A recent survey ranked Gal- 
way tenth among the Repub- 
lic’s ports, with a volume of 
traffic only tenth that of Lim- 
erick or Cork. 

But if the docks are quiet, 
the city centre fa busier than 
ever. Since 1985 the Govern- 
ment has sponsored a I£lOom 
urban renewal programme by 
desi gnating 14 acres around 
the central Eyre Square as a 
tax incentive zone. 

Developers in this zone bene- 
fit from substantial capital 
grants and a 10 year rate free 
period, white their tenants can 
claim twice the normal tax 
relief on the cost of leasing 
their premises. 

The transformation has been 
thorough. Whole city blocks 
have been replaced or restored, 
back streets are now linked by 
new shopping malls, depart- 
ment stores are increasing 
their floorspace and a new 40 
nwtt shopping centre 
to Eyre Square is nearing com- 
pletion , Amid all a ctivity 
the local authorities have suc- 
ceeded in preserving the city’s 
character. 

Pedestrian areas are being 
paved with brtek. Most of the 
new developments have been 
blended in with, or hidden 
behind, existing buildings. 
Neon lighting and glass and 
concrete facades have been 
avoided. 

But there are fears that Gal- 
way fa developing too quickly. 
Local shopkeepers say insuffi- 
cient par king space may have 
been set aside for the new 
shopping complexes, and that 
despite the signs of new local 
prosperity Galway may have 




Change and continuity In the new efty centre 

Galway goes for growth 

A haven in the 
West 


excess retailing capacity when 
the present schemes end. 

The main reason for their 
concern fa demographic. Gal- 
way fa essentially a university 
town. Students of UCG and the 
local regional technical college 
account for up to 20 per cent of 
the city’s population during 
the gj gftt months of the aca- 
demic year. 

Their limited funds are spent 
in cafes and bookshops rather 
than in the fashionable bou- 
tiques of the new mails, which 
rely on summer tourists for 
much of their amuial turnover. 

Last year, the number of 
European tourists to the region 
rose by 40 per cent but Bord 
Faille, the Irish tourist board, 
has warned that this growth 
will not be sustained next year. 

Although the developers say 
they have not been building 
ahead of the market, some 
traders are wondering where 
business for the new shops will 
come from. 

According to Mr Jarlath Fee- 
ney, director of the local cham- 
ber of Commerce, the gap may 


be fined by promoting Galway 
as a cultural and shopping cen- 
tre for visitors from Dublin 
and other Irish cities. “The city 
has a thriving theatre industry 
and a strong music tradition 
which will be developed out- 
side traditional pubs, in recog- 
nition of the fact that not all 
music lovers drink." he says. 

“There fa a growing move- 
ment supporting the use of the 
Irish language, which has led 
to the pan-Celtic festival bring 
moved to Galway after 20 years 
in County Kerry, adding to the 
already successful arts festival, 
the Galway Races and the Gal- 
way Oyster Festival" A new 
airport has been opened close 
to the city for the anticipated 
growth of Irish visitors. 

Mr Feeney says that within a 
year Galway will begin to reap 
the benefits of the current 
investment programme. “One 
initiative spurs on the next,” 
he says. “In Galway at the 
moment, there is a very real 
sense of success." 

John Maher 
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SINCE the election of Mrs 
Mary Robinson as president 
there has been much debate 
about the emergence of a new 
Ireland of youth, hope and plu- 
ralism. Many politicians seem 
blithely unaware that this new 
Ireland has been in tbs making 
for some time and has been 
strongly reflected in the arts. 

Today the arts in Ireland are 
bursting with confidence, with 
a hive of activity in music, lit 
erature, theatre, film and the 
visual arts. 

The education, system 
remains broadly based, ensur- 
ing that all young people mam- 
tain a familiarity with the lib- 
eral arts as well as the 
sciences. The success of Irish 
musicians on the world stage, 
in rock, pop, co un tr y , classical 
and jazz, has generated a sense 
of pride and a realisation that 
the Irish are as good as others 
and sometimes better. 

One important development 
has been a mixing of musical 
styles, such as rock and tradi- 
tional, leading to a new cross- 
breed of creative music by 
bands such as Moving Hearts, 
the Fleagh Cowboys and ring- 
ers such as Mary Conghlan. 

In the mid 1980s, despite 
financial burdens, the theatres 


Feet are a’tapping in the world of the arts, writes Jane Massey 

A mixture of old themes and new 


began attracting new- audi- 
ences. Companies such as Pas- 
sion Machine gnri umigh Mfl glic 
in Dublin, Red Kettle in Water- 
ford and. best known of aU, 
Druid in Galway, began produ- 
cing Irish and international 
plays, , drawing on old tradi- 
tions of O’Casey and others, 
but with a new creativity. 

Arts festivals have sprung 
up all over the country. The 
Galway festival has become 
renowned for its daring 
approach and its wide range of 
artistic events. 

The Cork jazz festival has 
thousands of visitors every 
year. The Wexford opera festi- 
val held in October and 
November presents lesser 
known operas in an adventur- 
ous policy that has won the 
festival a place on the Euro- 
pean circuit The Wexford fes- 
tival has raised its capacity by 
half in the last two years 
plays to capacity houses. 


Literature has seen the 
appearance of a whole new 
batch of fine writers. Colin Tcd- 
bin, Dermot Bolger, Mary 
O’Donnell, Evelyn Conlon, 
Nuala Ni Dh'omhnalll and 
many others are writing about 
and from an island that looks 
out, not Inwards, to the present 
and the future rather thaw the 
past 

Funding for the arts Is stall a 

great problem. The Arts Coun- 
cil - with its paltry budget of 
I£9.4tim In 1990, is doing its 
best. With a few notable excep- 
tions private sector support is 


Neither the Cork jazz festival 
nor the Wexford opera festival 
would be the events they are 
without tiie support of Guin- 
ness. A small but vital amount 
of co r po ra te funding comes 
from the banks and other 
ffnflwwfl ai institutions. GPA. the 
aircraft leasing company, does 
much to promote the visual 


arts and also sponsors an inter- - 
national piano competition, a ' 
book prize and a music festi- 
val. 

In 1991, Dublin succeeds Glas- 
gow as European City of Cul- 
ture. While plenty of events 
are planned, money is very 
scarce. 

The critics complain of a 
lack of long term development 
strategy. But there is no deny- 
ing the new vitality and self 
co nfidence , 

• The main arts festivals 
are: Clifden arts t aeek, end 
Sept; Cork jazz festival, end ■ 
Oct; Dublin theatre festival, late 
Sept-early Oct; Oahoay arts fes- 
tival, 2nd half July; Kilkenny 
arts week, mid-Aug; Listowel 
writers week, end May-early 
June; Sligo arts festival, end 
Sept-early Oct; Waterford tight 
opera festival, 2nd half Sept; 
Wexford opera festival, late Oct- 
early Nov. 



Kissing the Blarney Stone: where poetry starts 


Tourism is increasingly important for the economy, writes John Maher 

Land fit for anglers and golfers 



Fishing In the west special welcome for specialists 


OVER the past ten years, Irish 
governments have increasingly 
come to rely on a growing tour- 
ist industry to take the place of 
traditional sources of employ- 
ment, particularly in agricul- 
ture. Tourism now employs 
more than 70,000 and is one of 
Ireland’s ' most important 
sources of foreign exchange, 
accounting for more than 6 per 
cent of export earnings. 

But only recently has a con- 
certed. effort been made to 




develop Irish tourism. In 1988, 
the government instructed 
^ B°rd Faille (the Irish' Tourist 

Board) t 0 doable the annual 
tourist numbers and revenue 
in the period 1988-1993, and to 
create 25,000 new jobs in the 
industry. This required an 
additional 2 . 1 m tourists spend- 
ing an extra I£500m by 1992, a 
prospect which many consid- 
ered remote. 

Bard Failte says that until 
now it has been on course to 
meet these targets. By the end 
of this year, 15,000 new jobs are 
likely to have been created. 
Visitor numbers have been 


growing at an annual rate of 
about 10 per cent, well above 
the international average. Bat 
the signs for 1991 are not 
encouraging. 

Much of the recent growth 
has been prompted by lower 
airfares, now rising again as a 
result of Increased fuel prices. 
The US and the UK, major sup- 
pliers of tourists, are either m 
or verging on recession. The 
single European market may 
bring the end of duty free shop- 
ping, an important attraction 
far many travellers. 

Against these considerations 
are set a new effort to sell 
Ireland’s “green" image over- 
seas and the slim hope that 
Americans who do travel to 
Europe will see Ireland, most 
westerly of the European 
nations, as the safest destina- 
tion in the event of war in the 
Gulf. 

Critics of Bord Failte have 
argued that tourist figures are 
misleading because they 
include groups described as 
VFR’s (visiting friends and rel- 
atives), who tend to travel 


more often and spend, less than 
other tourists. 

Bozd Failte says that its fig- 
tires are compiled according to 
internationally accepted defini- 
tions, and points out that 
much of its advertising is spe- 
rift rally intended to attract the 
Irish who have settled abroad. 

The government’s Business 
Expansion Scheme (BES), a 
programme of tax incentives 
for investors, has helped build 
new hotels and upgrade old 
ones. It has been particularly 
important in the development 
of indoor and all-weather faefl*- 
ties in a country noted for its 

rather rrnfHgmTIy rffmnte 

The chairman of Bond Failte, 
Mr Martin Dully, has urged the 
government to extend foe pro- 
gramme up to 1995. “Without 
the tax relief available on BES- 
type investments, many tour- 
ism projects would offer 
uncommercial risks to develop- 
ers and would not be under- 
taken," says Mr Dully. 

Bord paflte has been ham- 
pered in its effort to sell 
Ireland overseas by a reduction 


in government funding and 
continuing uncertainty over 
the size of foe next year’s bud- 
get Marketing campaigns have 
been directed at specific areas 
and interest groups to the 
exclusion of others. 

AmHintr and t mlfrmr holidays 

(Ireland now has 200 golf 
courses) are the most favoura- 
bly received. Bord Failte is 
aware of the dangers of suc- 
cessful “niche” marketing. 

In some popular Irish towns, 
some locals have begun to 
resent foreigners who crowd 
their streets and shops. Efforts 
are now being made to disperse 
the tourists in relatively 
untouched regions. 

Signs of prosperity can be 
misleading. Ferries between 
France and Ireland are fall hut 
Bord Failte worries that 
so-called spontaneous holiday- 
makers, who like to travel 
without making advance book- 
ings, must be going elsewhere. 
Similarly the North Atlantic 
air route is served by only two 
carriers the Irish national 
airline. Aer Lingus, recently 
decided not to take up its 
rights to fly in to Los Angeles. 

Unless transport operators 
take the brave step of increas- 
ing capacity and adding to 
their destinations, the tourist 
industry will be unable to meet 
the government's ambitious 
targets. 


KEY FACTS 


Area 


..... 70,000 sq km 


Population ........3.5 milHqp (1988 estimate) 


Head of State ......... — 

Average exch rate 

....... Irish Pound' 

............ 1990 $1»1£ 0.61 

ECONOMY 

1089 

1MD 

Total GDP ($bp)-— 

34.0* 

42.0* 

Beal GDP growth {%) 

. 5.8- 

4.3* , 

Current acct balance ($m) 

621 

620 

Exports (Stan}- — - — 

20,355k 

26,448- 1 

Imports ($mj - .... 

16,343 

23,085 1 

Trade balance (Sm) - 

4,007 

-.3,384 1 

Export volume growth - 

+ 11.3 

+5.0 

Import volume growth — 

+ 13.0 

+&% 

Industrial output (% change pa) 




+ 12.3 

+ 5,3** v 

Retail sales (% change pa) 

+ 3.9 

+3.8“: 

Unemployment (% ol lab force} 

17.0 

16.4 :: 

Total reserves less gold (5bn)„. 

4,057 

&344“ ‘ 

Discount rata (% pa) - 

12.00 

T1.Q0 

Govt bond yield (% pa,avg) 


MJ6# -i 

Total debt as % GDP 

119 

NJL 

Government deficit as % GDP... 

2.0 

1.6 . 

Main traefing partners 

(% of total value In 1983) 

Exports 

. Imports 

UK. :. 

34.0 

41.0 

West Germany ..... 

11.0 

9.0 

France 

9.0 

4.0 • 

EC 

74.0 

68.0 

USA..— 

8.0 

16.0 

Japan.. 

2.0 

6.0 


'= Estimates — Latest figure July 
Source: IMF, Datastroam, EH), Bank of Inland. 



DUBLIN. 

EUROPE’S NEW FINANCIAL 
SERVICES CENTRE. 

POWERED BY PEOPLE. 


Irish people, educated, flexible, skilled, the 
main attraction for companies operating 
from Dublin's new International Financial 
Services Centre. 

Ireland with half it’s population under 28 
is rich in the resource that matters most in 
business today - skilled people. 
Furthermore, 55% of students In third level 
education choose engineering, science or 
business studies. Add the most advanced 


digital telecommunications system In 
Europe and you will understand why the 
Dublin International Financial Services 
Centre has already attracted more than K)0 
of the world's leading financial companies. 
Companies like: Dresdner Bank A.G., Eagle 
Star, Sumitomo, American International 
Group, Wurttembergische 
Feuerversichermg A.G., National 
Westminster Bank pic, Kredietbank N.V. 


AIDA 


IRELAND 

rausnui Ocvt LOHK1I AUTHOR I rY 

^ (89)2276*1 , SnjTTGAJJTi (711)881468, STOCKHOLM* (8)6636010, 

rew ro»K. (212)978 1000, TOKYO (3)2697861. Hud Office WKon Pa* House, WBton Place, Dublin 8, Ireland. Tefe (01)686633 
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FINANCIAL TIMES CONFERENCES 

INTERNATIONAL 

RANKING 

13 & 14 February 1991 - London 

This high-level forum will examine key issues of current concern to 
central, commercial and investment bankers. 

Speakers include: 


Sir John Quinton 

Chairman 
Barclays Bankpuc 

Dr Gyorgy Sur&nyi 

President 

National Bank of Hungary 

Mr L William Seidman* 

Chairman 

Federal Deposit Insurance Corporation 

Mr Anthony Loehnis 

Vice Chairman 
S G Warburg & Co Ltd 

M. Andr£ L6vy-Lang 

Chairman of the Board of Management 
CompagnieRnancMvede Paribas 

M. Jean-Yves Haberer 

Chairman & Chief Executive Officer 
Credit Lyonnais 


Mr Wladyslaw Baka 

President 

Narodowy Bank Roteki 

Mr Brian Quinn 

Executive Director 
Bank of England 

Mr John Flemming 

Chief Economist Designate 
EBRD 

Sir Geoffrey Littler kcb 

Director 

NatWest Investment Bank Limited 

Mr Torn Kusukawa 

Deputy President 
The Fuji Bank, Limited 

Thomas G Labrecque 

Chairman - 

The Chase Manhattan Bank NA 

"Subject to final confirmation 


A FINANCIAL TIMES CONFERENCE in association with THE BANKER 


INTERNATIONAL 

BANKING 
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A FINANCIAL TIMES 

INT ERNAT IONAL 

CONFERENCE 


Financial Timas Conference Organisation 

125 Jermyn Street, London SW1Y4UJ 

Tel: 071-925 2323. Tbc: 27347 PTCONF Q. Fax: 071-923 21 2S 


Name. 


Position. 


Company/Otganisation . 
Address 


■ Dept. 



Postcode. 
Tel 


-Tbc. 


Country, 


Type erf Business. 


Fax. 









2*W**sey 


FINANCIAL TIMES TUESDAY DECEMBER 18 1990 



I- 

»»W 


Ml 

***** 

! mm MR4> 

MJUFQi 

» _ 

iVOOV 

* 

■mm • 




• f ?■. 




NCFS 



idon 

irwnl " r,:s 

•taw ’ 

3uinn 

>t#mmsn3 

•y kCP 

rtaft* * *" ^ 

sisukawn 

m 

a#ft^ uC 

ApAt-'A.StV' 

. . sN>‘' 
t;t!v I Hi - 


±?s 

£ta* %> ‘ 


ARTS 


Derain put in perspective 

William Packer reviews the exhibition at the 
Museum of Modem Art, Oxford 



f be. -Museum of Mod- 
em Art at Oxford 00 
Pembroke Street) 
egfoys a remarkable 

rep ara t i on , quite as much for 
the International scope of its 
activities as for the particular 
importance.of its ini&attre& Rs 

current Bxbihttion, of the later 

work of the great French 
painter, Andrd Derain (until 
March 18, then on to Kdin- 
brirgh and Troyes), conforms 
entirely to that phni^foy aTM y 
expectation- It is sponsored by 
British Airways Cargo and 
SNVB (Groupe SrcT The 
monograph-cam -catalogue by 
Jane Lee, published by Phai- 
don at £25, is sponsored by the 
Banque Frangais du Commerce 
Exterieure. 

Indeed, this exhibition is 
especially useful, for while Der- 
ain has long been accepted as 
one of the great figures of early 
modernism, that reputation 
has become oddly qualified 
compromised since the War. 
Derain was bora in 1880, in the 
same generation as Picasso, 
Braque and. in actual working 
career, Matisse. Like them he 
was active in Paris through the 
19008, alive at once to the 
heady, contradictory influ- 
ences of symbolism and post- 
impressionism- Around 1905 he 
was, with Matisse and Vlam- 
inck, at the heart of Faxmism, 
and from 1907 dose to Picasso 
smri Braque in the development 
of Cubism. 

Out; of the Army after the 
first World War, he was imme- 
dlately lionised as one of the 


era, seen to be as successful as 
he was twfinwnHai and contro- 
versial. He sustained this criti- 
cal eminence until the out- 
break of the Second War. 
Entirely his own man , turitlmr 


self-consciously avant-garde in 


with their surrealism and for- 
mal preoccupations, nor yet 
reclusively and consistently 
painterly like Bonnard, he 
seemed to stand ratter for the 

rBftfttiribtrilffti qf mrvfanri pamt- 

ing with the great European 
tradition. At once decorative 
and hum an e , realist and sym- 
bolic, he looked back through 
Courbet .and Delacroix all the 
way to Chardin. Poussin, 
Velasquez and Cara v aggio. He 
stood in the company of his 
great contemporaries, not first 
among equals, perhaps, but 
most certainly not last. 

Then came the War, a dis- 
possessed and distracted time 
under the Occupation, followed 
by dMiiiwrinimia aid age after 
the liberation, resentful of a 
government that bad 
to impugn his good faith and 
principles. He refhsed thereaf- 
ter to co-operate In any official 
enterprise. He died In 1954. 
after being knocked down by a 
car. 

This jwrbOwHnri takes as its 
subject tiie work of the later 
career, from around 1920 
through to the end. And if that 
is to move from success to 
apparent failure and isolation. 
it Is also to tnakp clear the 
shift was never in the 
consistency of the work, but 
only in the critical response. 
We begin with a number of 
paintings of the nude, of a 
classical simplicity and 
monxzmezxtality. With them gftg 

a wiflgiRteriat ctiTI-l if p of 1029 
from Troyes, entirely modem 
In its sensibility, in direct 
homage to Cdzanne, yet 
worthy of a place ei/mprid* 
anything of Chardin or 
Zurbaran or the young 
Velasquez. The space is 


coherent and folly realised, the 
forms simple, folly inte gr ate d 
and resolved. Then come some 
smaller landscape, they too 
seen and established with an 
almost febrile clarity and 
formal simplicity, the trees Hke 
columns beside the bright, 
clean road across the plain. 

Such are the three strains in 
the work that for all their 
inner changes run consistent 
through his work: the figure, 
the still life tod the landscape, 
seen always in almost classical 
terms. His handling might 
grow more cursory, his 
intention mare decorative. He 
might address himself to open 
pastiche, or the restatement of 
the art of the past, just as be 
worked directly from the Old 
Masters in the Louvre in his 
youth. His niece Genevieve, 
teiifWtig an apple, of 1938, is 
cast in as strong a chiarosc u ro 
as any Georges de la Tour. The 
two nude figures that survive 
from la grande bacchanale 
noire, on which he worked 
throughout the War, the ory» 
being as it were mischievously 
unwrapped and spun away, 
make conscious reference to 
the Arcadian fantasies of 
Poussin and Vouet, Titian and 
Veronese. 

La ChassB, a large, 
remarkable »nfl nwAanHwg - 
canvas of about 1945, of a 
picnic upset by the abrupt 
passage of the fox *rni jv ymrtg 
through a wide landscape, 
recalls nothing so as tha 

Bn glkh 18 th «wi t n r y spor ti ng- 

tradition and the paintings of 
such as John Wootton or 
James Seymour. The Tate's 
large conversation piece, the 
Painter his Family, of 1939, 
with the parrot an the easel 
mfl the serious child looking 
on, would seem to be the most 



‘Arleqnin e Pierrot*, 1924, by Andre Derain 


direct of c ommen t s upon the 
Experiment with an Air Pump, 
by Joseph Wright of Derby. 
Derain made many visits to 
England, and would have know 
Bwitffhing of English .art. 

Here at Oxford we have a 
whole gallery full of 
masterpieces, yet the show is 
by no wwwjib over-large. Many 
of the works requested were 

rm fo rthcoming, so While it 

does justice to its material, it is 
not yet definitive. So what was 
ever the problem with Derain? 
The short answer is that the 
very independence of Derain's 


position, and its peculiar 
quality in a post-War world 
that saw Paris replaced by 
New York as the practical 
centre and critical focus of the 
art world, made his neglect 
inevitable. 

To have remained positively 
identified with the avant-garde, 
as did Matisse, or positively 
engag€ as was Picasso, would 
have been one thing: to be 
identified with the great 
European figurative tradition 
in a time when it appeared 
that abstraction must sweep 
all before it, and 


extra-European abstraction at 
that, was quite another. We 
have lived, of course, to see 
that tradition restored, at least 
in the aspiration if not the 
achievement of younger 
artists, and to see such older 
artists as Balthus and Freud 
celebrated at last at their true 
worth, ft is in thfa context that 
Derain, the whole Derain 
rather than just the young, 
avant-garde Faove and cubist, 
is restored to his proper 
pre-eminence, one of the 
greatest of painters of the 20th 
century. 


Don Gil of the Green Britches 

THB 4 &ATK THEftTRK 


The Gate has done It again. 
Here is one of those startling 
productions of a play yog may 
not knew exists at a venue 
that not everyone has yet 
discovered. 

The Gate is a small theatre 
club above a pub in Netting 
Tim, London, ft seats at most 
100, but •— and ttri« is PDB of 
the keys to its success - the 
stage is at least as big as the 
seating space, so there is 
plenty of room for action. Don 
GO of the Green Britches uses 
the stage almost to bursting 
point. 

- The play is a comedy of 
multiple intrigue by the early 
17th century Spanish 
playwright, Tirso De Molina. 
Tlrso was a friar whose real 
name was Fray Gabriel Tellez. 
According to the reference 
books, he wrote about 400 
plays altogether, only about 80 
of which have survived. Many 
of them were lives of ■ the 
saints: a few were histories in 
the European fashion of the 
time; some were comedies like 
Don GO. 

The record books say he was 
condemned by bis religious 
superiors for being too 
licentious in his secular pieces, 

and he ende d gp as the official 

historian of the Order of 
Mercy. 

Licence, however, is not the 
hallmark of Don Git; not even 
bawdy either. It is comic 
inventive genius. Do not seek 
to describe the plot One of the 
standing jokes in the play is 
the characters themselves 
admitting that they are unable 
to keep up with what is going . 
on. such are the changes of 
dress, nam e and motive. 
Suffice it to say that it is about 
a girl. Dona Juana, who 
disguises herself as Don Gil 


and goes to Madrid from 
provinces in order to regain 
her husband. In the end she 
does, though not without there 
being four Doa Gfls around at 
once. 

' To add an Wn gHah note to 
the play, the name Gil is 
pronounced "heel”, which 
gives rise to. some extra jokes 
KVn- “Than are an awfhl lot of 
heels in Madrid’*. Don Gil itself 
is a Spanish joke, since “gii" 
means some sort of country 
bumpkin and a “Don GIT is a 
contradiction in terms. In any 
case, the Spanish would always 
ask: "Don Gil of where?" 'In 
feet, there is no Don <31, but it 
takes an agreeably lo ng t im e to 
sort it out. 

Perhaps distance lends 
enchantment, but 1 see nothing 
in this play that is either 
mafidoua. or moralistic. It is 
just sheer fun and an 
oppor tun ity for acting. Where 
there is satire, it is about 
the relationship between the 
sexes, fathers and daughters, 
masters and servants and 
between metropolitan Madrid 
and the rest of Spain. 
As such, it stands the test of 
time. 

There is i™ other dAWg bt 
The performance by- Emma 
BIchler as Dona Juana is 
outstanding, ft la umfaiy Dona 
Juana’s play and Ms Rkhiw 
never drops a tridr: voice, 
style and movements are 
absolutely right Simon Kan* 
also shines as Don Martin and 
Kate Lock is a teasing Dona 

tnflfc, 

Don Oil is directed by 
Laurence Boswell and runs, 
baiting a break for Christmas, 
until January 19. 

See ft! 

Malcolm Rutherford 


' Una stravanganza dei MedicV on Channel 4 


The set of six intermedi composed for the 
ftaiflhnirtm« of the wedding of Ferdmando 
de* Madiei »»™i Christina of Lorraine in 
Florence in 1589 has survived as the most 
elaborate and spectacular of all such fes- 
tive offerings, in t hei r fusion of the visual, 
the dramatic mid the mngfra!, the develop- 
ment of the intermedi brought the 16th 
ce n tury to the very brink of fully-winged 
opera, even tho ugh .th e origins of the two 
forms wnwabrnH quite distinct. 

Although they were nominally intended 
to separate the acts of a spoken drama. 
Bargagli’s +La peHegrina-f , the wedding 
intermedi of 1589 rapidly outstripped their 
original function and harnessed all the 
formidable r e s o u rces of the Medici court 
— composers Marenzto, Mahresd, Gav- 
aBaj. Peri and Caccfnl, the poet Rhmcdni. 
flw mannerist artist Buontslenti — while 
the superintendent of court spectacles, 
Giovanni de* Bardi. oversaw the “produc- 
tion*. ft was evidently a considerable spec- 
tacle, the high paint af the wedding cele- 
brations, frill of the most elaborate stage 


effects, and for that reason Ferdtnsndo de* 
Medici ordered the music to be pres e rved, 
in an editing by Mahnexad that recorded 
scp ip n loimiy all the instrumentation 
vocal effects. 

During the 1980s two conceit perfor- 
mances of the complete Florentine inter- 
medi were g iv en in London, most notably 
at the Proms in 1966, and a fine recording, 
lining a performing edition by Hug h Keyte 
and conducted by Andrew Parrott. 
a ppea re d In 1068. But a fully staged pro- 
duction, following Bagtiano de Rossi's 
written account of the performance and 
realising BuontaLenti’s scenic designs, 
remained a pipedream. 

Channel 4*8 version screened on Sunday, 
+Una stravanganza dei Medici +, directed 
by Paul Kafrto, which earned a special 
award in this year's Prix Italia competi- 
tion, could have gone some way towards 
filling that visual gap. The Parrott record- 
ing was used as a soundtrack and all the 
special effects of video technology were 
used to recreate the original staging - 


gods descended to earth on clouds, drag- 
ons breathed fixe, dolphins rose through 
toe waves. As an anwnigp in music — 
ih ymaHp archaeology ft was fascinating, 
though mw wonders (one was never told) 
why only five of the six intermedi were 
staged (the second, the singing contest 
between the Pierides and the Muses, was 
omitted). But as a piece of televised music 
theatre ft seemed much more dubious: 
even if one could cope with the lip- 
synched acting, the special effects seemed 
never more than cosmetic, and the whole 
affair seemed to tread very close to the 
borders of kitsch, ft is hard to believe that 
tfe Florentines would have presented the 
intermaffi with such po-facedprectoasness 
as this; tha music is often rapturously 
beautiful, sensuously inventive, yet here ft 
seemed over-refined and visually cloying; 
a series of chocolate-box frustrations put 
to a ravishing sound track. 

Andrew Clements 


Smith Quartet at the Almeida 


The Lander recording of music by Kevin 
Volans, entitled Cover Bim with Grass and 
including a version for string quartet of 
his “White Man Sleeps", has proved one of 
the most compelling and elating CDs of 
new music to be released this year. It fell 
to the participating string qua rtet an that 
issue, the Smith,, to give the first perfor- 
mance ofVotans’s String Quartet no. 4, as 
part of their Sunday evening 
Volans has gained Ms international rep- 
utation through a remarkable musical 
development in which he married folk idi- 
oms of his native South Africa to post- 
modernist styles of contemporary Western 
music, with results at once entirely per- 
sonal and enchantingiy fresh. The new 
quartet shows that he is not content to 
stand still and recycle past successes. Sub- 
titled “The Ramanjan Notebooks", It 
derives from a dance piece written for the 
Shobana Jeyastngh Dance Company based 
on tire Wb work of the Tmfiim math e- 
matician Srinivasa Ramanjan. fts musical 


i d i o m is no more "Indian” than that of 
Volans’s previous works could be termed 
“African", but the harmonic language, 
though at times hi g hl y dissonant, does 
Carry en exotic fKnt might huHcato a 
change in co ntin e nta l influence. 

Each of the fourth quartet’s five move- 
ments is an bitrinate construction, rhyth- 
mically spiky and at the same time 
worked up out of finely devised patterns 
rich in mirror images and subtle refrain 
devices. Whether unfolding Cast or (as in 
the final movement) in slow, meditative 
mood, the part- writing develops a fascinat- 
ing and, in tite gnd, hypnotic in lwwJ t y tite 
pulsating activity of each Hue, the inter- 
locking of all fou r, and the hriof miwnw % 
when stillness daawmda on the mwrie all 
testify to Volans’s masterly control of 
means. He’s a composer with his own 
voice, tree and clear. 

The Smit h are a virtaogo y oung group, 
entirely pproffled by com* 
of the marie. They dispatched it 


with evident authority. Nevertheless, the 
performance was a troubling experience: 
following the (highly duteous) model of 
tire Kronos, they subject all their music to 
amplification - the guff In their biogra- 
phical note about aiming to “appeal to a 
wider and more varied audience* may 
bold the due to this grossly inartistic deci- 
sion. Nothing in the Volans score 
suggested that amplification might be 
desirable for any internal technical reason 
(tire opening work on their programme, 
Elena Flrsova’s Misterioso, responded even 
tom happily to having its dynamic range 
bloated). I nd eed, in a theatre the sire of 
the Almeida, the amplified sound of a 
string quartet - that medium of the most 
intimate musical conversation - proved 
utterly grotesque. 

If this is the route to a “wider and more 
varied" chamber-music audience, then fin 
Sam Goldwyn’s words) include me out 

Max Loppert 


Hand-Delivery 
now available in 

MOSCOW 

WARSAW 

BUDAPEST 
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more information contact 
Andrew Taylor in Frankfurt 
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OPERA AND BALLET 

London 

Boyal Opera. Covent Garden. 

Die FUaermaxte returns in a 
translation by John Mortimer, 
conducted by Bfchard Bonynge. 
American soprano Nancy Gustaf- 
son and New Zealander Malvina 
pear as Roim Finds, wh 

■ ta sung by male alto 
Jochen Kowalski. 

Ballet. The Royal Ballet at Cov- 
ent Garden presents its new tri- 
ple WIT; nhft Ta DaytuHni and 
performances of 27w Nutcracker. 

London City Ballet opens a sea- 
son at Sadler’s Wells with a 
brand new OndereQa. 


Teotro DelTOpera. Luciano Pava- 
rotti returns to Rome after a long 
absence to sing Cavaradossl to 
RaJna Kabatvanska’s Tosco, with 
Ingvar WixeU as Scarpla. con- 
ducted by Daniel Oreo, dramatic 
sets designed by the sculptor 
Mario OeruH (488A7.SE). 


Teatro Margheriia. Beppe de 
TomaaTs production of Puccini's 
LaBotUme with the young BaBan 
soprano Cecilia Gosdia as Mbni, 
conducted by Bruno Morett 

( 583329 ). 


Chatelet. Broadway musical 42nd 
Steeri with Mark Bramble super- 
vising flw nrl gftifll pmdnrtlnii 
(40282840). 

Theatre de la Vine. Josef NWS 
w by .fam ClimiU flsl. 

otto with tiie Emfia Dubois 
Group returning with their 1982 
triumph at Daphnis and Chios 
far three dancara (42742277). 


TeatroABa Scale, Season i 
with Rtecardo Uutii 
JAwarfs Idameneo, in a i 
but s om e wh at static production 
by Roberto de Simone, with sets 
byMauroCarosL Kxcefioxtper- 
fannancas by Costa WInbergh, - 
Tlp gW and PqfHriw 
Schtnnan, and Carol Vaness as 
Electra (7X803.744). 


and Olive Fredricks. Tristan tmd 
Isolde in GOtz Friedrich’s produc- 
tion stars Rene Kollo and Gwy- 
neth Jonas. Mathis der Mahler 
has Jorma Kyiminen, excellent 
in the title] 


Opera. Tosco, in Gfancario del 

Monaco’s wonderful production 
is well sung by Ghana Dimitrova 
in the nwr. Vaafle Moldov- 

aann and gl um O mruUiPhur 
Idomeneo, conducted by Gerd 
Albrecht, is sung by Josef 
Prntschka, Ms VarmlDiau, Bob- 
erta Alexander aad Johanns 
Kazlowska. Lohengrin has a 
first-rate cast led by Thomas 
Moser, AnaPusar, Harmnt 
Welker, Duqja Vejzoric and Knct 
MoIL 


Opera. Ofttobadi'B BknOart, 
produced by WJHy Decker will 
have its premiere this week. The 
main parts are sung by GOnter 
Neumann, Uta Priew.UdoHcft- 
darf, AnneUese Frted and Georg 
Volker. Die ZauberflOte is also 
offered. 


Vitiate de* Beanx-Azts. The Mon- 


Boito conducted by Emil 1 
rov with Jose van Dam. Wieslaw 
Ocbman. Margaret Jane Wray. 
Elzbieta Azdazn, Franco Carocda 
450782 00). 


Teatro Commie. Ruggero Bai- 
mondi rings tire titie rSein Mas- 
erfs Don Giovanni produced 
by T raw Bflwml awl cmdncted 
by Hccardo Chafoy. Danlela 
Desri rinp Domra EMra. Jane 

TWmn Arma AikWna 

ScarabeUi, Zerttna and Alessazi- 
droCrobehl, LeporeUo (529999). 


Teatro Udeo Nadonal la Zar- 
suria. Ballet Urico Nadcmal 
dances La FtUc mal Gardte with 


17(54198*5). 


Opera. Madame Butterfly is sung 

by fiaflttt XaM iia | Mw Simitw 


Opera. Ariadne oufNazos 
returns with a new cast led liy 
Eva Marten, Michael Sytvestw, 
Juba C on w cI I and SSchaal 
Kraus. 

Frankfurt 

Opera. The successful Die Nose 
production ta again offered with 
rtlnn Tltnn. ntn frr Bum fe- b ini, 

P»e S ehnmbtiA and WiUfawn 
Cochran. 


Munich 

Opera. Coo and Pag stars Grace 
Bumbry. Gudrtm Wewezow, 
Piero Cappoccflli and Lando Bar- 

tolhd. DerfUegendeHoU&nder 
in Gferke'e ptetar e sqae ptodno- 
tkm brings Juba Varady. Jakko 
Ryhaenen nnri WamH W «UV1 
together. HOnsd tmd Qrwtel is 
a wen done repertoire perfor- 
mance. 

New York 

Metropolitan Open. Faust has 

its, season premtere, conducted 
by T Swnftg Fulton m Harold 
Prince’s production with Diana 

Sovtero, Nefl Roeenshein and 

Samnri Rame y. Marilyn Horae, 

Chris Merritt arA Stomal Ramey 
perfor m in John Copley's new 
pro duc tion of Rossini's Semtram- 
ids co n ducted by James Cordon, 
who also cond u cts Salome with 
Hfidegard Behrens, Helgn Den> 
nesch end Peter Ka rans in Mko- 
laraLrimbcfTs production. 
J ilting ymirt conducts Dino Tan- 
nopoulos’s production of Gkav 
dano’s Andrea Chbder with 
Aprils Milh and Shawfll Mltn— 
(382 6000). 

New York City Ballet. The Nut- 
cnzc&cr takes ovar for Its annual 
appearances. New York State 
Theatre, Lincoln Center (496 
0600). 

Chicago 

Lyric Opera. Tatiana Troyanos 
has the tile role in Chniun with 
Nefl SUcaff as Don Jose, con- 
ducted by Eduardo Meta. Leo 
Nucci sings the title rote in Bjgo- 
letto in Sandro Sequi’s produc- 
tion conducted by John Fiore. 
Civic Opera House (232 2244). 


Bruckner 


BARBICAN HALL 

Bruckner completed his 
wonderful F minor Mass as be 
turned 44, in the year when 
Wagner’s Meisterstnger had its 
first performance (before the 
Ring, Tristan or Parsifal). AH 
of the Bruckner symphonies 
from no. 2 onward were still to 
come, which makes ft seem the 
more astonishing that this 
Missa solemms should have 
such mature depth and power 
we tend to think of the best 
Bruckner as standing on the 
shoulders of late Wagner. The 
received cartoon of the 
younger man always invokes 
his “simple faith", his “peasant 

pietv” — but that does patron- 
ising irtfustlce to the composer 
of the F minor Mass, which in 
its sturdy Romantic terms 
searches into the sense and 
force of its sacred text phrase 

by phrase, in deeply pandered, 
musically unprecedented 
detail. 

This lengthy Mawi anwamta 
to a substantial n^i^f t yiring fit 
was commissioned for the 
Viennese Imperial Court Cha- 
pel). and though It requires 
strong soloists it uses them 
sparingly, so public perfor- 
mances of ft are infrequent I 
have never heard it done with 
the steady, radiant insight that 
Colin Davis brought to it on 
Sunday. We bear him in the 
concert-hall far too little nowa- 
days. He had the London Sym- 
phony and their Chorus on 
best form, and distinguished 
solo voices - if not quite Ide- 
ally matched: Karita Mattila’s 
soprano in its yoothfol glory, 
Alfreds Hodgson’s quiet inten- 
sity, G wynne Howell's bass 
woofiy but in confident expres- 
sive focus. Keith Lewis liwmaii 
the heartfelt “Et incarnatus* 
(the tenor gets the only 
extended solo here) with a just 
balance of fervour and pdre. 


It was not surprising that 
Davis, of all conductors, should 
find something of Berlioz in 
this Bruckner; but the unlikely 
comparison came as something 
of a revelation. Just as in Ber- 
lioz's Te Dean, the “academic" 
workings-out here became dra- 
matic devices within an overall 
Romantic plan. In which varied 
aural colour and density, and 
telling modulatio ns — and can- 
did pleading from solo strings 
(particularly Alexander Bar- 
antschik’s violin) - were no 

few significant The ereat cho- 
ral affirmations in the Gloria 
and the Credo compelled 
assent but there was also rapt 
mystified humility in the 
Kyrie, and at the end a beauti- 
fully graded descent to plain 
communal piety in the Bene- 
dictus and Agnus Dei. Every 
theatrical effect subserved 
Bruckner’s devout meditation, 
the grandest musical testa- 
ment of Austrian Catholicism. 

Earlier, Davis had been a 
superbly attentive partner for 
Andzda Schiff in Beethoven's 
Piano Concerto no. 4. Schiff 
was ultra-refined and disarm- 
ing, and together they man- 
aged a lovely performance. It 
leaned nonetheless toward 
one-sided Introspection. The 
opening Allegro, imbued with 
delicate feeling, turned Into a 
Berceuse in its last pages, and 
in the famous Andante solo- 
versus-crchestra confrontation 
SchifPs pfenn too self -ef- 
facing and white-toned to enter 
into any vital dialogue. For all 
its sprightly imagination, their 
Finale therefore made less of a 
bright, br acing contrast than it 
can do. Moment by moment, 
however, their reading offered 
continuous musicianly 
delig hts. 

David Murray 


‘Corporate Rottweilers ’ 
criticised at ABSA awards 


There was a time when the 
annual ABSA prize giving for 
companies that had drnia most 
during the year for arts spon- 
sorship in the UK was a cosy, 
back slapping, gathering with 
a generous helping of Bnggin's 
Turn. Not any more. 

Yesterday tire ABSA judges 
for 1990 fedt nnaKia to award 
the top prize, for the best cor- 
porate sponsorship, and the 
chairman of the judges, Lady 
Harlerfi , even managed to http 
th« feeding hand when refer- 
ring to the arts consultants 
who advise companies mi spon- 
sorship as “Corporate Rottwei- 
lers". 

This was a dig at the largest 
consul t ancy. KaDaway, which 


has put together packages such 
as the Prudential Awards 
(which must have reckoned its 
chances for corporate sponsor 
of the year), and the Royal 
Insurance hacking of the BSC. 

Lady Harlech was decidedly 
waspish- "There is a difference 
between commercial sponsor- 
ship of the arts, and corporate 
pr omo t ion using the arts as the 
vehicle, with little budget eas- 
ing benefits rubbing off on the 
so called beneficiaries.” There 
has been criticism of the Pru- 
dential scheme that its operat- 
ing costs are greater than tiie 
cash that reaches the arts. 

Such frank talk might have 
blighted an event which gath- 
ers together the arts and busi- 
ness communities in unprece- 
dented numbers. But the 
interior cosiness of the Royal 
National Theatre; tiie urbanity 
of the host, Stephen Fry; and 
the decoration of the Duchess 
of York, who presented the 
awards, guaranteed that warm 
glow which Is the objective of 


many sponsored arts events. 

Hie category winners were: 
for Arts and Urban Regenera- 
tion - English Estates for its 
Arts in the Community 
Scheme, which encouraged 
innovation In, and access to. 
the arts; for Aits and Disabled 
People - United Baltic Corpo- 
ration for its sponsorship of 
tiie first International Drama 
and Mime Festival for the 
Deaf; for British Arts Overseas 
- Rank Xerox for supporting 
the ENO‘s tour of the Soviet 
Union; for the Commission of 
New Art in any Medium - 
Digital for the Digital Dance 
Awards (the third time the 
company has received an 
ABSA award), and TSW TV for 
its Four Cities project which 
enabled 22 artists to produce 
sculptures for Derry, Glasgow, 
Newcastle and Plymouth; for 
First TTme Sponsor - London 
Electricity for the London 
School's Symphony Orchestra; 
for Single Project - SI Group 
for the British Art Show, and 
Nestlfi for (tenanting the resi- 
dency of the London Mozart 
Players In Croydon; for Youth 
Sponsorship - British Telecom 
and TVS TV for the Youth Arts 
Festival and Regalian Proper- 
ties for Prince Albert’s Vision, 
a festival which brought 
together the Royal Colleges of 
Music and Art and the English 
National Ballet SchooL 
The award for the arts 
organisation which made the 
most effective use of sponsor- 
ship went to the Scottish 
Chamber Orchestra, and The 
Daily Telegraph Award for 
individual achievement went 
to Jane Glover of the LMP. 

Antony Thoracroft 


SALEROOM 


Record for Fragonard 
drawing in Paris 


The practice of Dronot 
salerooms of c rowd in g together 
quality sales during the weds 
before the Christmas break In 
order to encourage end of year 
spending has come to grief this 
year as collectors and dealers 
begin counting the cost of an 
autumn spent in the shadow of 
the Gulf crisis. 

There have been exceptions, 
of which the foremost was one 
of the finest sales of drawings 
seen in several years on 
December 12 by auctioneers 
Arcole. The 76 drawings, 
mainly 18th century French, 
came from the same private 
collection and were good 
uality, pleasantly framed, 
ecorative and with realistic 
estimates. Several fnssy 
over-priced drawings by 
Boucher failed to sriL 
But an exceptionally fine 
"Renand dans tes 


d’Armide," found a 
buyer at FrSJlm, a world 
record, while an ink drawing 
by Annibale Carracci despite 
its poor condition, went for a 
little under its low estimate of 
Fr250,000. A line Nicolas 
Lancret study of a man and a 
pencil and gouache picture of 
Venice by Eugene Lami of 
1866, more than doubled their 
high estimates at Fr620,000 
each. 

Ader Pickard et Tajan 
sparing for this year’s most 
iportast sale of primitive and 


African art today can draw 
some encouragement from the 
(me held by Guy Loudmer on 
December 8 and 10. Loudmer 
sold 61 per cent of the 355 lots 
for Fr8.4m, buying in for 
nearly Fr4m. 

A 51 centimetre' high 
feminine figure from South 
Cameroon who was bought by 
a French collector for Frlm 
and of two-headed feminine 
statuette from Easter Island 
was pre-empted by French 
museums as bidding reached 
670,000. But a sale of 200 
African pieces by Etude 
Jntheau on Friday which did 
not contain such quality pieces 
fared less well and sold only 32 
per cent 

Books, another field Dronot 
excels in, have also done well. 
Guy Loudmer netted Fr2J5m at 
his sale on December 15, 
selling 93 per cent, albeit with 
low estimates and few 


But Ader Pickard Tajan 
came a victim to the Gulf crisis 
on December 12 with a 
marathon 279 lot sale of 
mainl y average quality 18th 
century French furniture and 
objects of a sort which would 
have made a killing with 
dealers and decorators less 
than a year ago. They sold for 
just under Fr 18m but bought in 
for Fr28m. 

Nicholas Powell 
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Mr Delors 
protests 


MR JACQUES Delors is a man 
of remarkable achievements. 
He played an important role in 
saving France from so cialism 
In one country and, thereafter, 
as president of the Commis- 
sion, has done more to re vive 
the European Community than 
any other person. He has a 
right to feel proud of his 
achievements. But he is now in 
danger of losing both his sense 
of priorities and his sense of 
proportion. 

The most important immedi- 
ate challeng e facing the EC is 
that of resurrecting the Uru- 
guay Round. This is not a 
responsibility the EC wel- 
comes. Bat, for the world’s 
largest trading entity and the 
defender of the common agri- 
cultural fortress, it is one it 
cannot escape. 

Mr Raymond MacSbarry, the 
Irish farm commissioner. Is 
bound by his nationality to a 
minimalist position. For thn^ 
reason the burden fells heavily 
on Mr Detors hhwiy l l f- Unhap- 
pily, he too sees his role as 
defender of the Cap against the 
philistines, rather tVwn as pro- 
moter of a farther expansion in 
world trade. 

The “American attitude was 
to treat the Community as if it 
had the plague and encourage 
the Test cf the world to jam 
in," Mr Delors complained last 
week. The Community would 
continue to seek “a sound bal- 
ance between rural and urban 
development”. Moreover, “I ant 
not going to be an accomplice 
in encouraging people to leave 
the land," fie insisted. “I ngert 
that totally.” 

Conciliatory tones 
In mare conciliatory tones, 
he added that while the EC had 
already asked fermers to make 
sacrifices “we know we have to 
reform the Common Agricul- 
tural Policy." But, to rub his 
main point in once more, he 
complained to Rome this week- 
end that “it is not up to the US 
to tell us how to organise our 
agricultural policy.” 

Yet the Cap is, indeed, a 
plague, one that has made 
many of the world’s most 
competitive producers of 
agricultural products sick. The 
EC, with its deep, same would 
say exaggErated.amceni about 
the Humping' oT industrial 
products, should recognise 
how its officially-sponsored 
dumping of farm products 


Albania’s turn 
to choose 


ALBANIA’S turn has come. It 
was only a matter of time 
before this small, pom- Balkan 
country of 3m people would 
attempt to shake off commu- 
nist rule. It will not be easy. R 
could end to bloodshed. 

Albania's Party of Labour 
wants to avoid a revolution 
like that in Romania last 
December, which culminated 
in the execution of the Ceau- 
sescus. That is why President 
j Ramiz Alia, leader of the APL, 
. has repeatedly called for calm. 
* His pleas may go unheeded. 

There are many old scores to 
. be settled, not least from 

I among workers who harbour 

{ intense hostility after four 

| decades of repression and pov- 

, erty. For them, the time has 

come for change. The direction 
remains unclear. 

It is unclear because the 
APL is afraid of losing power. 
It has seen how all the newly- 
elected governments from 
Poland to Romania have come 
under pressure from their pop- 
ulations to put on trial the 
secret police and corrupt party 
officials. 

The APL will not cede 
ground so easily. It has one 
advantage: there are no viable 
opposition movements which 
can replace the ruling 6Ute. 

Mr Alla, a cautions pragma- 
tist, began tinkering with 
reform last year. He sought to 
bring Albania out of Its long 
Isolation imposed by the late 
Enver Hoxha who sealed its 
borders. Hoxha banned all for- 
eign credits and broke off rela- 
tions with the Soviet Union, 
western governments and 
China. When he died in 1985, 
Albania had no friends. It was 
an unknown country. 

Pent-up anger 

Mr Aha has sought to rectify 
this. Relations with the United 
States and the UK will soon be 
restored. Albania has applied 
to participate la the Confer- 
ence on Security and Co-opera- 
tion in Europe (CSCE). Inter- ■ 
nally. however, there has been 
little substantial eh«ngp The 
exodus of 5,000 young Alba- 
nians last summer, after they 
had stormed diplomatic com- 
pounds, revealed the extent of 
the pent-up anger. The wave of 
demonstrations last week by 
students and workers Indicate 
that Mr Alia’s attempt at con- 
trolling change feom the top 
will not succeed. His decision 


at the weekend to arrest and 
put an. trial scores of “hooh- 
gans” indicates that the APL is 
fighting to maintain controL 
Its brake on change win have 
fer-reaching consequences both 
domestically and for the Bal- 
kans generally. 

Domestically, the APL has 
tried to contain the indepen- 
dent Democratic Party, which 
was set up last week by intel- 
lectuals and students. By 
promising to hold free, 
multi-party elections next Feb- 
ruary, the APL assumed it 
could buy time and social 
peace. The Democratic Party 
complains that it will not have 
enough time to organise. Mr 
Alla should learn from the 
experiences of Romania and 
Bulgaria. If the APL is 
returned to power, but resists 
some form of power-sharing. 
Instability and violence could 
ensue. 

Balkan context 

In the broader Balkan con- 
text, Greece and Yugoslavia 
both fear revolution in 
Albania. Hoxha ruthlessly sup- 
pressed the sizeable Greek eth- 
nic minority. But the greatest 
impact will be felt among 
Yugoslavia's i.ftm ethnic Alba- 
nians in Kosovo, which borders 
with Albania. There, a separat- 
ist movement yearns for unity 
with their fellow Albanians. 
Were this to happen, Yugo- 
slavia’s territorial integrity 
would be undermined. Nation- 
alist Serbia, which dominates 
Kosovo, would resist 

It is up to Mr Alia to prevent 
a violent revolution. This 
means building sa fe t y valves. 
These include a multi-party 
system, unhindered access to 
free media, independent trade 
unions, and curtailing the pow- 
ers of the hated Sigurimi, or 
secret police. Without these 
measures, Albania trill not he 
welcomed into the CSCE. Nor 
wDl it receive western assis- 
tance for overcoming the 
chronic food shortages and 
modernising the country’s 
obsolescent industrial infra- 
structure. 

A dampdown might appear 
a safe, short-term step. But it 
will radicalise workers and the 
youth who make up half the 
population. Together, they 
could lead Albania into turmoil 
or a peaceful re-entry into 
Europe. Mr Alia has to make 
hfe choice very soon. 


looks to the rest of the wurid. 

Since the Cap’s subsidies are 
production-related, it has little, 
if anything, to do with preserv- 
ing a "sound balance between 

rural and urban development”. 
Still less, can a policy that 
focuses its benefits on big 
fermers stop people leaving the 
towi, asthey have continued to 
do, in their miTHfuips, through- 
out its existence. 

Past concerns 
The Cap represents the EC’s 
wwn mwifl and political past; it 
is not a legacy to be protected 
into its future. The Commis- 
sion should encourage the 
member states to recognise 
this, as it seems at long last to 
be doing. But what it should 
not do, even brae, is treat the 
concerns of member states as if 

they were w n iwip i^ t un l . 

Over the Cap, this is no dan- 
ger. Mr Delore expresses an 
ex a gge rat ed concern for mem- 
ber country sensitivities over a 
sector that generates less than 
3 per cent of EC gross product 
Meanwhile, the worries of two 
of the EC’s major states over 

ecnwwrrin and monetary imtnri . 

a development that win trans- 
form the EC, are treated with 
virtual contempt 
Three points must be 
remembered: first, the EC 
derives Its being from the dele- 
gation of powers from member 1 
states. A botched, or unwel- 
come Emu would strain their 
consent - and so the stability 
of the EC. Second, the con- 
cerns of Germany about con- 
vergence and of the UK about 
both convergence and the ulti- 
mate political implications of 
Emu are not entirely unjustif- 
ied. They are not absurd and 
should not be treated as such. 
Third, there is no overwhelm- 
ing harry about Emu. What 
matters is that the result of the 
IGCs attracts the whole- 
hearted agreement of the mem- 
ber states and win work when 
put into effect 
The priority for Mr Delors 
and his team Is to guide the EC 
away tram an nwHuiwiy 
atfatohmnnt to a foiled policy. 
Meanwhile, having success- 
folly pushed the member states 
into the IGCs, they should now 
let the elected leaders decide 
how and .when, to reach toe 
ultimate goals oT economic; 
monetary and political nrrfon 
Less passion, more balance, Mr 
Delors. 



David Lascelles on the collapse of the Midland-Hongkong marriage plan 


T he collapse of the Midland and 
Hongkong banks* marriage 
plans yesterday brings to an 
end one of the most publicised 
engagem en ts in the banking world. 
But as with many high profile 
romances, the news came as Httle sur- 
prise. The two institutions are so 
beset with problems that any 
attempted union would have been 
fitstarred from the start. Tins still 
leaves open the question of what 
future awaits the unfortunate pair as 
they sail off on their separate ways. 

When it was first mooted three 
years ago, the engagement was iw M 
as an excellent match. Despite their 
great differences of character, the two 
banks fitted well geographically, with 
tiie Midland strong In Europe, and the 
Hongkong straddling both the Far 
East and North America. Hongkong’s 
financial strength compensated for 
Midland’s weakness, while Midland’s 
solid London base provided Hongkong 
with a second home out of the colony 
if it needed one. 

But the break-cff shows how even 
the bestfeUL plans can come to grief. 
Last summer it henamw increasingly 
obvious that the two banks’ mounting 
losses would create an enormous if 
not insuperable obstacle to union. 
Although the two banks still hoped as 
late as last September to keep their 
plan alive, it was doomed by the time 
their boards met for their final deci- 
sion last week. 

According to Sir Kit Mid- 

T be Hongkong Bank is so differ- 
ent from its UK partner that 
they would have made strange 
bedfellows. 

It is an extraordinarily proud, staid 
and paternalistic colonial bank, dom- 
inated at top levels by Scotsmen, 
with a rigid system of management 
which has thrived in Hong Kong and 
a few other places in Asia and the 
Middle East, but which has felled to 
adapt to the rest of the w orld. . 

Its rfiahman Mr William Purves, 
has unusually extensive personal 
power because he presides over a 
largely sataecntin.lNiid flf &ng 
Kong*s~top business Dames ramt.im " 
shareholder has more than a 1 per 
cent holding. Such is the chairman's 
hdld that board members are not sent 
board papers before meetings and are 
not allowed to take them away after. 

From 1980 onwards the bank tried 
to prove Itself internationally by 
gradually taking over the Marine 
Midland Bank in the US and James 
Capel in the UK and by settingup In 
Australia. It even made an abortive 
Md to take over the Royal Bank of 
Scotland. Like other local businesses, 
however, which are trying to diver- 
sify overseas before Hong Kong 
reverts to Chinese sovereignty In 


A parting of the ways 


land’s chairman, yesterday, three fee- 
tors eventually tipped the scales: 

• With the world banking industry 
under increasing strain and the two 
banks’ bad debts rising, it was not the 
moment to tie up management 
resources trying to organise an enor- 
mously complicated merger. 

• The fell in share prices made valu- 
ations very difficult. Both banks* 
shares are down more .than ~40pex 
cent from their 1990 highs. .. 

• The financial structure of the 
merged group would have to have 
been highly ramping to safeguard the 
tax position. 

To some extent, the stresses an the 
engagement were just bad kick. The 
wodd banking environment has wors- 
ened sharply this year as recession 
and high interest rates have pushed 
companies into bankruptcy and sent 
bad loans The Midland has 

been badly hit in the UK. and the 
Hongkong Bank has suffered in North 
America and Australia. 

But both banks added to their prob- 
lems with failings of their own. Man- 
agement has never been Midland’s 
strong suit, and the bank has Jived up 
to its trouble-prone r^mtation. A mis- 
taken bet on interest rates last year 
saddled It with a lopsided treasury 


book which wDl drain profits well into 
next year. At the half-way point tiifa 
year. M idla nd' s operating profits were 
only £74xn, co mpar ed with£315m the 
year before. Although the underlying 
performance has improved slightly in 
tim second half; analysts still expect 
bad debts to push the femvfn fo a loss 
for the year as a whole: 

" After these disappointments , the 
failure of the. engagement Ts a double 
blow. The first is the loss of a strong 
partner to help it core the financial 
weakness which has dogged it for 
years. Sir Kit declined yesterday to 
say exactly how the combined bank’s 
equity ratios would have looked 
because that would have given an 
indication of the sfze of the Hongkcu 


Bank’s secret reserves. But, he sam 
“it would have been a strong bank.” 
A lthough Midland's “Basle” ratios 

- the key measure of bank strength 

- compare well with the other clear- 
ing banka’ this is only because it has 
made smaller provisions against 
Third World debt These wm still 
have to be some tima 

The second blow Is to Midland’s 
strategy. Midland will now have to 
give up any idea of being a global 
bank, and concentrate .on markets 
closer to home. This means building 


up its p r ese nc e in Europe where it 
has subsidiaries in the major coun- 
tries like France and Germany. But it 
will also have to beef up Us share of 
the UK market which is still not prof- 
itable enough because of high costs. 
Hie bank has already Shed MOO UK 
Jobs this year, and another MOO will ' 
go next year. Branches are being 
rationalised, and new cheque process- 
ing centres built. 

The big long-term question is 
whether Midland can survive on its 
own. Despite the wave of speculation .- 
about other potential suitors or 
acquirers, it Is far from obvious win 
could take the Hongkong Bank’s 
place. None of the big UK dealing 
banks would make a natural partner 
because of the large amount of over- 
lap. The leading US and Japanese 
banks are too weak or too preoccu- 
pied to take on such a commitment. 

There might be a candidate in 
France or Germany with an eye on 
the single EC market after 1992, but 
the chances seem remote. The large 
German banks are heavily involved 
with east Germany, while the large 
state-owned French banks might 
encounter political resistance from 
the Tory government which- has 
already ofajjected to Credit Lyonnais 


John Elliott on Hongkong’s overseas forays ahead of 1997 

Bank in a hurry to change 


1997, Hongkong found that the world 
outside is not so cosy and that profits 
do not appear quite so easily as they 
do at home. 

Mistakenly, it treated the ventures 
as trade investments which needed 
little or no top-level direction. This 
was in line with a hands-off manage- 
ment ethos which .-ft traditionally 

the years to run branches with con- 
siderable autonomy. - 

There were clasheaof cuttn i es w i th 
the newly acquired managements, 
and losses built up, exposing gaps in 
tike bank’s management style. This 
has been specially embarrassing at a 
time when it should have been prov- 
ing Itself to be internationally compe- 
tent as a valid suitor for the Midland. 

Instead, at the end of August, it 
announced its first' drop in profits 
since 1997 which, even after some 
smoothing out through secret inner 
reserves, amounted to a 20.7 per cent 


interi m post-tax fell to HKfL35bn. ' 

Without the losses, the cultures of 
the two banks would have come 
under less strain and might have 
gelled better. But the Hongkong is in 
a special hurry because it needs free- 
dom to manoeuvre away from Hong 
Kong and sort out its ftttnre ahead of 
1997.' However,, tins setback deariy . 
vin dic a te s thaft ft hap- fttite&j&ftsv 
ambition to establish Item as a - top 
ranking worid bank. 

Mr Purves has talked in tire past 
about how, with the Midland, the 
Hongkong would rank among the top 
five or six international banks after 
the Japanese. That can no longer be 
an immediate ambition and Mr 
Purves, who is 59 later this month, 
may not realise it before he retires - 
bond members can go on to 65. 

The Hongkong still wants to merge 
with another bank to consolidate Its 
international role and it seems at 
present to be dreaming about a Euro- 
pean partner rather than oim from , 


Asia. But it is too early to speculate, 
or to expect rapid developments 
because first It must sort out its 
losses overseas. 

It has strengthened its manage- 
ments in its Australia offshoot and at 
Marine Midland where, re stru c tu ring 
and cutbacks are being poshed 
r.through. But improvements will take 
jgme and -the bank’s 1090 -profits are 
expected to be well down on last 
year’s post-tax HKf4.77bn, though 
the board can cushion d o w nt ur n s by 
using secret tamer reserves. 

The good news yesterday was the 
restructuring with a new group hold- 
ing co m p a ny being set up in London 
to provide statutory incorporation 
outside Hong Kong. The aim is partly 
to try to reduce toe bank’s perceived 
political risk in international capital 
markets as 1997 approaches and also 
to make tim group more a ttrac tiv e to 
possible fixture partners. 

“We have evidence of people in the 
capital markets questioning our 


• - - . .'.mv .i;. -. 

baying a leasing company active in 
the UK 

The alternative might be a nan- 
bank, such to an insurance co mp any 
or an industrial group, but tim Bank • 
of England has said it hr not keenon 
any of the large dealing banka pare, 
tog into nan-banking ownership. . * - 

Any acquirer would also have to 
persuade toe Hongkong Bank to part 
with Its 149 per cent stake. Even ff 
Hongkong Bank did reverse jester- - 
day’s pledge to remain “a s u pp or ti v e 
and tang term shareholder”, tt-teips " 
not be prepared to take the £160mkw J - 
it is currently nursing on its invest *' 

UM wr j to •' i-u: 

Time may therefore be oaMSdUtiVk * 
side. If it can bring its costs down and 
boost its earntogs, it might be ahfe to ,J . 
rebuild its financial strength and 
brush aside the swirl of speculation 
that constantly surrounds it But that 
process could take two or tinea years, 
awl would enfeil shrinking this bal- 
ance sheet, and embarking tm ah' 1 
aggresrive progi^mime o<doeurw»and . 
disposals of imderptobcmiag pots of : 
the group- v - ' • 

“We’re confident that whaf'vrfto ; 
doing will produce a perfectly -vhdda 
bank,” said Sir Kit yesterday. 
possibility that was not -betog'ttto'V 
missed yesterday to that the engage- - 
mant with Hongkong might even to-" 
revived. Some, at least, of th& fogfe’'* 
behind theorighuti deaisurvives^and ■' 
even if the formal bands are 1 broksh* - 
relationship df softs 

future for deals which can nmfar to 
years,” Mr Purves said ye s ter da y., . 
“There are also indications of worries - 
over which I have absolutely no con- 
trol on credit ratings, and vre'hajre ’ : 
noticed our name has not been to 
readily accepted in some areas.”: . 

In addition, the bank also wants to, 
shift its international assets out of ... 
China’s toture grasp. So the new Lost 
don holding company will take over 
direct ownership of more than a third . 
of the total assets fapinding Marine 
Midland jn the US, James Cupel in ~ 

. tbe UK, toe Hongkong Bank of Can- 
jtfia, and, the British Bank of to e : Rffd-~ 
~dl».Bastr^r* -*> f • .* 

But the :©psiafiMis: hi Hang Kong 
anti the Asfe Pacific regie,- (including. _ 
Australia, at least for the time being) 
will be dlreetiy owned through the 
existing Hong Kong-domiciled corpo- 
ration. 

To cushion the market and political 
reaction to its moves, the bank- 
stressed yesterday that its overall 
management, control and govern- 
mental banking supervision would 
remain In Hong Kong. There can be 
little doubt however that tt will make 
forther movies to break freeas 1997 - 
approaches. Yesterday's step was 
only the first 


Biffa’s big 
break 

■ One of the oldest business 
cliches Is the one about where 
there’s muck, there's money. 
But Richard Biffe seems to 
fit the hill nicely. 

The latest in a long line of 
Richard Biffes, who have been 
filling Britain's waste dumps 
for genera ti on s, he has Just 
sold his company , Rechem, 
and stands to collect £10m to 
cash plus £24m in shares. Not 
bad for an ex-teaboy who 
organised Rechem’s £Lfim 
man agement buy-out from 
BET five years ago. Malcolm 
Lee, manag in g director, 
collects nearly as much, and 
several other directors are 
millionaires already. 

Although he is not the sort 
of businessman to get a llstimr 
to Who’s Who, Biffe is a name 
which opens gates in the 
tightly knit waste management 
world. BET still the bid 
Biffe name cm its fleet of waste 
disposal trucks. 

The first Richard Biffe 
started in business after he 
left the army to 1919, with £90 
which his wife had earned 
from her milk round. 

His first big break was get- 
ting tire contract to remove 
tim ash and clinker from Lou- 
don's power stations, much 
of which was then sold for road 
building. 

With the decline of coal-fired 

power stations, the Biffas were 

forced to move into the sand 

and gravel business to survive. 

They then stumbled on the 

waste disposal bustoess by 
accident, when the local plan- 

ners force d them to landscape 

hard to totagtos that the 50- 
year bid Bfffahas no plans for 
fresh ventures. 


Sweet revenge 

Friends of the Barth are 
not amused. A year after the 
campaigning environmental 
organisation awarded British 
Nuclear Fuels the first of its 


Observer 


annual “green con” awards, 
it has Itoed up another recipi- 
ent - Eastern Electricity. The 
problem is that BNFL has not 
yet returned the recyclable 
trophy. 

The tongue in cheek award, 
a smiling green mask with a 
scowling black mask on the 
reverse, is given to a company 
which FoE daims has jumped , 
on the “green” bandwagon and 
made doubtful claims to anvi- 
ronmental achievements. 

However, contrary to FOE’S 
fears, BNFL has not damped 
it to the waste bin. After a 
brief spell in BNFL’s press 
office it to now sitting on the 
desk of an executive at the 
Windscale nuclear reprocess- 


“We never asked for such 
a dubious object in the first 
place,” says BNFL- “We were 
never told it was on loan and 
we certainly don’t intend to 
pay the cost of a Red Parcel 
service to return it”, ft will 
probably be reprocessed. 


Call sign 

■ Seasoned traveDera will well 
remember the popular nick- 
name for the pre-British Air- 
ways’ BO AC - Better on a 
Camel. Now that TWA has put 
its transatlantic rentes un for 
sale, it seems more appropriate 
than ever that some passen- 
gers gave it the cynical acro- 
nym - Try Walking Across. 


Keys note 


■ One of the reasons why Lon- 
rfao’s Tiny Rowland is said to 
be pondering a friendly merger 
vrttotoicwr, SwrtbAErica’a 

is becaiSeS^MadSrotS’ 

managainwit Style Of Derek 

Keys, Gencor’s chairman. 

An accountant by training, 
Keys. 59. is a se lf-made mfirinn- 
aire. A series of deals brought 



“l couldn't get here any sooner 

- I’ve been Sunday trading 
again. Father.” 

group, which offered Mm toe . 
tab resorting out Genera, one 
of its more problematic Invest- 
ments. 

Swtifam ‘had hewn it ii |n«iM d 
by Keys’ record, buttfae ^ - 

appointment of an English- 
speaker to rtm the Afrikaner- 
dominated group caused sur- 
prise and led to the exit of sev- 
eral top executives. 

SaxUam’s fan** to Keys 
been rewarded. Since he - 
stepped into the chief execu- 
tive’s role five years ago, Gen- 
era hasbemi transformed. An 

entire tier nf nmnag a mwit has 

been eliminated and a new 
generation of managers has 
been hired. Headquarters staff 
has -been cut from 1,700 to 
about 50. “All I concern myself 
with is how to achieve real 
growth, both by starting or . 
ac qu iring h mrinass es and by . 
accelerating the development 
of existing ones,” he says. - 

One problem that Keys Ms 
not solved yet is the narrowing 
of the group’s hefty discount 
to its net asset value. There 
has been plenty of talk of some 
form of “unbundling”. Keys 
says a decision win be made 


•' -v- 57.* / 

early next year, but admits 
that so fair the concept has not 
excited tim South African 
investment community, which, 
fe dominated by hugB conglom- 
erates like An^ American. 

Although be has been swift 
to deny Rowland's suggestion 
that a foil merger wasbetog . 
considered, colleagues say 
Keys Is unlikely to bear any 
grudges. Both groups wtfoy 
good relations with each other. 
They merged some platinum 
operations in October last year 
and are faflMug about combin- 
ing their coal interestsln 
South Africa and co-operating 
to toe all sector. 


Colour clash 

■ The Advent season has 
inspired psychologist John 
Kremer of Queen’s Uni ve rsit y, 
Belfast, to outline what various 
schools of head-shrinkery 
would make cf the Santa dans 
myth. 

Nothing could be more basic 
than thfl Freudians’ likely 

intomretaMnw nf the stout 

male figure’s mode of entry 
into the houses where he 
deposits his gifts, Kremer says 
to Psychology magazine. .But 
;the Jurndan wriion i, which 
'Bolds that such myths 
enshrine archetypal symbols 
buried to humanity’s collective 
unconscious, has complications 
to explain. 

Identifying the archetype 
represented by Father Christ- 
mas is simple. It is the Wise 
md Maw “masculine counter- 
part to the Earth Mother: the 
all-seeing, aPAnowledgeahle, 
helpful guru.” The difficulty 
is reconciling those desirable 
qualities with Santa's red 
dress, a colour which many 
Jmretans view as a symbol of 
terror handed down through- 
out h uman history. 

Still, while that may rfaub - 
with the myth’s bmievolent 
message, Kramer thinks it may 
help to explain the “unhappy - 
peer relations’* of (me of San- 
ta's sleigh-drawing team - 
red-nosed Rudolph whom 
Dasher, Dancer, nuncer. Vixen 
and the rest would never let 
tain to their reindeer games. 
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V* 


TODAY 

14 YEARS AGO/ 
nSBHDOYOU 
REMEMBER? 


Princess Anne is to be prosecuted for speed- 
ing on the Ml. This is the fourth time she has , 
been- stopped in the last four jrears. • 

eda _ 

Talks collapse between the EEC and Iceland 
on the issue of fishing rights. Foreign Office 
Minister of State, David Owen, describes the 
situation as ‘grave.’ 

The m a n ager of Fulham announces that 30 
year old George Best has successfully completed 
his ‘probation 'with the club. 

... 

At toe Knockando distillery, an o th er ‘Season •. 
of Distillation’ begins. The pure,.natnral spirit is 
poured into ,oak casks where it slumbers 

tiump-, 

tested until toe day it is deemed fit to be bottled, 
twelve or more years hence. 

Both dates axe recorded on the label. The 
difference between toe two is toe age ofSpeyside’s 
most singular, single malt whisky. 
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Letters 


This recession may be far from short 


Prom Mr Mchaat Nevm 

Sr. I read with interest Sawy. 
ywI Bnttan’s economic view- 
point (“The case for an EC 
president", December IS) and 
your leader ("Heading Into a 
tigter squeea", December 14 ). 
Although, unUm Samuel Brit* 
tan. X believe that sterling 
entered the ERM at the wrong 
time and at the wrong rate, 
nevertheless l do have some 
sympathy with his view that a 
short, sharp recession which 
sqoeeBBS inflation oot at the 
British economy mi ght be ben- 
eficial in the longer term 

The problem is that, while it 
is mcreasinghr dear that the 
r e c es sion, wfflbe sharp, it is ter 
from evident that it will be 
short. One has to ask how any 
revival in the economy win be 
s timul ated. Consumer spend- 
ing Lb likely -to remain 
depressed under the mmMn^ 
impact of high in t erest rates, 
rising unemployment, lit- 
tle growth in real earnings. 


nificantly, while sterling is 
pegged at a level of DM&95, 
where British manufacturers 
find it difficult to compete on 
world markets. In ve stm ent is 
also likely to remain static, 
wfafle i nterest rates are W eb , 
and consumption and exports 

This leaves the traditional 
Keynesian remedy of Increased 


tbey could be achieved. 

The prospects for the British 
economy, therefore, appear 
Jteak. The high level of ster- 
ling within the ERM is snstain- 
able only with high interest 
rates. But high interest rates 
and an overvalued sterling 
exchange rate are depressing 
' exports, consumption ana 
investment. The domestic 
economy is consequently fait 
tag deeper into recession. We 
risk reliving the era of negligi- 
ble economic growth and high 
unemployment that was expe- 
rienced when sterling was on 

^ the gold standard between 1925 

end 1981. That grim period 
e n d ed only when B ritain ramp 
off the gold standard In 1931, 
amt the resultant devaluation 
was accompanied by a sharp 
£&H i n in te rest r ates which 
stliiH dated a revival. 

One can only hope- that 
Britain's political leaders do 
not .take another six years to 
learn that a currency «i»» Is 
overvalued on fundamental 
trading grounds cannot be 
propped up indefinitely by 
high interest rates, except at 
increasing cost to the real 
economy. 

Mfchafll Nevin, 

Providence House, 

10 EUiscombe Road, 

Charlton, SE7 


but we may take the chancel- 
lor at ins word when he -says 
this is not an option the pres- 
ent government would will- 
ingly c on te nmiate . . 

The situation te ‘ wonybydy 
reminiscent of the period of 
despond thatfbUowed Britain’s 
return to the gold gfamHimi in 
1925,. also at an overvalued 
exchange rale. Even the sedn- 
turn proposed in your ira/tar is 
the same: reductions in real 
wages to improve the UK’s 
export competitiveness: The 
reductions required to correct 
sterling's ovta-valuation would 
be'of toe index of iO-to 40 per 
cent Beal wage cuts of such a 
magnitude would be without 
precedent, and' there is abao* 
lately no evidence to indicate 


And the h uman 
scrapheap waits 


Fixim Brian Heading 
Sir, The prime minister, Mr 
John Major, ha« argued ttmt “if 
wage rises stay hi gh, that will 
necessarily affect jobs”. Unfor- 
tunately, those most hkaly to 
obtain large wage increases 
are, almost by definition, those 
least likely to become unem- 
ployed. Given the «itfn short- 
ages in Britain, skilled workers 
demand their pay should at 
least rise in line with the cost 
of living; which is correctly 
-measured .by the headline 
retail price “ Index. Their " 
employers, similarly, have no 
option but to concede. Some 
vnB be forced into insothneacy 
as a result, but of the workers 


who consequently lose their 
jobs, the ones who have 
obtained the largest pay 
Increases are also the ones 
most likely to obtain other 
employment on the same or 
better terms. 

The level to which unem- 
ployment may have to rise 
before there is a significant 
surplus of skilled workers wffl 
probably be higher in the pres- 
ent recession than in the last, 
as it always has been in every 
recession in Britain since the 
war. In the process, those least 

to blame for Wage inflation and 

least able to obtain alter native 
employment will be cast on the 
hirmfln scrap hfflp . 

One of the saddest facts of 
British postwar experience is 
that no better palliative for the 
evil of inflation has yet been, 
found than to exchange it for 
the evil of unemployment, pal- 
liative not cure, became reces- 
sions defer rather than defeat 
inflation in precisely the same 
way that incomes policies do. 
Any sharp contraction in 
demand and rise In unemploy- 
ment in the short term, 
through its ™tign effects on 
investment training, research 
and development, and the qual- 
ity of the labour force, causes a 
contraction in supply in poten* 
tial in the longer term. Tims, 
when demand is allowed to 
recover, inflation always accel- 
erates again at a higher level 
of unemployment *h»t> before. 

The causes of, and cures, for. 
British inflation are highly 
contentions' issues. As such, 
they deserve to be debated seri- 
ously and at length. Rather 
than contin uing pig-headedly 
to pursue their own pet theo- 
ries, it Is surely time the gov- 
ernment established a Royal 
Commission to examine the 
matter. Royal - Commissions 
have been out of fashion these 
past years. But British infla- 
tion Is a problem for which no 
solution nas been found for 

half.. a. Centoryl Hearing all 

arguments' from" ’all sides 
would be no bad idea. 

Brian Reading. 

83 Shakespeare Tamer. 

Barbican,- SC2T 


The failure of 
many aid 
programmes is 
no mystery 


Right hemisphere, wrong continent 


Phan Jittio Maretm - 

Sir. Judging from an the 
articles published daring but 
week’s Brussels meeting of the 
Uruguay Round, it is clear 
there is a widespread belief 
that the Cairns Group was 
originated in Australia. 

Let me set the record 
straight Hie group -was con- 
ceived by Ambassador Carloa,- 
Perez' dfll Castillo, then dlree- 
topgeneral for economic afhurs 
of the ministry of faretoi 
affairs of Uruguay, and cur- 
rently permanent secretary- of 
the Latin American System 
(Sda). It was established in a 
meeting held in Montevideo, 
Uruguay, in April 1986, chaired 
by Mr Feres del Castillo and 
attended by senior officials 
(vice-minister level) from 
Argentina, Australia. Brazil, 
New Zealand and Uruguay. - 
The group was -originally 
called: "Group of Temperate 


Zone Agricultural Efficient 
Producing Countries of the 
Southern Hemisphere." 

At that meeting, the original 
members of the group ifenitfad 
to invite other wadd 

agricultural producing coun- 
tries to join them. A second 
meeting of the group at seniors 
•official level was held -in Hurik 
Tanartn ?oly <tf the year-, 
and was attended By 14 coun- 
tries. The first meeting of foe 
group at a ministerial level 
was convened in Cairns, Aus- 
tralia in August 1986. where 
the name Cairns Group was 
adopted. 

Since tire meeting in Punta 
del Este that branched the Uru- 
guay Round in September 1906, 
the group has been under the 
leadership of Australia, which 
has performed an excellent Job. 

JuBo Moreira 

Jose Lamas 2959 
Montevideo, Uruguay. 


Next up for 
privatisation 


From Afr Michael Ann. 

■' Sir. Lex is saying farewell to 
privatisation too soon. On the 
day he did this (“So farewell 
then, privatisation*, December 
10 ), elsewhere in your paper 
Tim Dickson was forecasting a 
-looming battle- between 
-Europe’s- government 1 “postal” 
services and the private sector. 

Our money is on Mr Dick- 
son. The first draft of the Com- 
mission’s Green Paper indi- 
cates a monopoly-minded 
approach. And yet with all the 
expansion and fixture develop* 
meats in new communications 
technology, it is essential that 
postal services should be 
opened to competition within 
nations and on an interna- 
tional basis. 

Michael Ivens • 
director. Aims of Industry 
40 Doughty Street, WC1 


■ From Mr Harry ShutL 

Sir, & is hard to believe that 
the Work! Bank and the IMF 
! are really as baffled as Peter 

Norman suggests ("World 

i Bank, and IMF review the odds 

on teehwirai gamble", Decem- 
ber 10) as to why their techni- 
cal assistance, and related 
structural adjustment pro- 
grammes, have failed to result 
■ fa .fee “enhanced capacity of 
institutions" in so many devel- 
oping countries. 

The principal reason is In 
fact all too fawiTHwr to most 
people who have had the 
opportunity to observe the 
Impa ct of such programmes at 
first Band , namely the chro nic 
absence of any motivation for 
local officials to discharge their 
duties with diligence or hon- 
esty. This stems either from 
the absurdly low levels of their 
remuneration, or from fear at 
offend fag the corrupt and bru- 
tal dictatorships under which 
most of them work. 

How can it be expected that 
a minister or permanent secre- 
tary typically earning no more 
than 8100 a month - or living 
In perpetual fear of reprisal, 
either physical or financial, if 
he acts contrary to the inter- 
ests at the ruling clique - will ! 
dedicate himself conscien- 
tiously to the implementation 
of necessary reform pro- 
grammes? The predictable real- 
ity Is that most of what time 
these officials do devote to 
their duties Is spent looking for 
ways either of supplementing 
their paltry salaries through 
sreft or of avoiding responsibil- 
ity for decisions, which may 
upset the powerful. 

For the World Bank or the 
IMF to suggest that the prob- 
lem is one of lack of skfflw or 
competence is particularly 
extraordhiaiy given that they 
are themselves now increas- 
ingly staffed by Third Would 
citizens who would readily pro- 
vide tiie mtefifag expertise in 
the flArnfaia fra tiring of their 
own countries if only the con- 
ditions in such' posts were 
remotely talerahle. 

The only solution is to chan- 
nel more aid into directly fin- 
ancing the current departmen- 
tal budgets specifically to 
improve salary levels. Obvi- 
ously such funding would need 
to have the strongest possible 
strings attached, including 
democratic reforms and cuts In 
the size and role of armed 
forces. Such a proposal would 
dbuBfieSs beTe&fted aHwrat as ' 
much by those donors who 
have grown accustomed to 
viewing aid as a convenient 
iupmtib of manipulating rifaij 

S vernments as It would by 
: recipients themselves. Yet 
this cynical underwriting of 
waste and m a l a dminis tration, 
which shou ld never have been 
tolerated even while the Cold 
War continued. Is totally inex- 
cusable now that it has ended. 
Harry Shutt, 

The Orange, 

BBhide , 

Bonham, Surrey 


A statutory minimum wage is the 
way to help those on the breadline 


TV stations set record straight 


From Mr Mark Mmford & Mr 
ChrfsPond. 

Sir, The suggestions for 
reform of the social security 
system by Samuel Britten and 
Stephen Webb in the book 
"Beyond the Welfare State” 
(reviewed December 7) focus 
on the potential benefits of a 
basic income (Bl) scheme. 
There are a number of prob- 
lems inherent in thin scheme: 

In practice, it is not possible 
to fund adequate HI schemes 
without raising tax or with- 
drawal rates. Either the BI is 
universal and set at a level suf- 
ficient to replace n n w n t bene- 
fits at subsistence, in which 
case it would damage incen- 
tives by implying a sharp 
increase in marghwi tav rates; 
or it is income-related, thereby 
hriping to ins tituti onalise the 
poverty trap. 

There is also the danger that 
some employers may take 
advantage of the fact that 
employees received extra 
income from the state, and cut 
wage rates. Brittan accepts 
this would amount to & form of 


“payroll subsidy” to low-pay- 
ing employers, and admits 
. "wages would be even lower in 
samo low-paid jobs than they 
are at present”. This discour- 
ages training or in ves tm ent by 
providing employers with a 
subsidised source of cheap 
labour. 

R has always been unrealis- 
tic to expect the social security 
system alone to eradicate pov- 
erty. Poverty must be tackled 
at its source through economic 
policies that generate weB-paid 
employment, disc ouragin g dis- 
c rimination in the labour mar- 
ket and the provision of decent 
minimum wages. 

Three million people still 
work full time and yet find 
themselves living in poverty or 
on its margins. The way to 
help them is through the intro- 
duction of a statutory national 
'minimum wage alongside uni- 
vasal benefits for the dis»h]«i t 
anti carers. 

Mark MIhford, research officer, 
and Chris-Fond; director 
Law Pay Unit 

9 Upper Berkdey Street, W1H 


From Mr Richard D unn. 

Sir, Your article CTTV opts 
for central scheduling", Decem- 
ber 11 ) was inaccurate in cer- 
tain respects. 

The ITV contractors have 
not made a decision to move to 
central scheduling of the net- 
work's programmes. They have 
not agreed to form a separate 
company for the purpose. And 
tiny are not in the process of 
recruiting a chief executive. 

_ The achHrinlfay and cummfa 
stoning of programmes for t hy 
last two years of our current 
IBA contracts is substantially 
complete. What is at issue, 
therefore, is tin optimum sys- 
temfrom 1993 onwards. This is 
for the Channel 8 licensees to 
determine (subject to the 
ap pro va l of the ITC and OFT 
as specified in the Broadcast- 
ing Act), not the current ITV 
contac to rs. 

What we have agreed by a 
large majority is to pursue a 
definition of a cental schedul- 
ing, system based on an 
appointed executive or execu- 
tives. We have central schedul- 
ing paw, I should ean pfmrfjM, 
but it is done by delegates from 


10 of the regional companies, 
working federally. Between 
now and the award of C3 
licenc es, a working gro up will 
examine in detail the complex 
issues involved In <qtna^Hfag 
the professional staff at the 
centre, not least of which are 
the conflicting req uira mentt of 
the ITC and the OFT. This reg- 
ulatory clash looks like under- 
mining Parliament’s regional 
remit for C3. 

Thames and Yorkshire were 
fa th e minority because they 
were not prepared to mmmit 
themselves to something 
which was ill-defined, 
muxwted, and fraught with ffif- 
ficulties. We will participate 
fully In the working-group dis- 
cussions, however, and are 
committed along with all our 
ITV colleagues to find the best 
scheduling and cmnmissiouhig 
system for the 90s. The regula- 
tory environment and other 
areas of uncertainty do need to 
be cleared up before this can 
be achieved. 

Richard Dtum, 
thief executive, 

Thames Television pk, 

3Q6-316. Boston Road, NW1 


Stock market short termism need not involve any mispricing 


From Mr Alfred Kenyon. 

Sir, Professor Paul Marsh's 
papw "Short farfaiffHn on trial" 
(published by the Institutional 
Fund Managers Association, 
Park House, 6th Floor, 1& Fins- 
bury Circus, London EC2M 
7JP) demolishes In masterly 
and comprehensive form the 
assertion that the stock market 
misprices shares by giving 
Inadequate weight to longer 
term cash flows. Hie refutes the 
short termist ai yimwit in the 
form in which it is usually put 

However, should not the 
short termist argument be put 
the way John Pleader set it out 
(“Malaise La need of long-term 
remedy”, July 20, and "Throw 
sand in the takeover machine”, 
July 24)? When the market- In 
X pic ordinary shares hears or 
suspects an imminent takeover 
fad, it undergoes a transforma- 
tion. Until then, the market. 


■ day by day, has priced and 
traded small non-controBtrig 
parcels of stock. The bid turns 
tt Into a market in corporate 
con trol. It now, deals in 
amounts of equity which can 
confer and change control of 
the management, and of the 
assets. What is traded, has 
changed. The price may jump 
by anything from 30 to 50 per 
cent, but some significant part 
'of that rise - the pure control 
premium — is due to the sheer 
difference - between the 
day-to-day market and the 
market in corporate control 
This form at stock market 
short termism does not involve 
any mispricing. The apparent 
single market in X pic shares 
is really two quite distinct, yet 
efficiently priced markets, sep- 
arated tar a wide price gap. The 
switch from one to the other 
can be abrupt 


A fend manager who has to 
issue quarterly reports finds it 
hard to resist this cashable pre- 
mium. Big short-tennist 
to realise that premium hag 
untiring - to do with whether the 
i n c umb ent management of X 
pic might do better than the 
bidder’s. He Is motivated to 
take the control premium by 
either selling in the market- or 
by accepting the bid. It makes 
little difference whether the 
bidder offers shares or eaw h_ 
Corporate managers, fearing 
an arbiter who ignores the 
merits of their own perfor- 
mance, may react with a short 
termism their own. They may 
cut not big; share price-boost- 
ing R&D or capital projects, 
but on glamorous routine 
spending, which normal pru- 
dence incurs for the needs of 
tomorrow. Examples are main- 
tenance, training; p m ft MBdfmfti 


recruitment procedures, a-nri 
environmental protection. 
Such cuts are normally invisi- 
ble. The sums saved boost cur- 
rent reported profits, and 
might induce the market to 
upgrade its estimate of future 
cash Bows. 

This model involves no mis- 
pricing. A mere model cannot 
of course prove or disprove the 
existence of short termism. 
Even less can it suggest that 
the German or Japanese 
systems are superior. The 
model does, however, make 
short termism more acute, 
with 70 per cent of equities in 
Institutional hands, .as. ♦ h a 
average small investor is unde r 
less short twrm p ress u re fi«n 
tiip flmri manager. 

Alfred Kenyon, 

visiting p r o fe s so r. City Univer- 
sity Business School, 

Barbican Centre. ECS 




A good first rule of jour- 
nalism is never to write 
about a friend or close 
acquaintance. The sadly invari- 
able second rule is to disregard 
the first 

My colleague, Samuel Brit- 
tan, is a stickler for first princi- 
ples. So, when he wrote last 
week about the need for a 
directly-elected president of 
Europe, he assures, under tbs 
most ruthless interrogation, 
that he had no individual in 
mind for the job. 

Lesser mortals do not pos- 
sess this detachment, which 
leads to the following plunge. 
There is a chance - in the 
politics of the United Nations 
nothing is ever certain - that 
any time now Mrs Sadako 
Ogata will be named to the 
vacant position of United 
Nations High Commissioner 
for Referees. H it happens, five 
nwpiaBBflii roaring cheers will 
be appropriate. . For her 
appointment will be, in no par- 
ticular order, good for the 
organisation, good for its par- 
ent, good for refugees, good for 
Japan and good for women. 

The special interest may be 
briefly declared. I have known 
Mrs Ogata since the early 
1980s, initially through her 
equally distinguished husband. 
Shijuro, then deputy governor 
of the Bank of Japan for inter- 
national affairs, now deputy 
governor of the Japan Develop- 
ment Bank. She was and 
still is, professor of interna- 
tional relations at Sophia Uni- 
versity in Tokyo. 

But she was also the first 
Japanese wom a n ever named 
to ambassadorial status, to the 
UN from 1978-79, and served as 
a special emi ss a r y to investi- 
gate the plight of Cambodian 
refugees. She is a member of 
the Trilateral Commission, an 
International assemblage of the 
great and good, and served on 
the Independent Commission 
on Inte rnational H umanitarian 
Issues from 1983-87. She has 
been chairman of the Execu- 
tive Board of Unlcef. She has 
just finiahwi a human rights 
miawfan to Burma for the UN 
secretary general 
She has no formal political 
experience, but is a commenta - 
tor in the Japanese press, veer- 
ing, as much as one respect- 
ably can in Japan, to the left of 
centre, but not so for that the 
elders of the ruling, and con- 
servative, Liberal Democratic 
Party have not tried to per- 
suade her to stand for parha- 
ment. She has one of the best 
analytical mfridu in the busi- 
ness, as a fistfol of publications 
demonstrate. 

So much for that which wm 
cause Mushes all around. The 
UNHCR itself badly needs 
someone like her. ft has not 
had a distinctive famto- sfarw 
Prince Sadroddin A ga inum 


Foreign Affairs 


A chance to 
rectify past 
omissions 


The vacant post of UN High 
Commissioner for Refugees 
should go to a Japanese 
luminary, argues Jurek Martin 


ran the show in the 1970a. 

Worse, It has lost two High 

Commissi oners in the space of 
a year, Jean Pierre Hock£ 
under a cloud of and 

Thorvald Stoltenberg going 
home last month to be ™*»ig n 
mfajgtwr cf Norway after only 
10 months on the job (good 
ones, too, by all accounts). 

The weight and complexity 
of the problems UNHCR con- 
fronts have never been greater. 
There never have been as 
many refugees in the world as 
there are today. Going by the 
official book, there were an 
estimated 25m in 1970, flLgm in 
1980 and I5m at the start of the 
year. The present Gulf crisis 


continue. Other main benefac- 
tors are Japan and, as a group, 
the Nordic countries. The US Is 
content to keep the deputy's 
position (convention has it that 
a permanent member of the 
Security Council should not 
commandeer the chief posi- 
tions at individual agencies). 
An additional finan^i com- 
mitment from Japan, to be 
cemented by the appointment 
of a Japanese, has obvious 
attractions. 

The Nordic claim, by the 
same token, is not frivolous, 
and Norway itself has just dou- 
bled its contributions to 
UNHCR which in part g* pfatn« 
why Mr Tom Erik Vraalsen, 


Mrs Sadako Ogata’s appointment would 
be good for the UNHCR, good for its 
parent, good for refugees, good for Japan 
and good for women 


alone will have added substan- 
tially to the global total, as 
WQUld any Wiwaa atinfaia f Wfl Tl 
the Soviet Union and some of 
the other troubled nations of 
eastern Europe. Even denning 
refugees is becoming more dif- 
ficult, as the Hong Kong expe- 
rience with the Vietnamese 
boat people demonstrates. 

At the same a™*-, and for 
reasons which deserve some 
sympathy, those governments 
which have traditionally been 
a haven for so many are put- 
ting up the barriers. They are 
also wi thholding fending. The 
UNHCR itself reckons it needs 
another $500zn to do its job 
properly. It has already this 
year had its operating budget 
cut by 11 pec cent 

Mr Stoltenberg had begun a 
series of administrative 
reforms, with the hearty 
approval of the principal 
donor, the United States, and 
these, it is reckoned, should 


who is not an acquaintance, is 
on most short lists. Both he 
and Mr Giorgio Giacomelli, the 
Italian commissioner general 
of foe UN Relief and Works 
Agency (UNRWA), bring 
impressive credentials to the 
lists. 

But It would be particularly 
good for Japan to be seen to be 
contributing top quality people 
to the international institu- 
tions. It is an old, but valid, 
complaint that the Japanese 
have tended not to put their 
men and women where their 
money has gone. The best and 
brightest civil servants tend to 
stay at home and, when they 
do not, there can be trouble. 

Thus Mrs Ogata’s cause is 
not helped by the c on troversy 
surrounding the performance 
of Mr Hiroshi Nakajima, for 
the past two years director of 
the W orld Wnaif-h Organisation 
(WHO). He seems to have sur- 
rounded with a clique 


of rather inexperienced 
countrymen, to the point that 
the Japanese government even 
sent a seasoned diplomat to 
Geneva to be his "minder”. He 
also seems arbitrarily to have 
taken against some of foe 
WHO's best known executives. 
One, Dr Jonathan Mann, head 
of the Aids programme, 
resigned earlier this year. At 
least it can be said of Mrs 
Ogata that she moves as easily 
in international circles as foe 
does in domestic ones. 

Only two jobs in the UN 
hierarchy, the secretary gen- 
eral's and foe UNHCR position, 
are subject to ratification by 
the General Assembly, which 
goes into recess this week. Mr 
Javier Perez de Cuellar, the 
secretary general, tried to 
short circuit the process by 
pushing the cause of his long 
time assistant, Mr Viren dra 
Dayal from India, but was told, 
in no uncertain terms, by the 
leading donor countries that 
this was not acceptable. Nasty 
charges of cronyism, against 
the secretary general and rac- 
ism, against those opposing Us 
nominee, were bandied about, 
but Mr Dayal's name was with- 
drawn. 

But Mr F6rez de Cuellar has 
his pride, too, and may well 
prefer to hand-pick someone, 
rather than pass on to the Gen- 
eral Assembly the consensus 
choice of the most powerful 
countries. Among his preferred 
private choices is said to be Mr 
Marttl Ahtisaari, of Finland, 
who has served as UN repre- 
sentative in Namibia but who 
is also believed to have an eye 
• on the secretary general's job. 

Whatever the outcome, Mr 
Pdrez de Cuellar ought to bear 
in w*faH that all is not well 
among the UN's 30 odd agen- 
cies. The recent experiences of 
the United Nations Scientific 
and Cultural Organisation 
(Unesco). the Food and Agri- 
culture Organisation (FAO) 
and now WHO can give inter- 
national bureaucracy a bad 
name and rapidly tarnish the 
lustre that foe UN Itself has 
acquired over the past year. 

It Is also worth pointing out 
that no woman hie yet been 
put in charge of one of the 
UN's top agencies. It may be 
that Mrs Gro Harlem Bnm- 
dlandt, foe Norwegian prime 
minister, will end up as the 
next secretary general after a 
Nordic cross-country competi- 
tion. But, for an organisation 
which has sponsored Interna- 
tional Women’s Year, the insti- 
tutional record remains disap- 
pointing. The chance to rectify 
thin omission is patent. 

In sum, the UNHCR position 
matters for many reasons. If 
Mrs Ogata does not land it, 
then at least It is to be hoped 
that someone of her quality 
does. 
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There is something brigh 
on Argentina's horizon. 


Besides the twinkling lights of its pampa 
villages or in its citie’s striking modem 
skyscrapers, a new bright light blazes on 
Argentina’s horizon. It’s the warmth and 
energy blazing in the hearts of the Argentinians 
people who are building a great nation. 


Argentina is still the generous and 
community- spirited nation it always has been . 
And it’s also a reliable partner offering 
outstanding possibilities for economic 
development and investment. We hope you'll 
visit and see for yourself a bright light that is 
bound to shine forever. 




Argentina 

A country where there is so much to see 
and investment opportunities awaiting 


Argentine Tourist Office 


53 Hans Place. London SW1 Fax: 071-589 3106 
■fefc 071-564 6494 Telex: 913348 ARGS1A 


> i Al-> 


M ' 1 


H'n l» MW B V! H'Si H KO O V H A < ti B* -r» r» ^5 



20$ 


tSL&dLA 



TAYLOR WOODROW 


FINANCIAL TIMES 

Tuesday December 18 1990 




BUILDING EXCELLENCE 
SINCE 19U 

BASTAWBU __ LONDON —TOT COUNTOT , 
OUMMU ** 071-W73W> » BM3B 


Former east German prime minister joins list of politicians widely viewed as guilty until proved innocent 


De Maiziere quits party 
post over Stasi claims 


By Davkl Good hart in Bonn 


BAR LOTHAR DE MAIZIERE, 
former east German prime 
minister and a leading figure 
in the process of German 
reunification, resigned as vice- 
chairman of the Christian 
Democratic party after allega- 
tions that he had worked for 
the “Stasi” secret police. 

Mr de Maizifere, who had sur- 
vived two previous bouts of 
suspicion in January and. 
March, continued to profess his 
“clean conscience” but appears 
to have been persuaded to step 
down by Mr Wolfgang Schau- 
ble, the interior minister, and 
Chancellor Helmut KobL 

Although he would not stand 
for office in Mr Kohl's new gov- 
ernment, Mr de Malztere said 
he would continue as a Chris- 
tian Democrat deputy and 
attempt to clear his name. 

But he is far more likely to 
Join the ever-lengthening list of 
leading east German politi- 
cians whose political careers 


have been ended by proof, or 
mere suspicion, that they co- 
operated more than strictly 
necessary with the StasL 

Mr Schauble conceded yes- 
terday that further examina- 
tion of the Stasi files was 
unlikely to provide greater 
clar ity. Mr de Malzifere admits 
that as a lawyer in the former 
East Germany he necessarily 
had some contact with the 
Stasi. But he d«niww the allega- 
tion that under the cover-name 
Czerny he knowingly reported 
the activities of dissidents. 

Mr Schauble said yesterday 
there were some indications 
but no “compelling proof" that 
Mr de Maiziere had operated as 
an active Stasi agent. 

Bis case underlines that for- 
mer East German politicians 
are widely viewed as being 
guilty until proved innocent 
Previous politicians dispatched 
by Stasi rumours Include Mr 
Ibrahim Bdhme, a co-founder 


of the east German Social Dem- 
ocrats, and Mr Martin Kir- 
ctrner , general secretary of the 
East German Christian Demo- 
crats. 

The long shadow of the Stasi 
means that e ast Ge rmany's 
past cannot be swept away by 
formal unification with west 
Germany. Workers in east Ger- 
many continue to complain 
that nearly 90 per cent of all 
company bosses remain in 
office despite tire political revo- 
lution. 

Mr de Mamfere himself said 
earlier this year that it would 
take a school generation for 
east Germany to deal with its 
past 

• Leaders of Germany’s oppo- 
sition Social Democrats (SPD), 
anxious to put their defeat in 
this month's general smw m 
behind them, nominated Mr 
Bjdra Engholm, the Schles- 
wig-Holstein state premier, as 
their new leader yesterday 



Lothar de Maiztere departs, with a “dean conscience” 


Gatt chief tries to rescue Uruguay Round 


By William Dullforce in Geneva 


THE Uruguay Round of trade 
talks, which broke down at the 
ministerial meeting in Brussels 
on December 7, will resume in 
Geneva on January 15. 

Mr Arthur Dunkel, the direc- 
tor-general of the General 
Agreement on Tariffs and 
Trade, has called a meeting on 
that date of heads of delega- 
tions to Gatt. 

Meanwhile Mr Dunkel, in 
the role of troubleshooter allot- 
ted to him by the trade minis- 
ters, will shuttle between capi- 
tals exploring the prospects for 
overcoming the differences 
which led to failure in Brus- 
sels. 

Resurrection of the four-year 
trade talks depends primarily 


on the European Community 
improving its offer on agricul- 
tural reform and striking a 
deal with the 05 and the form- 
exporting countries in the 
Cairns Group, which are led by 
Australia. 

Diplomats in Geneva, there- 
fore, noted with interest the 
leaders’ instructions to the EC 
Commission at the en d of their 
weekend meeting in Rome to 
secure a resumption of the 
talks and to reach a “balanced’* 
agreement in the shortest timp 

The outburst by Mr Jacques 
Delors, president of the EC 
Commission, that it was “not 
up to the US to tell us bow to 
organise our 
icy” was largely discot 


reflecting EC pride but not a 
refusal to move on farm 
reform. 

German chancellor Helmut 
Kohl’s rejection of the Idea 
that he should assume special 
responsibility for resolving the 
impasse over form reform was 
regarded as more negative. 

It was also noted that the 
Commission had postponed 
until the first week of January 
its consideration of the refrain 
of the EC Common Agricul- 
tural Policy. 

Mr Ray MacSharry. the farm 
commissioner, had iw™ due to 
present it in Brussels this week 
and this bad been seen as a 
hopeful development. US offi- 
cials refer to the statement by 


Mrs Carla Hills, US trade rep- 
resentative, at the end of the 
Brussels mggting , the US 
would not re t u r n to the negoti- 
ating faihlA rnitfl the EC had 
given a clear signal that it was 
ready to discuss form trade in 
ifchiii and imtii there was a 
basis for successfully conclud- 
ing the tallm 
Moreover, US officials add, 
the conflict over agriculture 
was only one of several funda- 
mental HiHMgrpgffiPyi tfl The US 
was still seeking, for example. 


fi t in mwimitmanhi from dPVgl- 
oping countries as well as from 
i nd ust rialised nati ons, to liber- 
alise trade in services. 
Breakdown hits pr oc urem ent 
Pact, Page 3 


US airlines press to use Heathrow airport 


By Paul Belts in London and NHrld Taft in New York 


THE BRITISH government 
came under increasing pres- 
sure from the US yesterday to 
allow its two biggest carriers, 
American Airlines and United 
Airlines, to operate transatlan- 
tic services Into London's 
Heathrow airport 

This follows the announce- 
ment yesterday of an agree- 
ment by American Airlines to 
pay $445m for the US to Lon- 
don route rights of Trans 
World Airways. The deal 
comes on the heels of a similar 
agreement between United Air- 
lines to acquire the Heathrow 
route rights of Pan American 
Airways in a $400m transac- 
tion. 

However, London air traffic 
distribution rules prevent new 
airlines operating services into 
Heathrow, the world's busiest 


international airport The rules 
are being reviewed by the Civil 
Aviation Authority, whose 

i iiniiimiwiHaHnna im Hiw fa> lyi 

submitted to Mr Malcolm Rif- 
kind, Britain’s transport secre- 
tary, on January 15. 

The US is expected to press 
the UK to hasten a decision on 
the Heathrow landing rules 
during a third round erf negoti- 
ations in London at tiie aid of 
this week. However, little prog- 
ress has so for been made to 
renegotiate a new bilateral air 
service agreement between the 
two countries in the previous 
two rounds of talks last month. 

Both American Airlines and 
United have warned that they 
would not complete their 
respective deals with TWA and 
Pan Am unless they are 
granted UK government 


approval to Gy to Heat h row. 

The two airlines, backed by 
the US government, have 
argued that the TWA and Ban 
Am routes be automati- 

cally transferred to them 
because they were merely 
replacing the two other US car- 
riers info Heathrow. 

Howe ver, the tran spor t 
department says the bilateral 
agreement does not allow such 
a transfer which, in any event, 
is prohibited by the London 
traffic distribution rules. The 
UK is also seeking concessions 
from the US to give British car- 
riers greater access into the 
domestic US atrihw* marina; 

Mr RlfHtiH haa gfapflriy mrnto 

dear that the UK is unlikely to 
takf» any derision on rfamg tw g 
the Heathrow rules until the 
CAA completes its review. 


The London g over n ment is 
earning under pressure not 
only from the two biggest US 
carriers but from several other 
British ami intern ational carri- 
ers seeking to move into 
Heathrow. 

The American-TWA deal is 
the latest of a frenetic bout of 
asset shuffling in the US air- 
line industry. It reflects the 
efforts of t he lar ger, financial- 
ly -stronger carriers to expand 
international operations, while 
financially weak and heavily 
in debted carriers such as Pan 
Am and TWA have become 
forced sellers. 

TWA is proposing to use the 
proceeds of its London routes 
sale to American to renew its 
own hid for P an A m. 

US carrier’s TWA deal logi- 
cal?. Page 22 


Delors 
anxious 
over Emu 


Continued from Page 1 
will be the first time that a 
European Council [summit] 
decision has been reversed 
while I have been Commission 
president”, said Mr Delors, 
“and this at a time when some 
people want to elevate the rale 
of that body". 

By contrast, the UK “which 
has expressed reservations 
about Emu, at the highest 
level, has a better right 
to propose a counter-draft”, he 
said. 

Mr Major has said he will 
put forward treaty amend- 
ments early next month on 
evolutionary progress towards 
Emu. centred on financial mar- 
kets adopting the hard Ecu as 
a common, and perhaps one 
day single, c u rrency. 

Mr Delors said: “If the others 
(Britain's U partners) were to 
propose a counter-draft, they 
would be in contradiction with 
themselves.” 

Because of the way his warn- 
ing had been “misinterpreted" 
by much of the British press, 
Mr Delors said he feared that 
Mr Major would “have a good 
scapegoat tomorrow in the 
House of Commons, where he 
will be able to rally Conserva- 
tives unanimously in denounc- 
ing the Teal enemy* - Jacques 
Delors". 

This would be in "la grande 
tradition Thatcherienne", he 
feared. “1 didn’t do this 
expressly, but there it is”. 


Nadir remains in custody after 
failing to produce £3.5m bail 


By Raymond Hughes, Law Courts Correspondent, in London 


MR Asil Nadir, chairm an o f 
Polly Feck International (PPp, 
was spending a third nigfri in 
custody last night after faffing 
to raise £&5m ($8.7m) bail set 
by Bow Street magistrates 
court in London. 

It is believed to be the larg- 
est amount of bail ever 
required by a British court 

Mr Nadir had appeared in 
the dock at Bow Street on 18 
theft and false accounting 
charges amounting to £25m. 
Mrs Lorna Harris, prosecuting 
for the Serious Fraud Office, 
told the court that they were 
“sample charges.” 

After yesterday’s hearing, 
Mr Peter Knight, his solicitor, 
said: “He will fight these 
charges most strenuously.” 

Mr Nadir had been arrested 
at Heathrow airport on Satur- 
day and held in Holborn police 
station, London, over the week- 
end. 

Bail was opposed by Mrs 
Harris but Sir David Hopkin, 
ch ie f metropolitan magistrate, 
said he would grant it after 
being told by Mr Edward Jen- 
kins, counsel for Mr Nadir, 
that arrangements had been 
made for a cash deposit of £2m 
and sureties totalling 

£1.450,000. 

However Sir David required 
up to five sureties totalling 
£1.5m. Mr Jenkins asked if the 
sureties could be lodged at a 
police station but Sir David 


said they must be lodged at the 
court 

Sr David, told later that the 
bail requirements could not yet 
be met, said he would be pre- 
pared to listen to further appli- 
cations on Mr Nadir's behalf 
today. 

Mr Nadir had waited in a cell 
below the court while his law- 
yers tried to find sureties. Mr 
Jenkins told Sir David that the 
£2m cash could be put before 
the court by late tomorrow. 

Sir David rejected as “totally 
impractical” a sug gest ion 
in the meantime Mr Nadir 
should be released into the 
care of a partner in Vizards, 
solicitors. 

He accepted a £500,000 surety 
offered by Mr Nadir’s former 
wife, Mrs Aysegol Nadir, 
which she said she could raise 
by _ selling jewellery and 
antiques. 

He rejected a £450,000 s u rety 
offered by Mr Nadir's niece, 
Mrs Hjen Aton, who said she 
would have to sell her home. 
Mrs Harris said that Mrs Atun 
was unsuitable because she 
worked for a Nadir subsidiary 
company. 

Sir David said a £250,000 
surety offered by Mr Nejat 
Ugursal, a longst anding family 
fri end of the Nadirs, was 
unsuitable but be could reap- 
ply today. 

Sir David had eariier »rM he 
would remand Mr Nadir on 


conditional bail until January 
28. Tire conditions were: 

That Mr Nadir lives and 
at ids London hnww; Hmt 
reports to a police station 
every e v e nin g; that be surren- 
ders all passports, British or 
otherwise, to the police; that 
he does not apply for any fresh 
travel documents, air 

or rail tickets; that he does not 
interfere with or contact or 
communicate with any wit- 
nesses in the case, which. Sir 
David said, “means no third 
parties, no messages, no tele- 
phones, no letters - nothing, 
no contact whatsoever, third 
party or yourself”; and that he 
deposit £2m with bis solicitors 
to the order of the chief clerk 

of Bow Street justices, the 
deposit to be Irrevocable, and 
find up to five sureties total- 
ling 83 An. • 

Mr Nadir is accused of 14 
offences of theft and four of 
false accounting dating 
betwee n June 10 1988 and Sep- 
tember 20 1990. Eight of the 
theft charges refer to a total of 
g» .25m belonging to PH, the 
other six to a total of 221.75m 
belonging to Unipac Packaging 
Industries. Unipac is a card- 
board. bos manufacturing sub- 
sidiary of PPI with plants in 
Cyprus and Turkey. 

The SFO said later that some 
of the charges were alterna- 
tives and that the total sum 
covered by than was £25m. 


Agreement 
to outlaw 
laundering 
of money in 
Community 


By Lucy KeUaway 
In Brussels 


EUROPEAN FINANCE 
iwiiri« fair« yesterday agreed to 
make money laundering a 
criminal offence accross the 
Community, in an attem pt to 
fnynimt the estimated $120tm a 
business In processing 


Sir Leon Britten, the EC 
commissioner responsible for 
the financial sector, said that 
tiie directive would prevent 
individuals from “salting 
away in-gotten gains', and 
would toughen the regulatory 
structure in member states. 

“The honesty and integrity 
of European financial pa**** 
are not negotiable ... This 
d ir ec tive shows that the inter- 
nal market in financial ser- 
vices will be liberal, but not 
open to abuse*’. 

The agreement will oblige 
hawks to di s cov e r tiia identity 
of any cu sto mer carrying out 
transactions involving mare 
than EcnlSfQOQ ($20*400). 

Banking employees would 


then be obliged to report all 
suspicious deals to the author- 
ities. 

This suspicion-based 
approach differs from that in 
the US, where it is there is 
compulsory, to report deals of 
more than $10,000. The Com- 
mission are ues that its system 
wi n be m ore flexOde and more 
effective. 

Member states had previ- 
ously o bjected to the di rect i v e 
on the grounds that u tl mlual 


law falls outside the a cope of 
Community action. 


Yesterday’s agreement In 
principle wfil bypass Commu- 
nity institutions by taking the 
nminnii fppri of a declaration 
between governments to 
change their criminal law. 
F orm a l agreement is ex pec ted 


The d ir e ctiv e is expected to 
involve changes in the law in 
most member states, even in 

fluMje In which wimw»y 
ing is already Illegal. In about 
half the EC countries anti- 
money lanadering laws are in 
place, while others are introd- 
ucing such laws. 

In the UK, which was one of 
the first countries to bring in 
money lau nde ri ng laws, legis- 
lation will have to be altered 
to introduce an obligation 
placed an th« banking employ- 
ees to provide fr w fcwMHnn on 
suspicious dealings. 

Mr Francis Maude, UK Trea- 
sury minister, said he was 
“delighted that we have 
agreed to life more diffi- 
cult far drug traffickers.” 

Sir Leon said the directive 
went beyond recent recom- 
mendations by the Gcvup of 
Seven main lndi 


countries. He added that the 
CammissUm would start form- 


ing Bnhs with east 
countries to help them 
toughen their markets against 
money laundering. 

The Commission had origi- 
nally wanted the proposal to 
f to all kinds of organised 
e. However, yesterday's 
directive will apply only to 
drugs money, although indi- 
vidual countries wilL be able to 
broaden to make the scope 
broader if they wish. 
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Bashful bankers 


play for time 


As break-ups between merger 
partners go, yesterday’s 
announcement from Midland 
and the Hongkong Bank was 
remarkably cordial. It should 
astonish nobody if the show is 
back an the road before 19911s 
out. Not only do they probably 
stfll need each other; in today's 
depressed banking - environ- 
ment, ft may be that nobody 
else will have them. It would 
be easy enough in theory for 
someone to buy Hongkong’s 
i ask per of Midland 

the 10 per cent held by the 
Kuwaitis and bid for the whole ; 
thing But quite apart from the 

small ma t te r nf the Bank Of 

England, the Americans and 
the Japanese probably have 
neither the balance sheet 
strength nor the strategic incli- 
nation; the Germans are up to 
their boots in eastern Europe; 
the Dutch and the Swedes are 
dthffr nwg in g ui f th wx-h other 
or with Insurers;, and. the . 
French banks are handicapped 
by being state-owned. 

The Hongkong Bank is stifl. 
showing a £150m loss on its 
holding in the UK clearer, 
something it can only Justify if 
its imp courtship of Midland 
ends happily. Not only is It 
now three years closer to the 
fateful date of 1987; but its 
attempts at organic growth 
overseas, whether in Australia 
or via Marine Midland in the 
US or through James Capel, 
are all spouting red ink. As for 
Midland it Hab a £5(Jbn loan- 
book from which it may malm 
no n r rrf n » at all this year and 
perhaps no sure than £20Qm- 
odd in 1991, at a time when it 
stffi badly needs retained -earn- 
ings to bolster ‘its Valance 
whffPt. This is no hayfo for an 

faitepwrafo nfr filte rs. 

Hwwb the drifted gi gnl f feanna 

of TTrnigknng Shanghai’s 
reorganisation around a UK- 
registered but non-bank hold- 
ing company. To <*nmpan> 
with Jardine Matheson’s move 
to Bermuda is misleading, 
because the HongKoug Bank 
will stay very firmly in the 
Crown Colony^ But the new UK 
hnldtn g wiwn an y ffluH qpd Up 

owning Midland, which might 
do the trick of satisfying the 
Rank of En gland. 


US Airlines 


S a P Index relative to aw 
S & P Composite Index 
180, 



rules. The markets, for which 
nothing is ever that simple, 
prefer to see this outburst of 
Europeanism as a mere ploy to 
.talk- sterling up and make 
room for rate cute early next 
year. Thus, whereas interest 
rates have recovered sharply in 
the meantime - three month 
money is actually above 14 per 
cent - sterling remains stuck 
at DM237. 

Conceivably, the government 
has another motive for playing 
tough. For some time, the 
worry has been that UK Indus- 
try might recover from reces- 
sion only to be walloped a sec- 
ond time as the discipline of 
the EKM took effect. It now 
seems not only that the reces- 
sion may be longer and deeper 
than expected bnt that the 
tom effect is quicker In arriv- 
ing. Taking the hard line on 
sterling might therefore accel- 
erate matters and allow two 
hits for the price of ram. 

If so, all the better for ster- 
ling and the gilt market The 
question-mark is, rather, over 
equities. If tills were a conven- 
tional recession the market 
could be trusted to have.taken 
its measure by tills late stage. 
What it may not have bar- 
gained for Is the possibility 
that, as in 296fe8L tire slump in 
demand is to be compounded 
by a punitively high exchange 

rate; and *h*t — rnilftp luirf 

time — the pressure will not be 
relieved by depreciation there- 


Markets 

The London mer lm t s are 
having difficulty in read- 
ing tiie government’s on 
interest rates. The voice of 
industry becomes ever more 
anguished *™i the deadline for 
mortgage rate reductions 
comes ever closer. But the offi- 
cial line remains obdurate; 
rates can only come down 
when sterlin g permits. This 
might represent n oth i n g more 
than loyal adherence to EKM 


Airlines 


American AirHnes’ rush to 
nmtnh United Airlines in gam- 
ing access to London Heat h row 
suggests the high altitude 

2455m ^dehTwltti 
TWA increases pressure on tiie 
UK government to sort out the 
troublesome question of Heath- 
row landing slots. It also 
iHAkwn ftp overdue 
tkm of the US industry a little 


Shanks/ Rechem 
Shanks & McEwan's record 
is impeccable in a growth 
industry which had more 
than its share of casualties, 
framings have grown at a 
steady 20 per emit per atmnm, 
the company has harboured its 
equity and technically it is 
semi as the BoUs-Royce of a 
business often dogged by con- 
troversy. Nevertheless, the 
benefits to Rechem of the 
merger with its larger competi- 
tor are more obvious. - - - - 

Rediem’s profit record has 
been more volatile 'rand, 
aHftfl ngh its margins are notch 
better, it is a riskier baatoeaa. 
Any company which dflptgds 
an Just two plants in the hb- 
ardoua waste industry must be 
vulnerable to some sudden and 
nasty surprise. Unking with 
Shanks gives Rechem a ranch 
broader base and, even after 
yesterday’s 8 per cent fell in 
Shanks’s share price, an exit 
multiple of 28 times earnings is 
generous in today’s dimate. 

Unlike Severn Trent in its 
abortive hid for Caixd, Shanks 
has had the sense to insist on a 
friendly deal. This reduces the 
risk of some horrific environ- 
mental liability going unde- 
tected. Nevertheless, it is 
increasing its equity capital by 
two thirds; and a prospective 
multiple of 15% times next 
year’s earnings still presumes 
this is going to be a merger 
made in heaven. 


GENESIS CHILE FUND 
LIMITED 


PRELIMINARY RESULTS 

for period ended 30di September, 1990 


local net assets 

Net asset value per 
Participating Share 

Earnings per Partictparing Share 

.Dividend per Partiripadng Share 

Record Date; 

Payment Dace 


US$74,683,298 


US$11.40 

US$0.84 

US$0.65 


I4ch January, 1 991 
2 1st January 1991 


WELL DIVERSIFIED 

Investments in 44 Chilean companies, focusing on producers 
adding value in areas where Chile has comparative advantages. 


SANTIAGO REPRESENTATIVE 

Appointed by the manager to assist research flow and develop 
opportunities for die Fund. 


FURTHER OPPORTUNITIES 

Especially in under-researched smaller companies, and as 
Chilean companies expand internationally. 


^ GENESIS 

INVESTMENT MANAGEMENT LIMITED 


2 . Knightsbridge. London SW.X 7 LY TApbcv: oy.-z;, ,040 Fmimik 07 ,- 2 ,; 8 o 6 , 
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deaxer. But the international 
picture remains thoroughly 
confused. 

In. return for a solution to 
tbft wider ques tion of access to 
European airports by i nterna- 
tio nal carriers, concessions 
win have to be made on access 
to the US. Whether the US 
transport department can 
deliver substantial changes 
ymM doubtful for now. The 
threat of labour unrest makes 
uncertain even the modest 
demand that foreigners be 
allowed ownership of US carri- 
ers. The greater prize of domes- 
tic US transfer rights still 
looks like pte in the sky. 

For British Airways the lob- 
bying is more than usually sig- 
nificant. The probable disap- 
pearance of the two biggest 
transatlantic ta re d iscounters 
- Fan Am and TWA - could 
help, provided BA does not lose 
too much market share to their 
financially stronger replace- 
ments. It can renew its search 
for a US partner, with 
North-West emerging as a 
favourite. But it also knows 
that if American and United do 
win Heathrow slots, it will no 
longer be possible to shut out 
rivals such as Virgin and 
Cathay Pacific. 
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Gestetner profits 
Jump 44% to £52m 

Gestetner, the UK distributor of office equlp- 
mont and photographic products, has boosted 
to lull-year profits by 44 per cent to E52m 
(Sioim). Turnover rose 60 per cent largely due 
to inclusion for seven months of the Nashua 
gycesupplyopegiQns acquired in February 

Mmtor {^vn breath off Ufe 

The D-mark commercial 
paper market, a rela- 
tively underdeveloped 
German money market, 
will receive a breath of 
new life with a new DM 
500m facility from Daim- 
ler Benz. Germany’s 
largest industrial com- 
pany. Development of 
German CPs has been 
hindered by cumbersome regulations and a 
stock turnover levy, but recent moves have 
been aimed at enhancing the market's appeal. 
The mandate for the' Daimler programme goes 
to Deutsche Bank, Germany's largest bank. 
Page 25 



Jan no c k backs out of T 

The sale by Jock Mackenzie of his family’s 2t 
per cent stake In Tace. UK maker of pollution 
control equipment, has faltered. Mackenzie 
revealed four weeks ago that Jannock Invest- 
ments, the Jersey-based vehicle of Canadian 
financier David Mooney, was to pay £6 An 
($1 1.4m) for the shareholding. Jannock had 
planned to pay a premium of 99p, or a total of 
286p, for each Tace share but has now decided 
not to proceed with the purchase. Yesterday 
Taco's share price fell a further 5p to 140p. 
Page £6 ; 

Fishing for a compromise 



European Community fisheries ministers wifi 
sit down tomorrow to decide rules for fishing 
and allowable catches in the Community next 
year. But It Is unlikely that what the ministers 
agree will either please the fishermen or go 
very for towards dealing with the basic issue 
confronting them: the alarming decline in 
stocks of fish in the North Sea. As Willie Hay. 
president of the Scottish Fishermen’s Federa- 
tion, says: "it’s very difficult to stop fishermen 
catchfog fish. 1 ' James Buxton reports. Page 28 
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RftaBy Useful boy-out 

Andrew Lloyd 
Webber, composer 
of hit musicals 
such as Phantom 
of the Opera and 
Cats, is to take full 
control of the 
Really Useful 
Group, his former 
- stock market, 

vehicle. He will buy the 6.7 per cent stake for- 
merly owned by Australian entrepreneur, Rob- 
ert Holmes & Court, who died suddenly in 
September. Mr Lloyd Webber already controls 
92.7 per cent of the group and under Takeover 
Code rules will be able to mop up the final (L58 
per cent compulsorily. Page 28 

New Zealand leapfrog 

New Zealand this week took over from Japan 
as the world's worst performing stock market 
In local currency terms. Shares In Briertey 
Inv estme nt s, which accounts for 12 per cent of 
the country's market, fell by 18 per cent while 
there was a 4 per cent drop at Fletcher Chal- 
lenge, making up some 26 per cent of the mar- 
ket In Tokyo, however, equities extended their 
recovery helped by the easing of the US Fed 
Funds and domestic calls for lower short-term 
rates to help sustain economic growth. William 
Cochrane reports. Back Page 
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Freeport in $750m sale to reduce debt 


Hunting 

Gate 






By Alan Friedman in New York 

FREEPOBT-MCMGRAN. the New 
Orleans-based energy an d natural 
resources group. Is to sell at le««t 
J750m of assets by mid-1991 to 
reduce the size of its SLStm debt 
burden. 

The asset disposals, to ioctode 
5600m worth of US oil and gas 
properties, wQl bring the compa- 
ny’s total proceeds from asset 
sa le s to 52.251m. The company 
has already generated $L5bn 
from a restruc turin g and asset 
sale programme anno unced in 
November 1988. 

Mr James Moffett, chairman at 
Freeport-Mr.MoRan, said he was 


confident that buyers would so on 
be found for the US on and gas 
properties. Mr Moffett said the 
latest asset disposal plan would 
allow the company to concen- 
trate on developing two impor- 
tant discoveries - the MainPass 
sulphur deposit In the Gulf of 
Mexico and the Grasberg cooper 
and gold field in Irian Jaya, 
Indonesia. He said the company’s 
5L6bn of defat represented about 
1.6 times its equity base, but 
stressed that a more relevant 
ratio was the debt-to-assets mea- 
sure, where debt accounts for one 
third of assets. 


Besides the oil and gas dispos- 
als, the c om pa ny will also raise 
cash by reducing from 81.1 per 
cent to 80 per cent the stake held 
by a subsidiary in the Freeport 
gold and sOVU mining 

operation. This reduction is a 
requirement of the new contract 
currently being negotiated with 
the government of mdnmMria 
Mr Moffett said yesterday 
in addition to its asset sates, the 

wwnpany In likely to pi j^n 

worth of convertible debentures 
■nun year M due in sftiy , 
The Freeport McMoRan rfnrf 
said the asset disposal pro- 


gramme would allow the com- 
pany to focus on three core busi- 
nesses for future growth; these 
are the sulpbnr/phosphate fertil- 
iser agricultural minerals opera- 
tion, the copper and gold busi- 
ness in Indonesia the oil «*twi 

gas exploration end development 
business. 

The company recorded a 
5132£m net p ro fit last year on 
S1.96bn of revenues. Analysts 

expect its 1990 results to show 
iw8t aamfngw of ara awirf fllpm on 
5L68bn of revenues. Copper activ- 
ities have been the best earns-. 
The stock of Freeport Copper, a 


majority-controlled and publicly- 
quoted subsidiary, was one of the 
best performers on Wall Street 
earlier thfo autumn. 

Fertilisers are also doing weD; 
the Iraqi invasion of Kuwait dis- 
rupted shipments of raw materi- 
als from these two countries, giv- 
ing Freeport a cost advantage 
over competitors that buy their 
supplies. On Wall Street, Free* 
port-McMoRan’s share price was 
marked ’A lower yesterday morn- 
ing, to S34K. Use price of stock 
in the company's Freeport Cop- 
per subsidiary was marked % 
higher at 514V*. 


Busy line in 
telecoms for 
BT and IBM 

Guy de Joncjuieres and Alan Cane 

look at plans for a global service 


F or much of the past 
decade, British Telecom 

and Tn to rn a Hnmal Buriiwy 
Machines have pursued an on-off 
courtship. Their last attempt to 
tie the knot, six years ago, was 
thwarted just as they stepped up 
the ateM. Now they are ho p in g to 
make it to the altar the second 
. timg around. 

The two companies are deep in 
negotiation on a partnership to 
supply a full range of advanced 
communications and information 
services to business customers 
worldwide. Their ultimate goal is 
to after a global “anestop shop", 
a b l e to handle every t h ing from 
simple telephone calls to the 
management of entire co m p ut er 
operations. 

Tliat is a much bolder objective 
than the attempt to set up a spe- 
cialised data transmission net- 
work in Britain in 1984 — code- 
named Jove — which was 
blocked by the UK government 
on competition grounds. 

Both companies hope the latest 
prefect will help them to achieve 
cherished long-term priorities. 
BT Is anvitwig to evpanri outride 
the UK market, its main source 
of revenues, where it is Bketyto 
face increasingly strong competi- 
tion in the next few years. IBM, 
for its part, has been eager to 
diversify into telecommunica- 
tions and to deepen its presence 
in Europe. The project offers 
potentially rich rewards at a time 
when deregulation is shaking up 
telecommunications worl dwide . 

ularty across borders, have long 
provided telecoms monopolies 
with the fattest profits. 


However, the project faces 
wmpim regulatory, political and 
TTmTipggfflow fr hurdles. T hou gh 
the UK is not expected to object 
thin time, the plan could invite 
scrutiny by competition authori- 
ties in Brussels and objections 
from the European tetecommuni- 
ratfona and computer industries, 

Man effort to TnTnhntee possi- 
ble antitrust problems, BT 
IBM pb" to structure th«4r part 
nerahrp not as a joint venture — 
as was the case with Jove - but 
as a more informal “trading rela- 
tionship”. 

BT would tnko over the man- 
agement of IBM’s worldwide 
internal mmmniiiMd ona net- 
work and combine it with Tym- 
net, the faitariintWinal data net- 
work which it acquired last year. 
IBM would aim to supply most of 
tiie services run an the network 
and much of the equipment 
attached to it 

Initially, sendees wo uld p roba- 

Uy be limitwl to ifatll frSDSUd^ 

man, such as electronic mail and 

ylwrtfnwie data foturr h nnp p (EDI) 

- an emerging technology for 
Uniting co m p ute rised accounting; 
billing and ordering systems 

The market for data transmis- 
sion is already open to competi- 
tion in the US and Is due to be 
liberalised in most of the Euro- 
pean Community by 1993. 

However, the attitudes of Euro- 
pean regulatory authorities oould 
be critically influenced by the 
tprfiTiicwi standards used in the 
planned network. One re ason the 
UK government objected to Jove 
was that it would have used 
IBM's proprietary networking 
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The government feared that 
would have made it harder to 
connect the equipment of rival 
suppliers, many of which wuny 
that pH could extend its dorm- 
nanne in computing into tin tele- 
comnnnricattens hyb^ iry, 

TRW haa made no secret of its 

desire to involve kwl f in voice 
telephony as well as data comma- 
ideatio ns. Though the latter is 
growing rapidly, voice traffic still 
acco un ts for more than 90 per 
cent of aH tetec wngnmicatiops 
revenues worldwide. 

The US telephony market is 
completely deregulated. But BT 
and IBM would need to tread ean- 
tiously in continental Europe. 
While they might be able to carry 
some of thefr customers’ in-house 
voice traffic across borders, any 
attempt to compete for business 
on the open market would run 
fatn serious obstacles. 

M every European country 
excep t Britain, public voice ser- 
vices remain national monopo- 
lies. Most European telephone 
companies strongly oppose liber- 
alisation in this area on the 
ground s that it wo uld be incon - 
sistent with running a universal 
telephone service. 


None tiie less, several coun- 
tries, including ™ US, Rrttnfe, 
Sweden and Australia are consid- 
ering allowing the resale to third 
parties of capacity on interna- 

Unrnal H^mTTiimlratinnii cir- 
cuits. Such a move could eventu- 
ally weaken the mono po B eg 1 grip, 
BT and IBM appear to be bank- 
ing on the belief that large cus- 
tomers will be increasingly pre- 
pared to sub-contract the 
TiMTwgpftiant of their worldwide 
teieconummlcattong operations 
— as many have »ir*<>dy done 
with c o mp u ter s. 

I t is still unclear, however, 
how the two companies 
would run t heir partnership 
— and how far their interests 
coincide. IBM has extensive 
worldwide marketing experience 
and a powerful international 
sates force. BT, by contrast, is 
h eavily U K- based a nd has, an 

indiffo r pnt marketing rMji iifaitinn. 

Some observers believe that 
could lead to an unbalanced ^ 
nership which would chiefly 
efit IBM tinough improved access 
to BTs customers in the UK. 

It is also uncertain bow suc- 
cessfully the two companies 


would be able to bridge the differ- 
ences between their corporate 
cultures and pianaggnpit Style. 

Previous efforts by both com- 
panies to d i vers if y outride their 
traditional bumnesses have 
proved «H— winhiHng - IBM’s pur- 
chase several years ago of Holm, 
a IK telecommunications equip- 
ment maker, p roved a costly fen- 
nre, as did bT* 8 acquisition of 
Mitel, a Canadian telephone 
exchange mancfact n r er , 

These ventures reflected a 
widely-held assumption that 
^co nv er gence 1 1 of computing and 
communications technologies 
required companies in both 
industries to forge new types of 
affiances. 

BT and IBM deariy tirink that, 
for all the risks, the idea still has 
strong appeal. The question is 
whether It can be made to work. 

Some industry analysts, such 
as Stephen Owen of stockbrokers 
James Gapel, remain to be con- 
vinced: If convergence proves a 
success, how can BT and IBM 
avoid ending op competing 
against each other?” he says. 
“And if it doesn’t succeed, alli- 
ances could turn out to be a 
waste of time." 


Central 
bids for 
control of 
sugar group 

By Tom Bums in Madrid 

BANCO CENTRAL, the large 
Spanish bank, yesterday 
launched a bid for outright con- 
trol of Azucarera Espanola, 
Spain’s second largest sugar 
refiner. 

Banco Central, which owns 
24j9 per cent of the capital, is 
offering five of its own shares for 
every four Azucarera shares. 

It la understood that the 
Anglo-French holding company 
- which groups France's Gener- 
ate SncrUre and Sncrd-Unlon, 
and the UK’s Tate A Lyle and 
ED AF Man, and which holds 21 
per emit of the capital - will 
nfect the offer. 

Excluding this stake and 
Bmim Central’s M tolny toWhiy , 
bm» ftffw for the remaining 94 
per cent is worth Pta21bn 
<S223m), based on Azncarera’s 
share price when the shares were 
suspended yesterday. 

Analysts say the bank’s stock 
in the sugar company could be 
more than 30 per cent through 
indirect holdings. Under Spain's 
stock market rules a company 
which faddy more than 25 per 
cent equity in a company is 
obliged to make a public share 
offering far w nt rig ii f control, 
this role could have inspired the 
bid to end speculation. 

The Anglo-French company 
has stated that its Azucarera 
stake represents a strategic 
kmg-teem investment that suits 
the interests of all members of 
the group. The European Com- 
munity has established a quota 
for ftpnirtah refiners that slightly 
exceeds domestic demand and 
intervention prices guaranteed 
by the EC axe above the EC aver- 
age. 

The two French companies 
have merged their marketing 
divisions as Eurosucres, han- 
dling approximately a milium 
tonnes a year, to strengthen 
their European ambitions. Tate 
& Lyle has a separate foothold in 
thp Iberian peninsula through its 
co ntr ol of the Portuguese sugar 
cane refiner Alcantara. FOr Man, 
connection with Azucarera, 
which has silos in southern 
Spain, nlfla its plawwpj 
nunt of export trading to Nc 
Africa. 

When trading in Azucarera 
was suspended yesterday. Cen- 
tral’s share price stood at 
Pta4JI70 against Azucarera’s sus- 
pension price of Pta5,600. The 
sugar company's stock holders 
were bring offered, in Banco 
Central paper, at PtaM87A per 
share, which represented a mod- 
est premium of 4J24 per cent and 
compares badly with the sugar 
company's January price of 
Pta73S0- 


AT&T and Zenith team up 
to pursue HDTV standard 


By Louise Kehoe in San Francisco 


AMERICAN TELEPHONE and 
Telegraph and Zenith Electronics 
have teamed up in an attempt to 
establish a US presence in the 
emerging market for high defini- 
tion television equipment. The 
two companies have jointly 
developed an all-digital HDTV 
system that will be ready for test- 
ing by the US Federal Communi- 
cations C ommission nwt year. 

Zenith and AT&T axe compet- 
ing with four other proposed 
HDTV systems to become the 
standard technology for HDTV in 
the US. 

The companies yesterday 
announced a sales of technology 
breakthoughs which they claim 
will significantly boost 
fqgroam ce of th gfe earlier 
digital system. 


The new system is designed to 
eliminate transmission noise, 
making it possible to broadcast 
HDTV signals as dear as those 
transmitted over cable TV 
systems or via aatefftte or fiber 
optic cables. 

Zenith is the sale remaining 
US-owned televis ion m anufac- 
turer. Its original HDTV system 
was one of more than 20 vying to 
be selected as the US HDTV 
broadcast standard. 

Only five HDTV sy ste ms are 
now left in the race. 

They are scheduled to be tested 
beginning in 1991 by Cable Tele- 
vision Laboratories, the Indepen- 
dent Advanced TOevisian Test- 
ing Center, and the Canadian 
Communications Research Cen- 
ter. 


One system will then be 
adopted as a US standard fay the 
Federal Communications 

mission . 

Two of the other pxoi 
from the Advanced Television 
Research Consortium which 
includes Philips and Thomson, 
and from General Instruments, 
aimed at cable television 
systems, are also aD-diitfta l . 

Other proposals include an 
analog system developed by the 
Advanced Television Research 
Consorti um, another from 
Japan’s NHK, and a system 
developed at the Massachusetts 
Institute of Technology. 

The Commission Is expected to 
select a standard for HDTV 
broadcasts in the second quarter 
of 1993. 


Shanks buys Rechem In share deal 


By Richard Gouriay in London 

SHANKS & McEwan, the 
UK-based waste management 
group, yesterday announced the 
terms of an agreed takeover of 
Ruehptn which values the British 
hazardous wast e dis posal com- 
pany at £171. 6m ($S31m). 

The all-share offer involves tiie 
issue of one new Shanks share 
for two Rechem shares, valuing 
each share at 645-5p. Rechem 
dosed yesterday up Gp at 580p 
while Shanks was 105p lower at 
1188p. 

The merged group would sup- 
ply a range of waste management 
services from disposal in landfill 
sites, Shanks' traditional busi- 
ness from which it has long 
wanted to diversify, and toxic 
waste t rea t m ent using Rechem’s 
two incinerators. 

Analysts yesterday said 
Shanks was having to pay a high 
price for its move into the more 
sophisticated area of waste dis- 
posal but that given likely delays 


in receiving planning permission 
it was the quickest route into a 
highly profita b le sector. 

Mr Peter Buncfanan, Shanks 
chairman, called the merger “a 
superb o pport uni ty for two com- 
panies with significant market 

presence and exsertise in the UK 

waste management industry to 
combine their strengths.” 

Mr Richard Biffa, the chairman 
of Rechem who helped found it in 
1985 and subsequently tied up 
with Hanson, the UK conglomer- 
ate, was equally effusive. The 
deal nets ™ arw his co-founder, 
Mr Malcolm Lee, the manat' 


director, more than £10m in 
tion to shares in Shanks that will 
make them the largest sharehold- 
ers after Hanson. 

Rechem and shanks win be 
run as two separate divisions, 
but Mr Lee and Ur Biffa will be 
invited on to the board of Shanks 
and Mr Roger Hewitt, Shanks 
managing director, and Mr San- 


dman wifi, join the Rechem 
board. 

Hoara Govrit is un de rw riting a 
partial carii alternative to the all- 
share deal up to 80 per cent of the 
offer wimriiferntlnit Mr Rtf fa and 
Mr Lee are taking up their cash 
allocation. 

The two founders have also 
undertaken not to sell before Jan- 
uary 1992 the SLOtt shares, repre- 
senting 7.6 per cent of the 
enlarged group’s issued share 
capital, that they wifi receive as 
partial wwidHawtlmi nmter Bin 
offer. 

Hoare Govett has already 
received irrevocable undertak- 
ings for 42 per cent of the 
Rechem shares which are by 
the Rechem directors. 

Rechem and Shanks operate at 
the top mid of their respective 
sectors but analysts have ques- 
tioned whether there is an obvi- 
ous overlap in the businesses. 
Lex; Page 16; Details, Page 18 
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Maxwell Communication K water 
debt rating downgraded paycKeats 

By Simon London Jn London CXPCCtatiOIlS 
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Hongkong Bank latest to join exodus 


By Simon London Jn London 

THE SENIOR debt of Maxwell 
Communication Corporation, 
the publishing group con- 
trolled by Mr Robert Maxwell, 
was yesterday downgraded- to a 
rating indicating “a possibility 
at investment risk developing” 
by the London-based credit rat- 
ing agency, IBCA. 

The agency said it was 
downgrading the group's 
senior debt rating from the 
investment quality BBB- to BB, 
a level where it believed "spec* 
illative characteristics are pres- 
ent’'. 

MCC’s long-term debt cur- 
rently amounts to £L7bn 
($3.3bn). although the company 
has said that continuing asset 
disposals should reduce this 
figure by S750m by the end of 
March 1991. The majority of 


this debt is under a $3bn syndi- 
cated bank facility arranged to 
finance the acquisition last 
year of Macmillan, the US pub- 
lisher, and the Official Airline 
Guides. In the international 
bond market, MCC has Swiss 
franc, D-Mark and Ecu bonds 
outstanding. 

IBCA said that continuing 
asset sales make clean operat- 
ing figures and the ultimate 
financial structure of the com- 
pany difficult to estimate. 

It added that “additional 
major disposals are required to 
make significant inroads into 
debt redaction; timing of these 
is uncertain, and until 
achieved, debt servicing and 
repayment commitments will 
remain substantial''. 

In addition to its stated debt 


burden, MCC treats £45.7m of 
Swiss franc convertible bonds 
and £124 .6m of dollar auction 
rate preferred stock as minor* 
ity interests in Its accounts. 
However, both instruments 
incur financing costs, and 
IBCA treats the Swiss franc 
convertibles as straight debt 
for Its own calculations. 

The ratings agency also 
noted that white £76.7m of pro- 
visions made in 1990 in respect 
of acquisitions will shelter 
fixture earnings from the cost 
of reorganisation, cash out- 
flows will still arise. 

On this basis, IBCA calcu- 
lates that MCC’s interest cover 
— the ratio of a company’s 
cash flow to its interest pay- 
ments - has fallen from 2.7 
times in 1989 to 2 times in 1990. 


By Clare Pearson 

in London 

SOUTHERN WATER yesterday 
announced an 18 per cent 
increase In its interim divi- 
dend payment, joining the 
ranks at those UK water com- 
panies which have beaten mar- 
ket expectations. 

The net payment of 5.9p per 
share compared with a 
notional figure of 5p for last 
year. The 5p was calculated on 
the basis that the company's 
capital structure had been in 
place before the flotation last 


By John EIHott in Hong Kong 

THE Hongkong and Shanghai 
Banking Corporation, announc- 
ing yesterday ity plan to move 
the domicile of us Incorpora- 
tion from Hong Kong to Lon- 
don, becomes the most impor- 
tant member of the colony’s 
corporate exodus since Jardine 
Matheson started the trend in 
1984 by moving to Bermuda. 

ft is likely to spark a fresh 
wave of departures by compa- 
nies trying to find ways of 
insuring against the uncertain 
fixture once the colony returns 
to Chinese sovereignty in 1997. 

Many companies win feel 
that if the bank, as a pillar of 
the Hong Kong establishment, 
can go, then it has become 
respectable for them to do so. 
This could lead to moves by 


US carrier’s TWA deal ‘logical’ 


By Nikki Tall in New York 

NEWS that American Airlines 
plans to acquire the London 
route authorities of Trans- 
World Airlines, the heavily 
indebted carrier run by Mr 
Carl Icahn, for $445m was 
greeted yesterday by analysts 
as a logical and, in many 
respects, unsurprising move. 

Together with proposals by 
United Airlines to buy transat- 
lantic routes other assets 
for $4O0m from Pan Am, 
another ailing US carrier, it 
would give the two leading US 
airlines valuable entry into 
Heathrow. 

This is a prize they would be 
better placed to develop than 
either of the existing, finan- 
cially troubled occupants and 
which would substantially aug- 
ment the carriers’ push to 
build up foster-growth interna- 
tional operations as the US 
domestic market 

"It makes a lot of sense," 
said Mr Ray Neidl, analyst 
with Dillon Read in New York 
yesterday. Mr Bob Crandall, 
chairman of American, was 
understandably pleased as he 
spoke to the press yesterday. 

Included in the TWA deal 
are some route authorities 
which the airline does not use, 
together with TWA’s slots and 
gates at Chicago’s O'Hare Air- 
port for which American is 
pairing a further $70m. If, over 
the next year, these extra 


routes remain unused by TWA, 
they revert to American. 

This means, according to 
American’s calculations, a far- 
ther 10 North Atlantic flights a 
day will be added immediately 
to its existing 22. It might then 
double the wia Hn g number of 
transatlantic flights as the 

"unused route" nlnrniPH* nlnnfcp 

in. 

Yet again, the latest develop- 
ments underline the fundamen- 
tal divide occuring in the US 
airline industry as thmnriany 
strong players — such as 
United, American and Delta - 
boost their operations at the 
expense of weaker carriers. 
The process has accelerated as 
the squeeze on airline profit- 
ability, following the recent 
hike in fuel prices, has turned 
the likes of Pan Am into forced 
sellers. For Pan Am, the need 
for cash is acute: last Friday, it 
was obliged to solicit yet more 
breathing space from two cred- 
itors, United Technologies and 
Airbus, over two 818m pay- 
ments which had fallen due. 

TWA may have a little more 
time but it has reported a 
$54 3m loss in the first n™ 
months of 1990 and faces the 
prospect of having United as a 
potentially formidable competi- 
tor at Heathrow. 

Despite Pan Ain’s cash 
requirements, Mr Icahn’s pro- 
posal of marrying these two 


flfltng companies is highly con- 
troversial. On Sunday night, 
the financier suggested TWA 
buy out Fan Am for $L50 in 
cash and $i nominal at pre- 
ferred stock or promissory 

fit response. Pan Am said it 
was studying the proposal, but 
it dismissed Mr fcahn's earlier 
after of $1 cash plus $2 of pre- 
ferred stock/promissory notes 
with little hesitation. 

From an operating point of 
view analysts see benefits in 
linking these two airlines, 
although they class TWA as 
the bigger gainer. Post the 
American deal, TWA would be 
extremely skeletal, basically 
bringing in its St Louis hub, a 
omaU hub in Paris and some 
point-to-point, US-Europe route 
authorities. 

Pan Am stHl has a Frankfurt 
hub, from which it hoped 
to build up east European traf- 
fic and Caribbean/Latin Ameri- 
can fli ght*- Mr Tf-ahn haw aim 
suggested he would like to 
acquire the Atlanta hub from 
Eastern Airlines, already in 
Chapter 1L 

But the real mmns is the 
debt position of both compa- 
nies. TWA is reckoned to have 
debts (on balance sheet) of 
around $2.5bn and Pan Am,-' 
perhaps SUra. And that combi- 
nation, as one analyst put it, la 
"one hell of a problem". 


The a nnmmcwTHm t came as 
the company announced pre- 
tax profits for the half-year to 
end-September near the upper 
end of analysts' forecasts at 

£505m ($98m). 

This was scored on turnover 
of £12B.6m against filllAn, an 
increase in line with an aver- 
age 1&2 per cent increase in 
charges. 

The pro-forma comparative 
profits figure was £42 .6m. On 
the same basis, earnings per 
share rose to 28.9p against 
23.4p. 

Mr William Courtney, chair- 
man, said: "We still have 
many i m pr ove m ents to imple- 
ment and significant opportu- 
nities to exploit and I look for- 
ward to reporting a succesMhl 
conclusion to this challenging 
year." 

On capital Investment, he 
said the comnanv pmarfani to 
spend £140mto £il®m this 
year, up from £i26m last year. 
Costs of carrying out the pro- 
gramme were out to 

be somewhat' lower than ear- 
lier envisaged, owing to lower 
construction price inflation 
and the effects of the bufidlitg 
slowdown. 

However, he said he expec- 
ted Southern to spend about 
SlOOm extra over the next five 
years to meet the European 
Community's directive on 
municipal wastewater, the 
final version of which is expec- 
ted soon. 

On the nan-regulated busi- 
nesses, Mr Courtenay said the 
five “enterprise” subsidiaries 
were achieving advances in 
profitability. 

Their activities span labora- 
tories, information technology, 
vehicle i«Kfap and chartered 
surveying. 


H 


entrepreneurs such as Mr Li 
TCw^tmwfo head of the Cheung 
Kong and Hutchison Whampoa, 
empire, who until now have 
deferred decisions. 

But the shock will not be as 
great as in 1984, because Jar- 
dine made its announcement 
before Hong Kong bad begun 


to come to terms with its past- 
1997 future. Now its business 
people know they seed to act 
now to protect as much as they 
can of their companies and 
wealth from Communist influ- 
ence and possible takeover. 

Usually - as frith Hongkong 
Bank’s holdings in the US, 
nang^a [ thu UK fw n fl 
East - these companies are 
putting their foreign assets 
beyond the reach of Peking. 

They are also trying to 
ease the concerns of foreign 
partners which regard Hong 
Kong as a bad political 
risk. The bank said last 
night that it hoped its 
move would help both its 
credit ratings and its Image 
on capital markets for 
lon g-term deals. 

The move to London will 
bring it under UK company 
law. Disclosure law changes 
there linked to 1992 could 
mean that Hongkong Bank will 
have to disclose its inner 
reserves, which it has kept 
secret- 

Mr Peter Wrangham, the 
bank’s resident director in Lon- 
don, said that the change 
should instil greater confi- 
dence In the bank’s depositors 
abroad. "People had been ask- 
ing os what would happen 
after 1997 and it was difficult 


Piaggio and Daihatsu link 
to produce light vehicles 


By Haig Simon! an in Milan 

PIAGGIO, the Italian industrial 
group best known fin: its Vespa 
motor scooters, has signed a 
joint venture with Daihatsu 
Motor of Japan to produce a 
range of 35,000 light utility 
vehicles a year, mainly for 
Europe an markets. 

The deal, involving an 
investment of about LISObn 
($i34m), wSl give Daihatsu its 
first indirect foothold in the 
European market, and allow 
Piaggio to expand its range of 
three and four-wheeled light 
vehicles, powered by two- 
stroke motorcycle engines, 
without having to develop a 
bigger engine of its own. 

Piaggio, which win provide 
the chairman and chief execu- 
tive tar the new company, wffl. 
own 51 per cent of the shares, 
with the remainder being held 
by Daihatsu. Annual sales of 
the new range are expected to 
reach about L350bn a year. 


with production beginning at 
the end of 1962. About 20,000 
units win be sold by Piaggio 
and 15/100 by Daihatsu. 

Mr Gustavo Denegri, Piag- 
gio's chairman. Bald that the 
vehicle engines, to be devel- 
oped from Dalhatsu’s Hijet 
minivan and pick-up range, 
would be imported from Japan. 

However, other components 
would be bought locally, and 
final assembly would taka 
place at Ftoggfrs plant near 
Pisa, so local content would 
amount to at least 80 per cent 
at the vehicle's value. 

Production of the vehicle 
should help to protect the 6,000 
jobs at Piaggio's vehicles sub- 
sidiary, where 400 employees 
are laid oft But Mr Denegri 
said that productivity would 
have to improve if the com- 
pany, which will have vehicle 
sates of LlJlTObn this year, was 
to remain competitive. 


for us to answer," he said, by courting the .Midland. 
Uncertainties about the bank’s Now Hong Kong s leading 
future bad begun to affect the business execu tive arogar to 
willingness of Europeans to be coming to tennswfth the 
placeSSey with it, be said. fu tur e, making it possible for 

Since 1984 more than 60 com- 

panioR have moved their domi- ■ Vto - 

ifl p most to Bermuda and the wul I m 9 

Cayman Islands. The Bermuda mmm - 

list includes three small banks MrAwnaremi 
- Dao Hang. Hongkong Com- Bv fLMAA yB 
merdal and First Pacific. mm m 

The total comes to 100 - a ^ 
third of the companies on the 
Hong Kong stock exc h a ng e - mm 

if the foreign incorporation of . , . . . . 

new listingsis included. Stock the bank to act last night, and 
exchange officials expect the even to receive toe gown* 
proportion to rise to at least a ment’s blessing. »overn- 
' hanwitbin a year or two. ment argued that Hongkong 

After Jardine’s move. Sir Bank’s move would Increase 
Tue-kong Pao’s Wharf group international confidence m the 
was the first of the colony’s top bank ^ SSKL, 

names to leave, when it moved The bank stressed that tfae 
the rtntwtena erf it® Lane Craw- base, management ana control 
ford retailing subsidiary to of Hongkong Bank group 
Bermuda seven months ago. would remain m the colony 
then Jardine has started and that the colony’s Commis- 
lfotin ga outside Hong Kong, Stoner for Banking would con- 
and Is trying to establish its tinue to be its primary regula- 
primary listing and primary tor. _ . , 

regulation in London. But if will be a surprise if 

Three years ago the bank did the bank does not follow the 
not dare to announce a move Jardine line and try to move 
because of the blow it would its regulation to London, pre- 
have struck to the colony’s ferring supervision by the 
confidence. That was a pri- Bank of England to a possibly 
irmr y reason why It sought a Communist-influenced Hong 
new corporate identity abroad Kong co mm i ssio ner after 1997. 


Norwegian arms maker 
seeks part-privatisation 

By Karon Fossil in Oslo 

NFT (Norskforsvarsteknotogil, board meeting nextweek. 
formed from the defunct Nor- NPT says the future of Nor- 
wegian state-owned arms man- way's defen ce industry Mows 
ufocturer Kongsberg Vaapeu- on a restructuring, 
fabrikk (KV), is urging the This year Ranfoss, another 
p w nni wwit to sell part cd Us Norwegian supplier to - toe 
stake so that the company can defence industry, was part-pri- 
diver sity into civil aviation. vatised and became listed on 
NFT is asking the state to the Oslo stock exchange. - 
reduce Us stake from 100 pa NFT earlier expressed a 
cent to S3 per cent so that the desire to merge with Banfoss, 
group raise capital though Banfoss rejected the 

through the sate of lhaces to proposal. The company does 
{rtnto invest ors. It also pro- not rule out farther advances 
poses to merge with Norsk Jet- towards Ranfoss, once IFF* 
motor, similarly fanned from request to the state Js-dari- 
KV. Jebuotor is owned by the fled. The company also toris- 
state, with a one-third stake; ages a listing on the Ouo 
three Norwegian companies, exchange once part-privatised, 
with one third; and US-based NFT has a staff of 2J)0Mnd 
Pratt & Whitney and France’s forecasts a turnover in 1991 tit 
hwBM, which own a third. NKrLSbn (*328m). If the state 
Merging with Norsk Jetnto- soon complies with NFT*s 
tor would give NFT a base for request, the Storting, Nor- 
entering the civil aviation way's parliament, could vote 
market. Norsk Jetmotor will on the part-privatisation dur- 
consider NTT’s advances at a big Us spring sessi o n. 



£135,000,000 

the 


LEEDS PERMANENT BLSJ3ING 90DCTY 

Leeds Permanent Building Society 
Floating Rate Notes Due 1998 


Interest Rate 
Interest Period 

Interest Amount due 
14th March 1991 per 
£10,000 Note 


14J6% per annum 
14th December 1990 
14th March 1991 

£34&29 


Credit Suisse First Boston limited 
Agent Bank 


WestLB’s expertise is now 
available at 10 key locations 
In the east of Germany. 
Through DIHB — the German 
Bank for Industry and 
Commerce. 

DIHB is the new banking 
partner for international com- 
panies in the east of Germany. 


A universal bank for corporate 
customers and a joint venture 
of WestLB and DABA. DIHB 
combines in-depth experience 
and excellent contacts in 
eastern Europe with the inter- 
national business expertise 
and service you expect from 
WestLB. From today, DIHB 
branches in the east of Ger- 


Yasuda Trust and Banking 
(Luxembourg) S.A. 

USS 50,000,000 

Floating Rate Guaranteed Notes Doe 2000 
with Fixed Rate Option 

Guaranteed by 

The Yasuda Trust and Banking Company, Limited 

in accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest for the interest period 
18th December 1990 to 18th June 1991 has been fixed at 
8-0875% p.a. The coupon amount payable on 18th June 
1991 will be USS 204-45 per USS 5,000 Note. 




The Yasuda Trust and Ranking Co., Ltd. 

London 

Agent Bank 


many's key business centres 
will provide foil corporate 
finance facilities, funding for 
building projects, advice on 
new markets as well as help 
in the search for business 
partners. To acquire business 
in the new Germany, contact 
DIHB and get it right from 
the word „go". 




THOMSON 

Thomson-Brandt International B.V. 

U-S. $200,000,000 7 V + % Convertible Notes due 1991 
Conver t ible into 

US. $200,000,000 Floating Rase Notes due 1991 

At! iwfuBt'Mw.Hy ruiunrml by 

Thomson S.A. 

For the three months 17ch December, 1990 to 18di March, 1991 die 
Notea will cany an Interest rare of 7-78125* per annum with an 
Interest amount of U.S. $196.69 per U.S. $10,000 Note payable on 
lSth March, 1991. 

Listed on the 


E20D,000,uuu 

MFC Finance No.1 PLC 



TO ADVERTISE IN THE 
HOLIDAYS AND TRAVEL 
SECTION 
PLEASE CALL 

Helen Day 071-407 5751 
Stevenson 071-407 5763 
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| has address 



On the 1st January 1991, we are there. In reality, our shares 
have been quoted on ten* stock markets throughout the 
world for several, years, and are traded in London (SEAQ) and 
the United States (PORTAL). Our shareholders have bene- 
fited from the continual, progress in our results for years. 






IW*“W 




Because we are in some of the world's most important indus- 
tries - communication, energy, transport and allied services - 
we've decided our shares should have a name more represen- 
tative of our performance. So on January 1st 1991, CGE 
will become Alcatel Alsthom. 




ALSTHOM 


Alcatel Alsthom. 54, rue La Boefie. 75008 Paris, France 
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84.9074 

842343 

37.9338 

485738 

0.7505 

0.7505 

L7022 

9-0744 

03471 

73502 

115988 

33.7374 

1.9376 


Special Drawing Rights December 14 United Kingdom £0.739882 United States SI-43 648 G ermany D Mat 232786 __ 
European Currency Unit Rales Decanter 17 United Ktagdom £0.710432 United States $137255 Germany D Mark 284126 


Abbreviations: (a) Free rate; CM Banknote rate 
(k) Buying rate; U) Luxun^twdji 

Some data sus 


i Exports; (D Non commercial rate; ip l 
tq) cooverUWe rate; (ri parallel rate; 
naval labia. 
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SPECIALIST EXPORT SERVICES. Tailor-made credit i Q -j 
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Even the roughs on RE Dye's 
championship ocean front course 
at Fisher Island are luxurious. 
And chcyYc only part of what 
makes golf unforgettable in this 
spectacular island setting, once 
the lavish winter estate of Will- 
iam Vanderbilt, now one of 
the world's most desirable com- 
munities. Because you're just 


a leisurely stroll from Fisher^ 
spectacular oceanfront resi- 
dences, priced from S5OOJ0OO to 
£7 million. And minutes by pri- 
vate ferry from die excitement 
of cosmopolitan Miami. 

Fisher Island offers a myriad 
of pleasures. Superb gol£ lennis 
on day and grass courts. Deep- 
water marinas for yachts to 


2001 A mile of glorious Atlantic 
beach. An international spa. 

Formal and informal dubs. 

Seven gourmet and casual res- 
taurants. A dinner theater. 

Shops. Galleries. A self' 
contained island of pleasure. 

Fisher Island, Florida 5310% 
(505) 535-6071 / (800) 62*3251. 


FISHER ISLAND 


£5.500,000 

HMC MORTGAGE ASSETS 
102 PLC 

Class 8 

Mortgage Backed Hosting Rate 


Notes due March 2021 
Far the Inlarest Period from 
December ia. i990 to March 14. 
1391 the Note Rale has bean deter- 
mined at 14.9*. per annum. The 
interest payaflW on the relevant in- 
terest poymenl data, March 14. 
1991 wi« t >0 £3.673.97 per £100X00 
ncnnhai amount. 

3y : The Grass ManhaBan Bank, N A 
London, Agent Bank 
Oecemben8.i990 


Bm* of Tokyo ICmpo) 
HobBusN.V. 

FRF 4001)00.006 

Onnwmd FkndggRtti Nous 1992 
For Ike Iqucs Period from 18 l>oem- 
ber 1990 10 IS Mordi 1991 cacti Now 
wdl bear inumt at a r»« cricafated 
pureiuuii to CaoJiUon V (c) of llu 
Note*, equal bo 9.89% par anaian. 


The Coupon Amount chall be FRF 
241.76 for cadi Now of FRF I0D00 
nommal u mount oml FRF 241734 Tor 
each Note of FRF 100,000 nominal 
imaauL 


The Iniercx Payment Dale with reaped 
lo inch Coupon Amount ahaQ be IS 
March 1991 


LISTHD ON THE PARIS AND LUX- 
EMflOURG STOCK EXCHANGES 
By ■ BANQUC INDOSUEZ. 
Apml Bud. 


Mortgage Securities 
(No. 2) PLC 


S250.000.000 

Mortgage backed floating 

rate notes due 202S. 


For the interest period i4 
December 1990 10 15 iVanA 1991 
the notes will bear interest at 
14. nth per annum. Interest 
payable on 15 March 1991 will 
amount to S3.535.29 per 
S 100.000.00 note. 


Agent Morgan Guaranty 
Trust Company 


JPMorsan 


EUROPEAN FINANCE 
& INVESTMENT OVERVIEW 


The FT propoac a to pubBch this ou rre y oa 

Jwwj is 1991. 

It Win be of psxlieukf interest to the 89% of European 
Institutional Investors who are regular FT reader. Lf 
yon want lo reach (Ms important audience, cad Henry 
Kizymuski on 071 873 3699 or lax 071 873 3079. 




FT GUIDE TO WORLD CURRENCIES 

The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, December 17, 1990 . In some cases the rate is nominal. Market rates are the amage of bnylno and selling 
rates except where they are shown to be otherwise, in some cases market rates have been calculated from those of foreign currencies to which they are tied. 
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Mercedes sales venture in 
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Japan is abandoned 


By Stefan Wagstyl in Tokyo 


DAIMI£B BENZ, the German 
autos and engineering group, 
Mitsubishi Motors, the Japa- 
nese vehicle maker, and Yan* 
ase, the Japanese distributor of 
Mercedes Benz cars, have 
dropped a widely-public i sed 
pigm to establish a Joint ven- 
ture to sell Mercedes cars in 


The project was to have been 
the first fruit of a long-term 
fl+yytAgir aiuawon set up earlier 
fl«H year bv Daimler Benz and 
companies in the Mitsubishi 
■frawzfcrial gro u pi ng . 

But the proposal foundered 
on opposition from Yanas e* 
which handles some 90 per 


cent of Mercedes sales in 
Japan, and which apparently 
objected because it would have 
had only a minority stake in 
the venture. Under the original 
phit, wiado public in Septem- 
ber, Daimler Benz would have 
fazfcwn a Si per cent stake in a 
new distribution company and 
Mitsubishi and Yanase 245 per 
cent each. 

Under a new agreement 
announced yesterday, Daimler 
Benz and Mitsubishi Motors 
■m will Mer cedes cars in p araF 
lei with Yanase, but in two 


new dealerships, called Stern, 
which will handle the full 
range of Mercedes cars- The 
second is a new plan for Mitsu- 
bishi to market compact and 
medium-priced Mercedes cars 
through Mitsubishi dealers 
specialising in the G alant , an 


up-market model- 
Yanase will remain the big- 
gest retailer of Mercedes cars, 
wiling them through 25 exclu- 
stve showrooms and about 100 
other multi-marque outlets. 
Stem has 15 showrooms open 
and another 17 registered for 
opening. About 100 Galant 
showrooms are expected to be 
.frfitng Mercedes in five years. 


- One is a pre vio usly- an- 
nounced Joint venture to set up 


International Paper to sell assets 


By Martin Dickson In New York 
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INTERNATIONAL PAPER, the 
ag gress i ve US forest products 

FTn u n Tilann to falw a P 191 " 

pre-tax charge in the fourth 
quarter, mainly to cover the 
sale or liquidation of assets 
which are not strategically 
important or not making an 
adequate return. 

The company declined to 
spell out what businesses or 
faeflffifts had been earmarked 
for disposal, bnt said all of 
them were in the US. The 
move, it added, followed a 
detailed review of all activities. 

Asset sates were expected to 
generate as much as $200m in 


after-tax proceeds over the 
next three years, and the com- 
pany estimated the pre-tax 
earnings benefit from its 
anWmia would be 525m to 540m 
annually. 

More than two-thirds of the 
fourth-quarter charge covers 
disposals; the remainder 
involves environm enta l 
dean-up costs at wood-treating 
plants and personnel costs 
from r es tru ct u ring the group. 

Mr John Georges, chairman, 
said the move would allow the 
company to capture capital 
that could be better used else- 
where. It would have a favour- 


able effect cm cash flow and 
ffi piiwp in 1991 and succeed- 
ing years. 

He said the company antici- 
pated that fourth-quarter oper- 
ating earnings before the roe- 
rial charge would be In lme 
with analysts’ expectations. 

These are pitched between 
£L 35 and $L55 a share, to give 
a full-year figure of around 
f&GO, down from 57.72 in 1389. 

The US paper industry is 
gning through a cyclical down- 
turn, but analysts note Interna- 
tional Paper’s figures have 
held up better than those of 
many competitors. 


Hafslund expands with DAK acquisition 


By Karen Fossil in Oslo 


HAFSLUND NYCOMED, the 
nharmaceutlcal concern which 
is one of Norway's largest pub- 
licly-quoted companies, is to 
acquire Denmark's DAK Labor- 
atoriet, another pharmaceuti- 
cal company. The move takes 
it into the top four 
companies in the sector In 
Scandinavia. 

The deal, made through 
Nycomed Pharma, Ha&hind's 
Danish subsidiary, is worth 
around NKr650m <$112m). It 
comprises a purchase price of 
DKr469.7G9m ($83£m) and the 
transfer of 446,769 free 
A-shares and 528,000 restricted 
B-s hares held by Hafslund 
Nycomed to the Danish Phar- 


maceutical Association, DAK’S 
previous o w ners, who “want to 
he long-term investors in Haf- 
slnnd Nycomed”. 

DAK, which manufactures 
and distributes a wide selec- 
tion of drugs and medical prod- 
ucts, expects a turnover this 
year of same DKrSSOm and a 
profit of DKr90m, up from, 
respectively, DKr47Sm and 
DKr35m in 1989. Mr Svein 
Aaser, Ha&lund’s president, 
forecast further improvement 
in 1991 in Dak’s result, though 
he would not reveal details. 

Hafslund Nycomed, best 
known for its X-ray contrast 
media, saw a turnover in 1969 
of NKx2£7bn and pretax prof- 


its of NKx960m- ft is (me of 
Norway's most closely followed 
companies among interna- 
tional Investors, largely 
because of the phenomenal 
success of its Onminaque non- 
ionic contrast media, which 
offers better results and fewer 
side effects than older types. 
Mr Peter J. Kielgast, general 
secretary in the Danish Phar- 
maceutical Association, said 
the sale of Dak to Hafainnd 
would enable DAK to grow 


waHmwi competition. 

It will also increase the com- 
pany’s market share in Den- 
mark to 15 per cent from 12 per 
cent. 
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Treasuries remain nervous 
as Gulf crisis deepens 

By Martin Dickson in New York and Tracy Corrigan in London 
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. curve, as the market weighed 
®® as war in 
< the Middle East and the 
: chances of a further «w«iiy of 
US monetary policy. 

. The market opened softer in 
response to weaknesses in 

- oromight Tokyo trading, but 
. by hmchtime virtually all the 
.. losses had been recovered. 

.-.At the dose, the benchmark 
30-year issue was up % at 
. JWJl.to yield 80.71, with ana- 
lysts detecting some bottom 
fishing demand at &25. At the 
-^shorter . end, the 8M due Sep- 
tember 1994 closed up % at 
102JS to yield 7386. 

The market remained 
extremely . nervous over the 
potential for war in the Middle 
East, and the dipiwnipti** stand- 
off between Washington and 

GOVERNMENT 

BONDS 

Baghdad. This was partially 
.. offset .by hopes that US rates 
will shortly be heading « hw 
lower, in view of Friday’s news 
of a particularly sharp chop in 
-. industrial production. 

- However, Friday also pro- 
.'■ dneed some surprisingly strong 
inflation figures, which led 
.\some analysts to suggest the 
. Fed might stay Its hand when 
; its policy-making Open Market 
Committee meets today, 
hi spite of expectations that 
~~ there would be no Fed inter- 

- vention in the money markets 
L yesterday morning, the central 

bank arranged SL5bn of cus- 
tomer repurchase agreements 
when Fed Funds were trading 
at 7ft, compared with its target 
• Of 7%. 


BENCHMARK GOVERNMENT BONDS 
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87.7038 +0373 
98.1734 +0,112 

1013400 -0380 

963262 -OJOS 
91.7400 -0370 

102.0000 -o.osa 

1013700 -03» 
1063279 -0345 
1003900 -0300 


■ IN EUROPE, government 
bond markets opened lower, 
depressed by the failure to set 
a date for talks between the US 
and Iraq, aimed at resolving the 
Gulf crisis, and in sympathy 
with the weakness of the US 
market on Friday. Far the rest 
of the day, however, European 
m a r kets traded in a narrow 
range, waiting for farther 
direction to be provided 
through significant action by 
the US Federal Reserve. 

Gilt prices opened % point 
lower, reacting to the fill in 
the US market, but recovered 
towards the end of the day. 
Most dealers are content to 
maintain flat positions in the 
run-up to the year-end, accord- 
ing to traders, given that a rate 
cut appears unlikely, as ster- 
ling. remains rather weak. .. 

The 9 per cent gilt due 2008 
ended at 90& down A team Fri- 
day. Dealers said sporadic buy- 
ing helped the tmn mar ket 
recover, as prices remain 


Japan scales down NTT shares sell-off 


THE JAPANESE government 
will sell some 500,000 shares a 
year in Nippon Telegraph and 
Telephone over the next five 
years starting April 1 1991, 
Reuter reports from Tokyo. 

The finance minister, Mr 
Ryutaro Hashimoto, said the 
government would keep the 
■ other half of the 5An shares it. 
had said it planned to sell It - 
currently owns- 10.2m of the 
outstanding 15.6m shares in 


the former domestic telecom- 
munications monopoly. Non- 
Japanese residents are barred 
ffom owning the stock. 

The finance ministry sold 
L95m NTT shares in 198&87, 
another L95m in^ 1967-88, and 
1.55m in 1988-89. It has 
suspended sales this year due 
to the weakness of world stock 
markets. . . 

The NTT Corporation Act, 
mdpf which flw company was 


privatised, says the govern- 
ment must keep SJ2m shares or 
one third of its capital 

After selling 500,000 NTT 
shares in 1991-92, the ministry 
said it would r evie w the salea 
programme. Annual sales 
could vary depending cm mar- 
ket conditions, it said. 

A ministry nffirfai said las t 
month the ministry wanted to 
list NTT shares on the the New 
York Stock Exchange. 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures in paren time s show number of 
- stocks per section 


1 CAPITAL GOODS Q96> 

2 Building Materials <261 - 

3 Contracting, Construction (34).. 

4 Electricals (10) 

5 Electronics (26) 

6 Engineering-Aerospace (8>..„ 

7 Engineering-General (48) 

J ■ 8 Metals and MetaJ Forming (6).. 

9 Motors (13) 

10 Other Industrial Materials 03)... 

. 21 CONSUMER GROUP (178) 

22 Brewers and Distillers (22) 

: 25 Food Manufacturing (19) 

26 Food Retailing (16).„ 

27 Health and Household (18) 

t'.u29 Leisure (32 ).... l: 

> - 31 Packaging & Paper (12) 

\ - 32 Publishing & Printing (13) 

-. 34 Stores (34) 

• 35 Textiles 02)...; 

40 OTHER GROUPS 005) 

- .41 Agencies (14) 

.. :42 Chemicals (24) J 

43 Conglomerates (13) 

- ■ 44 Transport (15) 

46 Telephone NetworfcsG) - 

47 Water(lO).;. - 

■ -.48 Miscellaneous (26) 

49 INDUSTRIAL GROUP (47 9) 

SI Oil & Gas (21) 

. .59 SOfl SHARE INDEX BOO) 

61 FINANCIAL SROUP dOZ) 

62 Banks (9)^ 

65 Insurance (Life) (7) 

66 Insurance (Composite) (6) 

67 Insurance (Brokers) (8) 

, 68 Merchant Banks <7> — — 

69 Property (44) 

70 Other Financial (21)...; 

71 investment Trusts (70) 

91 Overseas Traders (5) 

99 ALL-SHARE INDEX (677) 
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firmly underpinned. As the 
economy enteTB recession, 
expectations of lower interest 
rates soon and a real prospect 

Cf plirmmAtTng Inflvrrirm by the 
nori of 1991 Tniwn that the gilts 

nwrirnt is still one of the better 
for cash-rich fund man- 
agers, say analysts. 

■ THE GERMAN market 
aided % point lower after trad- 
ing in a tight range. The next 
issue of German bunds, sched- 
uled fix- December 27, is expec- 
ted to be between DMIObn and 
DM12bn as the New Tear bond 
issue is traditionally a large 

one and marVat wwimim w are 
considered relatively favoura- 
ble, in spite of concern over 
inflationary pressure. 

■ THE JAPANESE govern- 
ment pmriwi aim recov- 
ered from a weak opening. The 
yield an the benchmark No US 
bond ended at 720 per cent, 
from an opening level of 7.18. 


Daimler 
steps into 
domestic 
market 

By Katharine Campbell 
In Frankfurt 

DAIMLER BENZ, Germany's 
largest industrial company, is 
to breath life the D-mark 
commercial paper market with 
a DMSOOm facility. The move 
represents an import an t exten- 
sion of the underdeveloped 

Hnmoarir mwwy market. 

A number of factors, includ- 
ing cumbersome regulation 

ana the levy of a stock turn- 
over tax, have hindered the 
development of a www w iwrini 
paper market which elsewhere 
- notably in the US and other 
European markets - is a sig- 
nificant H fjrihy source of 
short-term funds. 

From the beginning of 1991, 
however, Germany is finally 
abolishing its stock turnover i 
tax. The upper house of the 
German ai«n i««t 

Friday removed the require- : 
ment for finance ministry 
approval for domestic leegrt I 
ti es issues. 

The mandate for the first 
D-mark programme goes to 
Deutsche Bank, Germany's 
largest bank. It will place the 
Daimler paper, which will 
range in maturities from seven 
days to two years. The pro- 
gramme does not cany an 
agency rating. 

German companies have 
complained for some time of 
the restricted financing 
vehicle options in their iv n iw 
1 market. The shortage has 
forced them to turn to the 
Euromarkets. Daimler, for 
instance, already has a com- 
mercial paper progr am me in 
Dutch guilders as well as in 
dollars, but has so far been 
unable to tap domestic funds. 

Friday's change is part of a 
move by the authorities to 
enhance Germany's attractive- 
ness as a financial centre. 
With interest rates high, com- 
panies will be more likely to 
make use of the opportmity to 
issue commercial paper rather 
Him bonds at the iiwpy end 
of the yield curve, w hile cur- 
rent conditions persist 
The range of farntrumepts in 
the domestic money market 
has already grown this year, 
with D-mark-denominated 
floating rate notes issued by 
the central government, fol- 
lowed by a flood of FRN*s from 
the east German Staatsbank. 


Yen sector props up issue activity 


By Simon London 

THE YEN sector of the 
intprpHnn»l bond pro- 

vided the oniy new issue activ- 
ity yesterday as the markets 
began to wind down for the 
Christmas holiday. 

Tokyu Corporation came 
with two Yen issues, one fixed 
and one fl oating lead-managed 
by N o m u ra int^matiimoi and 
Yamatehi International respec- 
tively. However, the Y52bn of 
bonds issued are targeted at 
Far Eastern investors and are 
unlikely to trade widely. 

Later this week, Nissan 
Motor is expected to come with 
an issue in the region of 
Y50bn, possibly in two 
tranches. Many Eurobond 
houses are closely watching 
the pricing of the deal, worried 
that the borrower may cut to a 
minimum the. fees paid to 
underwriters. 

A borrower of Nissan’s stat- 
ure can often pare its borrow- 
ing costs to the bone and still 


guarantee the participation of 
houses which hope to pick up 
other, more lucrative business. 

One house suggested fees 
inside 25 emits at the 5-year 
maturity or 32% basis points at 
10 years would be unacceptable 
to many in the market 

Elsewhere, a fresh round of 
capital-raising by Japanese 
banks is expected in the New 
Year following approval by the 
ministry of finance for a new 
hnwd Structure dpwigiwd to cut 
the cost of capital. 

On Friday, Mitsubishi Bank 
launched a $800m, 10-year bond 
issue carrying a straight 8% 
per cent coupon. The bonds 
have been issued by an off- 
shore subsidiary of Mitsubishi, 
MBL Finance, based in Cura- 
cao. The oaoer is guaranteed 
on a subordinated basis by the 
parent hank. 

The issue counts as Lower 
Her H capital under the Basle 
guidelines cm bank capital ade- 


quacy. The fixed-rate struc- 
ture, the subordinated guaran- 
tee, and the establishment of 
an offshore subsidiary all 
required ministry approval. 
The subordinated guarantee 
required a special exemption 
from Japan’s foreign exchange 
controls, according to an offi- 
cial at Mitsubishi Finance in 
London. 

In the autumn, Japanese 
hanks raised around S4bn of 
capital by launching dollar-de- 
nominated floating rate notes, 
often in the form of loan partic- 
ipation certificates. However, 

demand for such instruments 
has now been saturated and 
the banks are looking for new 
structures acceptable to both 
investors the ministry. 

The Mitsubishi bonds have 
been placed with a group of 
Far Eastern investors, and are 
not expected to trade widely. 
Pockets of demand for subordi- 
nated paper are rare, and the 


bank remains tight-lipped 
about exactly which investors 
have bought the bonds. 

Other Japanese banks may 
now follow by issuing straight 
bonds via offshore subsidiaries, 
with a subordinated guarantee 
from the parent bank. Of the 
top 12 Japanese "city” or com- 
mercial banks, only three 
would meet Basle guidelines 
on capital adequacy due to 
take effect in March 1991 

The fell in the Tokyo stock 
market this year has slashed 
the banks' unrealised gains on 
holdings of securities, 40 per 
cent at which can be counted 

as capital. 

When interim results were 
announced last month, unreal- 
ised stock profits of the top 15 
banks were down 493 per cent 
to $153bn. This suggests that 
tbe top 15 alone have seen 
S60bn of Tier II capital wiped 
from their balance sheets since 
March. 


First German asset-backed deal emerges 


By Tracy Corrigan 

THE FIRST issue of asset-backed 
securities in the German market has 
emerged, marking a quickening of the 
pace of securitisation in Europe. However, 
a market for German asset-backed securi- 
ties is unlikely to develop in the near 
future, partly because there is no legal 
fr amew ork for such issues. 

Kkh Bank, a German hank which is 97 
per cent held by Citibank, has issued 
DM230m of Schuldschein notes, ha c ke d by 
consumer loans. The deal, signed on Fri- 
day, was launched through a special pur- 
pose vehicle called Consumer Loan 
Finance No L incorporated in the Cayman 
Islands. 

Ia securitisation, a company can remove 


assets from its balance sheet by repackag- 
ing them for sale as securities. This 
allows banks to improve capital adequacy 
ratios without having to raise expensive 
capital. 

The notes, structured as transferrable 
loans, pay a monthly interest rate of 03125 
per cent above the London interbank 
offered rate. They have an average life of 
16 to 18 months, and no individual coo- 
sumo: loan has longer than 72 months to 
run. The issue was privately placed by 

CiHhanV in jf ninVft irl 

Because there is no legal framework for 
securitisation in Germany, any such deal 
has to be approved by both the Bundes- 
bank and tbe federal regulatory authori- 


ties. The issue of securitisation remains 
politically sensitive in Germany, and pub- 
lic offerings of such debt are not likely to 
be permitted, though carefully scrutinised 
private deals may be allowed to trickle 
out 

In any case, German hanks are gener- 
ally better capitalised than most of their 
European counterparts, and so have less 
incentive to securitise their assets. 

Moody's Investors Service has assigned 
the issue a double- A 1 credit rating, based 
on the quality of the loan collateral, a 16 
per cent letter of credit provided by West- 
deutsche T-amteshank, a DM4 ,5m reserve 
deposit and the performance obligation of 
Citibank. 


Greece offers three Ecu-linked bonds 


By Kerin Hope in Athens 

GREECE yesterday offered 
three drachma bonds index- 
linked to the Ecu in the sitOi 
such issue this year. The two- 
year bond is at 10.7 per cent, 
the three-year at 108 and the 
four-year at 11 per cent. 

The bonds, which are tax- 
free, are the first to be issued 
Bince the government 
announced last month that 
interest carped on bank depos- 
its would be taxed at 10 pa* 
cent annually from the end of 
the year. 

They are issued at par with a 
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face value in Ecus. Interest and 
final payment are based on the 
Ecu, but will be made in drach- 
mas at the prevailing rate on 
payment day, according to the 
Bank of Greece. 

Funds Imported from abroad 
to buy the new bonds can be 
freely converted and re-ex- 
ported when tbe issue expires 
or the purchaser «pHs 

The bonds will also be traded 
on the Athens stock wokiTig p 
The bank said the Ecu clause 
provided “the best possible pro- 
tection” against c u rr en cy fluc- 


Acthrity in the stock futures 
and index markets was 
reduced yesterday as the 
underlying equity market 
clearly slowed down ahead of 
the Christmas break. How- 
ever, the FT-SE December 
futures contract remained at a 
fairly solid premium, closing 
about 10 points above the fair 
value level calculated by 
broking houses to allow for 
impending dividend flows and 
financial carrying costs. 

Traders noted, however, 
that interest was beginning to 
shift towards foe March con- 
tract on the FT-SE, which will 
take over from the December 
CALLS PUTS 
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tuations. The drachma bp* 
already depredated by 11 per 
cent this year a gains t a basket 
of European currencies. 

The previous Ecu-linked 
issues raised more than 
Dr350bn ($2J25bn), of which 
over Drl20bn came from a one- 
year bond issued In January at 
12 percent 

The new issues come as the 
government faces a cash 
squeeze, with more than 
DrlhObn in bonuses due this 
month to public sector employ- 
ees and pensioners. 


contract on the last day of 
1990. The spread between the 
two contracts narrowed to 
around 36-38. 

In the options market, turn- 
over fell noticeably, to return 
a total of only 14,181 contracts 
against 20,741 in Friday's 
trading session; yesterday’s 
total comprised 20,741 call 
options and 7,341 puts. Vol- 
ume in the FT-SE option was 
down from 2,604 to 4,445. 

Among traded share 
options. British Gas topped 
foe actives list following toe 
news of toe significant oil dis- 
covery in the Gulf of Suesu 
Both Barclays and TSB saw 
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S&P affirms 
Nabisco ratings 

STANDARD and Poor's, the US 
credit rating agency, has 
affirmed RJR Nabisco Hold- 
ing's BB-rated senior debt and 
B-plus subordinated debt and 
preferred stock ratings, Reuter 
reports. About Sl3bn of debt 
and preferred stock is affected. 

S&P said that although the 
announced J753m cash and 
common equity exchange offer 
for a portion of the outstanding 
subordinated exchange deben- 
tures was another positive step 
in reducing RJR Nabisco's 
leverage, the move had no 
immediate ratings impact. 


option activity as the underly- 
ing stocks came under pres- 
sure, recording turnover of 
850 and 844 contracts respec- 
tively. 

Unilever came wall up the 
fist without traders finding a 
convincing reason for the 
turnover of 901 contracts. The 
list was made up of further 
business in Hanson contracts 
and in Kingfisher, which 
recorded 704 contracts as the 
store and retail sector suf- 
fered a further setback on 
fears that UK base rates may 
not be cut yet despite toe evi- 
dent deepening in the UK 
recession. 
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• First Dealings Dec. 17 

A Last Dealings Jan. 4 

• Last Declarations March 27 

• For settlement April 8 
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UK COMPANY NEWS 


Acquisitions behind surge 
to £52. lm at Gestetner 


By David Owen 

INCREASED contributions 
from acquisitions spurred Ges- 
tetner, the distributor of office 
equipment and photographic 
products, to a 44 per cent 
improvement in profits to 
£52. Im pre-tax for the year to 
October 3L 

The shares, which have 
staged a recovery of late having 
a third erf their value over 
ihe five months to end-Novmn* 
3er, climbed 8p to 207p. 

The outcome for the year was 
ichieved in spite of an 
'extremely a iawp p winHwg " per- 
'ormance from the photo- 
graphic division which 
ie pressed the group's overall 

•nsn-glwS- 

Directors said they were con- 
ident of the company's ability 
10 COUtUUie gft b o rating 
jer share growth, “provided 
here is no significant worsen- 
ing of economic circumstances 
.hrougbout the world.” 

The rise in profits was struck 
ram turnover ahead 60 per 
xnt to £86L8m (£53&9m) after 
adjusting for discontinued 
icttvities and currency move- 
ments. The bulk of the sales 
ncrease was attributable to toe 
ncluslon for seven months of 
he Nashua office supply 
jpe rations acquired in Febru- 


ary. Organic gr owth from the 
group’s existing office products 
business was 11 per cent 

By contrast, photographic 
division sales were 10 per cent 
down on an g mniwiinwi basis. 
Banhnex, the Australian photo- 
graphic equipment distrib u tor, 
made a first full-year contribu- 
tion, having been included for 
just two months in 1389. 

Interest expenses were up 
sharply at 04.4m (£&3m) even 
though year-end debt levels 
were slashed by 64 per cent to 
£39m. According to Mr Basil 
Sellers, chairman and chief 
executive, the group’s intention 
is to "eliminate” bank debt dur- 
ing toe current year. 

Mr Sellers said that action 
bad been taken to im pr ove the 
photographic unit’s perfor- 
mance by chang in g m anag e. 

ment and reining in working 
cap ital. Purchasing ware- 
housing had been centralised 
and a worldwide product range 
put in place. 

As a result of this, the num- 
ber of cameras carried had been 
cut from 77 to 17. However, he 
said , the bn siu es a was “inher- 
ently lower margin and more 
volatile” than nffir» equipment. 

Fully diluted earnings per 
share advanced by 16 per cent 


to 26.7P (23Jp). A final dividend 
of 6Ap is recommended, making 
a total of &lp C7 p). 

• COMMENT 

These figures confirm that 
there Is life. after wtpnnn dupli- 
cators and appear to consoli- 
date Gestetuer’s AFP4ed recov- 
ery from the tribulations of the 
early and mid-1980s. Much 
remains to be done, however, 
especially an the photographic 
side where the market has stffi. 
to be convinced that the Hani- 
mex deal was not a mistake. 
With 1391 profits of about £65m 
anticipated, the prospective 
multipie of a bit above 7 sug- 
gests that the shares could be a 
good defensive bet This is 
reinforced by the noises that 
the group is making an debt 
reduction and by the fret that 
45 per cent of revenues are 
derived from relatively reces- 
sion-resistant services and sup- 
ply functions. Some analysts 
are inevitably wary of the type 
of conjuring act that equipment 
supply companies have been 
known to per fo r m with residual 
values ™ the timing of their 
profUrtaklng on term wvntwy h f, 
hnwCT pr With tpfa in mfnH [ fhg 
shares are probably fairly val- 
ued. 
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9runmr Imr T«t ..—fin 

2L3 

— 

2.05 

4*3 

3.76 

ancaprmt§ 

—fin 

nil 

• 

24 

nil 

2.4 

2ont Stationary .... Int 

1.2 

Feb 5 

1.2 

. 

4 

Electronic Data fln 

O 

Apr 8 

1.95 

3 

2.65 

tfexelki Castors— 

—fin 

1.67 

Feb 15 

8.73 

3.34 

5.4 

Sumer 

—fin 

6.4 

Apr 3 

5.6 

ait 

7 

SmJjj Shipping —Int 

1 

Jan 25 

2 


a&tt 


—Int 

nil 

- 

0.6 

_ 

lit 

rtarrts (Philip) — 

—int 

2 

Feb 1 

2 


are 

wry a SI me 

—int 

1.25 

Jan 31 

1.25 

_ 

5.75 

<tofnwt Charter— 

—fln 

3.6 

Apr 6 

3.175 

4A 

426 

McCarthy A Stone fin 

(L5 

Mar 6 

2.64 

1 

3-96 

MehrUeSt 

—Int 

1.5 

Jan 2S 

1 

_ 

4 

Mosaic bnreeta — 

—Int 

3.5 

Apr 6 

3 

_ 

725 

IWcrelec § 

—Int 

1-36t 

Feb 12 

1J2 


4 

t SulUgottf § 

-kit 

0.70 

Feb 4 

are 

_ 

22 

/ Southern Water 

—Int 

&9 

Mar 4 

— 

— 

— 

v, Starting Pubtg § irrt 

IS 

- 

1.5 

• 

6 

~ Welsh Water — 

—int 

6.5 

Mar 4 


- 

11.17 


v Dividends shown pence per share net except where otherwise stated, 
t 'Equivalent after allowing tor scrip issue. tOn capital Incre as ed by 
n Ights and/or acquisition issues. SUSM stock, fpneiudas special 3£p. 
a frShare alternative. 
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SKANDINAVISKA ENSKILDA 
BANKEN 

USS 330,000,000 Subordinated Floating Rate Notes 
due 2000 

Notice is hereby given that, in accordance with the 
provisions of the above mentioned Floating Rate 
Notes, the rate of interest for the period from 
December 17, 1990 to June 17, 1991 has been fixed 
at 7,8125% per annum. 

The interest payable on June 17, 1991 will be 
USS 197.48 on each Note of USS 5,000. 

BANQUE INTERNATIONALE A LUXEMBOURG 
Soci6t& Anonyme 
AGENT BANK 


Southern seeks 
non-core growth 

By Clara Pearson 

Mr William Courtney, 
chairman of Southern Water, 
said yesterday that the com- 
pany was keen to continue 
development of the newer busi- 
nesses outside the core water 
and sewage operation. 

Mr Courtney was speaking 
as Southern unveiled pre-tax 
profits of £50.5m for the half- 
year to endrSaptember. 

• COMMENT 

Southern was launched with a 
comparatively meagre initial 
yield at flotation a year ago as 
a penalty for Its prosperous 
customer base. Although 
recently its shares have 
enjoyed something of a run, it 
never really lived that down 
afterwards; so it would not be 
surprising if the company took 
that into account in setting the 
interim payment. Assuming 
toe Hull-year dividend increase 
Is 18 per cent too, that puts the 
shares on a prospective yield of 
over 7.4 per emit 71181 is a 
little above the sector average. 
However, analysts doubt if it is 
currently at a sufficient pre- 
mium. Though its K factor (the 
percentage by which it may 
raise prices in the core busi- 
ness above inflation) is subject 
to review. It is set to fall from 
the current 5^ per cent within 
the next four years, and plum- 
met to zero for the following 
five years. There is a continu- 
ing worry about the pressure 
that will put on it to achieve 
growth in the newer ventures. 
There is better value elsewhere 
in the sector. 


Holmes a 
Court widow 
sells Really 
Useful stake 

By Andrew Hill 

MBS JANET Holmes a Court, 
widow of the Australian entre- 
preneur, Robert Holmes & 
Court, has decided to sell a 6.7 
per cent stake in Really Useful 
Group, giving Mr Andrew 
Lloyd Webber fall control over 
his former stock market 
vehicle. 

Mr Holmes A Court, who 
died suddenly in September, 
began building up Ms b«i«u»g 
after Mr Lloyd Webber, the 
composer, launched a £77JSm 
buy-out for rug hi February. 

For technical reasons, that 
bid has now been relaunched 
on the same terms - 233p 
cash per share — and Stoll 
Moss Theatres, which owns 
the Holmes & Court shares, has 
agreed to sell out. 

Mr Lloyd Webber already 
controls 92.7 per cent of RUG 
and under Takeover Code 
rules he will be able to mop up 
the 0J>8 per ff" 1 * co&xpul- 


Stoll Hoes, a subsidiary of 
the Holmes A Co urt vehicle 
Heytesbury (UK), owns 12 
West End theatres and Mr 
Holmes & Court was i n terested 
in adding the Palace Theatre, 
an RUG asset, to bis portfolio. 

Really Useful Holdings, the 
vehicle for the buy-out, said 
yesterday that it would pres- 
ent “a major production erf an 
existing work” at a Stoll Moss 
theatre during 1991, and men- 
tioned “significant areas of 
co-operation" which would 
benefit both mwpuHm. How- 
ever, Mr Lloyd Waller’s advis- 
ers stressed that the successful 
buy-out of the Holmes a Court 
stake did not depend on agree- 
ment about future joint ven- 
tures. 

Apart from the Palace, 
Really Useful’s principal 
assets are the copyrights for 
r ecen t Lloyd Webber musicals. 
His Mt show Phantom of the 
Opera is being staged at Her 
Majesty’s Theatre, which 
belongs to Stoll Moss, and Mrs 
Holmes A Court attended a 
performance of the show there 
last Thursday. 

The new offer for RUG 
shares, which were delisted In 
October, will only stay open 
for 21 days. 


New chairman at 
Caird Group 

Caird Group, the waste 
disposal company for which 
the Severn Trent water com- 
pany recently abandoned a 
bid, has announced the 
appointment of a new Chair- 
man _ 

Mr John Ashton, former 
finance director of Coats 
Vlyella, has taken an the non- 
executive role. 

Mr Peter linacre, who relin- 
quished the chairmanship 
after Severn Trent got odd 
feet in October, remains as 
chief executive. 

Caird’s share price dived in 
September after It reported an 
annual pre-tax profit of £5JSm 
- £3m below expect a tions. 


Nice clean profits from a dirty business 

Richard Gourlay on the reasons behind Shanks’ £172m Rechem offer 


T HEHECANhe few more 
compelling demonstra- 
tions of the adage 
“Where there's muck there's 
brass” than yesterday's pro- 
posed merger of Rechem Envi- 
ronmental Services and 
Showing & McEwan, two of *hw 
UK's leading waste manage- 
ment companies. 

The £i72m Shanks is paying 
fin Rechem, five years after Mr 
Richard Biffa and Mr Malcolm 
Lee bought it from BET for 
El An. speaks volumes for the 
success of the business. It also 
shows that very fancy earnings 
multiples, in tills case 16 times 
prospective 1992 earnings, have 
returned to a sector that 
emerged in the 1980s as an 
unlikely glamour area on the 
back of an in vestor scramble 
aboard the environmental 
bandwagon. 

A merger of two relatively 
small but highly profitable 
waste companies might appear 
to make sense, and will cer- 
tainly please City investors 
who will have a far more liquid 
stock to trade. But, on the face 
of it, there appears to be only 
limited commercial logic 
behind the deal, aa Shanks' 
decision to let Rechem operate 
as a separ ate d ivision would 
seem to confirm. 

STianlrw Tiaw hnflt tip rims of 
the largest banks of high qual- 
ity landfill sites, has added 
sludges and liquid waste to its 
traditional solid waste manage- 
ment and was seeking diversi- 
fication up the technological 
ladder. 

Rechem, for its part, oper- 
ates two of the UK's three high 
temperature incinerators 
which process toxic wastes Hke 
polychlorinated biphenyl (PCB) 
and other special wastes but 
was constrained from expand- 
ing into the ownership of large 
landfill sites by lack of finan- 


cial muscle, in 
healthy margins. 

The two companies have 
moved alongside one another. 
But in few areas do their busi- 
nesses overlap, they share tew 
common customers and there 
are no obvious opportunities 
for economies of scale.. 

As a result, the two-ftavone 
share oiler, valuing each 
Rechem share at 645.5p and the 
issued capital at £T7LGm, looks 
a good price for Rec hem and 
expensive for Shanks. 

Taking 19 the cash alterna- 
tive for 80 per cent of their 
shares, Mr Lee and Mr Bifte 
will each net more than £10m 
and will become Shanks' larg- 
est shareholders after Hanson, 
the UK conglomerate. 

Mr bETmt Lee will 
remain « 4 i airm nw and manag- 
ing director respectively of 
Rechem reporting to Mr Roger 
Hewitt, Shanks group manag- 
ing director, and both will be 
invited onto the Shanks board. 

There are other reasons why 
some analysts say the price for 
R arfopn i is too hk»h Tfaev sug- 
gest that tighter EC directives 
might further impede the 
movement of toxic wastes 
across national borders. This 
would hurt Rechem as 30 per 
cent of its sales and neatly 40 
per ce nt of its profits coma 
from imported waste. 

In addition, industrial cus- 
tomers are increasingly trying 
to cut their output of waste. 
Id, for sample, will soon be 
penalising its own divisions for 
producing too much waste. 

Then these is the constant 
risk When dealing with toxic 
waste of actual or perceived 
risk of damage to the environ- 
ment or to people near the 
Incinerat ion p lants and the 
wnMiitig adverse publicity. 

Rechem was officially given 
a dean Mil of health in 1985 at 


spite of its share prices (pence} 



its Bonnybridge yiant , after an 
inqubyhad considered reports 
from paediatricians who bad 
rmHrgri that In the area a dis- 
turbing wnwhBr of babies had 
been born with deformities. 

Finally, there is increased 
competition from waste man- 
agement comoanies homing in 
on Rechem’ 8 margins. The 
closest to starting up is Leigh 
Interests, which is currently 
appealing against a rejected 
planning permission for a new 
Incinerator in Doncaster. 

Shanks, however, sees tilings 
differently. Mr Hewitt believes 
flhanirR has Identified the kind 
of development in the waste 
management sector that it saw 
in the mid-1980s when it 
acquired 60 years* worth of 
holes in toe ground from Han- 
son’s London Brick in return 
for 17 par cent of Its shores. 

5hn*» then Shanks* earnings 
per share have grown at 20 per 
cent per year and sales have 
risen to £111.5m in 1990. 
Shanks believes the merger 
with Rechem will still allow 
earnings to grow above the 20 
per cent Hm» and points out 
that both companies are trad- 
ing on dwiflur ratings. 


Leigh's planning permission 
urot&i In Doncaster high- 
light the key reason why 
Shanks is buying Rechem and 
why toe price, on further anal- 
ysis, is less steep. 

“Shanks has bought consent 
to operate incineration plants, 
so you have to look at the 
oartimgs stream and not at the 
assets," said one analyst 

In addition to not wanting a 
five-year delay before being 
allowed to open a nesr inciner- 
ation plant, one banker has 
’ suggested that Shanks, as a 
well-known landfill operator, 
might also have feared the 
publicity from an application 
to become an Incinerator oper- 
ator. . 

However the S ha nks merger 
develops, the waste manage- 
ment sector has been trans- 
formed beyond recognition 
over the past six months.. - 

In September, Leigh bought 
HT Hughes. Then Severn 
Trent, the water company, 
acquired a 29 par cent stake in 
Caird Group, during its 
aborted takeover bid. An 
industry assumption is that 
Severn Trent will re-bid at a 
lower price when it is allowed 
to by Stock Exchange rules. 

Another possible change is 
at Attwoods, which is 37 per 
cent owned by Laldlaw, the 
Canadian waste management 
group. An agreement not to 
make a hostile bid for 
Attwoods expires at the end of 
the year, triggering, analysts’ 
speculation that Laidlaw might • 
make a move for control some 
time in 199L 

Attracted by the multiple 
offered yesterday some ana- 
lysts think next year may also 
bring a flurry of aggregates 
companies floating off waste 
management subsidiaries in an 
effort to repeat Shanks’ and 
Rechem’s alehemv. 


Zurich Group shows big 
loss and seeks support 


By Maggie Urry 

ZURICH GROUP, the 
USM-quoted property, con- 
struction and Ford dealership 
company, yesterday revealed 
heavy losses and raid it was 
seeking support from its bank- 
ers for a refinancing. 

As a result, the group had 
been unable so ter to obtain an 
unqualified auditors’ report on 
its accounts for the year to 
end-January. The shares fell 
from 6p to 4p. 

However, Mr David Dines, 
managing director who is one 


of a new management team 
installed during 1990, said that 
it had approached its largest 
shareholders, which control 
about 65 per cent of the shares. 
These are expected to support 
a refunding package, to be fina- 
lised in the new year. This 
would involve a pfarfa g and 
rights issue, probably in two 


Debt at the financial year 
end was £18.7m and interest 
charges were “a continuing 
drain on the group’s resources” 
Mr Michael Dee, the new chair- 
man, said. Net assets were 


£5Jm or 5.4p per share (£l&8m 
or I4p per share). 

Mr Innes said debt was being 
brought down by property 
agios, which ahnnlfl nltt £6m 
by the current year and. 

For the 12 months to end- 
January turnover was £41m 
(£I8.6m in the previous nine 
months) and pre-tax losses 
were £96m (profit £3£m). The 
loss included an exceptional 
write down of properties of 
866m and £USm of interest fol- 
lowing a eh«ng n In a tw m nftng 
policy so that interest on prop- 
erty loans is written off instead 
of capitalised. A £520,000 provi- 
sion was also m arie for a bad 
debt The loss per share was 
86p (earnings of 2.7p). 

Far tiie six months to end- 
July, the pre-tax loss was 
£L4m (loss £556,000) and the 
loss per share L5p (0.6p). 

Mr Innes said the Lindsay 
Baines Ford motor dealership 
was trading profitably after 
interest, white the construction 
company was taking on work, 
although at a lower rate of 
profitability. 


Proposed sale of Tace 
stake runs into problems 


By Jans Fuller 

MR JOCK Mackenzie's sale of 
his family’s 21 per cent stake 
in Tace, toe maker erf pollution 
control equipment, has run 
into trouble with the purchaser 
announcing that it Is pulling 
out 

The response from Mr 
Mackenzie, chairman of Tace, 
was that he would take legal 
action for breach of contract 
against Jannock Investments, 
the Jersey-based vehicle of Mr 
David Mooney, a Canadian . 
financier. 

The sate of the Mackenzie 
stake to Jannock was 
announced on November 22. 

Jannock was to buy 2.1m 
shares (representing 21.1 per 
cent of the company) for 285p 
each, a premium of 99p to that 
day’s closing price, making a 
total payment of £5. 9m. 

Tace’s share price fell 5p to 
140p yesterday, giving It a 
market value of £I8.7m. 

Shares of Goring Kerr, the 
quoted metal detector group 
51 per cent owned by Tace, 
also slipped 5p yesterday, to 
188P- 


In a short press release yes- 
terday morning, Jannock said 
there was no binding agree*, 
ment with Mr Mackenzie and 
It did not intend to proceed. R 
had taken legal advice. 

Hud the deal gone through, 
Mr Mooney was set to become 
chairman. Mr Mackenzie, and 
his son Johnny were to resign 
to pursue other business 
interests. 

Mr Robert Waddlngton, of 
: Hambr6s Bank, which 
announced the deal In Novem- 
ber, said If there had been any 
doubt at the time, either the 
statement would not have 
been put out or conditions 
would have been mentioned. 
But there seemed to be no 
conditions in the agreement, 
which had been signed. 

Tace said its results for the 
year to September 30, to be 
announced in January, would 
show a significant Improve- 
ment on the previous year’s 
£3 .2m (£3.6m) taxable profit, 
made on turnover of £346m 
(£27.im). 
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Tradition, 
Discretion , 


Expertise, 


Internationalism 



We are pleased to announce our 62nd anniversary 


ijjjp BANK MELLI IRAN 

TliUvlOwnUUkfclAUrbl 


IWUqol 
Head Office: 


iTdn 


. Iran. 


p.o. pm 11365 -rn, fngfda*ni Awt 
TWrptone 323/ (43 BnrsJ 
Wok 2/2*81:20890: 2/52/9 : fiSBfc 2/580088: 
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farifc Hamburg. Frankfurt. Munich. DracMorL Mous*. 
Manama. Mutannq. Duba. Abo DUN. Al-AUL 
ShnjatL RavAJ-KIomuh. Fujairah. Calm. Muscat. 



THE RANUHJNTEIN ESTATES GOLD HMMG COMPANY, 
WnWATERSHAND, LIMITED 
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WESTERN AREAS GOLD MNMQ COMPANY LASTED, 
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JOHMMBBSUM COHSOU1ATED MVESTWNT COMMlir, UMTB> 


Tin Bonds 


par: MM. OE ALBUOUEflOUE 

WESTERN AREAS GOLD MMNG COMPANY UWTED 
ELS BURG GOLD MINING COMPANY HUTTED. 

NOTICE TO SHAREHOLDERS 

hmn dacMM to paas Bw dMdand lor Bn 0m hat ol Bn bum flnancM yaar. 


CcrotoBdand Bidding 
Fo* and Harriartn Stoats 
JohannMburg 2001 
PD. Box SBOl JoharmMburg 


Correction Notice 

The Nippon Credit Bank 
(Curasao) Finance, N.V. 

U.S. $500,000,000 
Subordinated Floating Rate 
Guaranteed Notes 2000 

In accordance with the aims ami conditions of the Notes, notice is hereby 
given chat the interest race tor the Interest Period from 27th September, 
1990 to 27th December, 1990 i$ 8.7375% per annum. The Coupon 
Amount payable oa 27th December, 1990 in respecr of each U.S. $10,000 
In principal amount af each note Is U.S. $220.86. 


0 Bankers Trust 
Company, London 


Agent Bank 


This notice is issued in compliance with the requirements of the Council 
of The International Stock Exchange of the United Kingdom and the 
Republic of Ireland Ltd. (“The Stock Exchange"). 

International Business Communications (Holdings) pic 

(Incorporated in England inder tho Companies Acta 1948-81 
with registered number 1915607} 


Issue of 

£26,998,765.30 

nominal unsecured subordinated debenture stock 1996 ("Debentures") 

The issue of the Debentures will be as part of an issue by way of rights 
of Units, each Unit comprising three new ordinary shares of lOp each 
and 7 1 p nominal of Debentures at an issue price of 65.5p per Unit. Until 
lOth January, 1991 dealing will only take place in Units; thereafter, the 
new ordinary shares and Debentures will be dealt in separately. 

Interest will not be borne on the Debentures until 15th January, 1993; 
thereafter the interest rate will be 4 per cent, per annum on their nominal 
amount until maturity on lOth February, 1996. The Debentures will be 
redeemable at their nominal amount on 10th February, 1996. 

The Council of The Stock Exchange has granted permission for the 
whole of the above issue of Debentures to be admitted to the Official 
List. 

Details Jf the issue are included in the Companies Fiche Services 
atreilableifrom The Stock Exchange and copies of the listing particulars 
relating to the Debentures may be obtained during normal business 
hours of any weekday (excluding Saturdays and public holidays) ud to 
and including 20th December, 1990, for collection only, from the 
Company Announcements Office, The Stock Exchange, 46-50 Finsburv 
Square. London EC2A 1DD, and up to and including 3rd January 1 99 1 
from; 

UBS Phillips & Drew Securities Limited 
100 Liverpool Street 
London 
EC2M 2RH 

International Business Communications (Holdings) Die 
Bath House 
56 Holbom Viaduct 
London 
EC1A 2EX 

Dated: 18th December, 1990 
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UK COMPANY NEWS 


Doubled deficit at Anglia Secure Homes 


By Andrew Taylor, Construction Correspondent 


ANGLIA SECURE Homes, the 
retirement homes developer, 
will not be paying a dividend 
following a £&83m loss during 
the 12 months to September 
30. 

This compares with a deffrfr 
of £4.45m in the previous year 
when the group declared a 
final dividend of 0.75p towards 
a total of 2p. Losses per share 
worked through at 35.6p 
ClZ9p). 

The result comes soon after 
McCarthy & Stone, the biggest 
builder of retirement homes, 
cut its final dividend by more 
than three quarters. 

McCarthy on Friday 
announced that it had incurred 
a pre-tax loss of £ 10 . 8 m for the 
12. months to end- August. 

Anglia's losses included a 


Electronic 
Data rise 
bucks trend 

BUCKING THE general 
industry trend. Electronic Data 
Processing, the computer com- 
pany, more than doubled pre- 
tax profits from £1.04m to 
£2.im in the year to September 
30. 

Turnover was up less dra- 
matically at £Lft65m (£16.03m> 
and below the lme there was 
an extraordinary debit of 
£243,000 relating to an aborted 
North American acquisition. 
Earnings soared to I7_38p 
(8-45p) per share and the final 
dividend is a recommended 
2225P CJL95P) to make 3p (2-65p) 
for the year. 

Mr Michael Heller, chair- 
man, said: “These excellent 
results reflect the successful 
sales of Mentor computer 
systems.” 

Ivory & Sime 

Ivory & Sime, the Edinburgh- 
based fund manager where a 
new management was installed 


provision of £6.45m (£8.i6m) 
due to the writing off of inter- 
est against undeveloped tend. 

Mr Peter Edmondson, chair- 
man said: “In 1990 the housing 
market in southern England 
succumbed to a state of near 
paraly sis and any hopes of . 
revival evaporated when- inter- 
est rates remained high. The 
situation has deteriorated to an 
extent unknown in previous 
housing recessions. 

“The board’s aim during this 
difficult period was, and still 
is, to generate cash from sales 
where possible, even if we do 
so at the expense of profit. It is 
a salutary fact that in our 
areas of operation housing val- 
ues have reduced by up to 35 
per cent since 1968.” 

Anglia sold 443 - departm ents 


dozing the the year compared 
with 455 the previous year. 

Revenue from sales totalled 
more than £30m which enabled 
the group, with the help of a 
right issue, to reduce borrow- 
ings from more than £50m to 
£35m compared with, share- 
holders funds of £32m. 

The issue, which raised just 
over £9m. Included a cash 
injection of several million 
pounds from Commercial 
Union which has taken a 122 
per cent stake In the 
group. 

• COMMENT 

It is debatable whether Anglia 
would have survived without 
the support of Commercial 
Union. It is now reshaping its 
business to. sell to an even 


NEWS DIGEST 


in July, reported a 22 per cent 
fall in pre-tax profits, from 
£L58m to £1.22m, for the half 
year to October 31. 

Administrative expenses 
rose 16 per cent to £5. 4m, 
against turnover up 9 per cent 
to £fi.ftm. The costs Included 
exceptional payments of 
EL9Q.000 for loss of executive 
office to Mr Alex Hammond: 
Chambers, now nonexecutive 
rather than executive chair- 
man, and Mr Ian Rushbrook, 
formerly deputy chairman and 
now a non-executive director. 

Earnings per share were 
down 19 per cent at 251p (3Ap) 
and the interim dividend is 
unchanged at 125p. The cur- 
rent- intention is to maintain 
the total at 5.75p based cm the 
prospect of higher earnings, 
though that was subject to 
stock market movements. 

Bristol Evening Post 

A sharp decline in profits was 
announced by Bristol Evening 
Post, file West Country news- 
paper group in the sights off Mr 
David Sullivan, the Sunday 
Spent publisher. 

The pre-tax outcome for the 
six months to end-September 
tell by nearly 28 per cent - 


from £4. 17m to £3m. Mr 
Andrew Breach, chairman, 
said the six months bad been 
difficult tor the group, which 
owns newsagents and a televi- 
sion production company as 
well as newspapers. 

Both the Evening Post and 
the Western Daily Press bad 
increased circulation but over- 
all advertising revenue toll by 
£L2m and seemed likely to 
remain depressed in the second 

half 

T ur nover fell only margin- 
ally to £3im (£31. 18m). Earn- 
ings per share, however, 
dropped from 10.68p to 7Ap. 
The interim dividend is 

wnriiatip pfl at 3>75p. 

ML Labs 

ML Laboratories has made fur- 
ther significant progress in the 
development of its main prod- 
net - glucose polymer for use 
in the treatment of kidney fail- 
ure -r and the coming year 
will see the final trial com- 
pleted ana the Uettnwp applica- 
tion compiled. 

Reporting for the year to 
September 30, directors said 
the loss had increased from 
OXOOO to £116,000. A rise in 
i nve st ment fa«wn« was insnffi- 
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13 per cent. Deposit Notes due 
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. . Notkfc to Holders of Warrants of 

CANON SAUES CO., INC, 

■ . Issued In conjunction with 

ujsjttoamooo 

1*3/8 per cent. Guaranteed Notes 1902 . . 

Purauant to Ctauaaa 3 and 4 of the msttument dated 30th June, 1987, the knowing notice b 
hereby given: 

At the meeting of the Board of Directors of Canon Sales Co, Inc. held on 21 st November 
4 non a resolution was adopted for the Issue of new shame by way of free distribution to 
shareholders of record as of 3l« December; 1990, Japan tim* eta ratioof Ikletemtorsach 
SSSwoheW, (The free distribution shall be made on .15th February, 1991, but the dividends 
for these new shares will accrue as from 1st January, 1891, Japan time.) Consequently, the 
Subscription Price of the captioned Warrants shall be adjusted as foHows: 

1) Current Subscription Price: Tfen 1,956-80 

2 ) Subscription Price as adjusted: Yen 1.77850 

3 ) Effective Date: 1st January 1991 

CANON SALES CO., INC. 

II-28, Mita 3-cbome, MbHue-ku, Tokyo, Japan 
By: THE FUJI BANK AND TRUST COMPANY 
as ttw Dfsburwnwnt Agent 


I&h December, 19SO 


older group of elderly - the 
over 80 year olds. . It argues 
that this sector -of the market 
Is less cyclical. The infirm 
elderly cannot postpone a 
move to more sheltered 
accommodation when the 
housing market gets tough as 
have tiie so called, young 
elderly in the 65-75 age group. 
The advantage to Commercial 
Union is that it will have a 
new market to which to sell 
its investment policies. It will 
take Mine, however, for Ang- 
lia to change tack. Meanwhile 
the market looks like being 
just as bloody in 1991 as it 
was in 1590 with, the retire- 
ment market not expected to 
recover until after the 
general banning 1 market picks 
up. 


cient to offset increases in 
miwinis iritfion costs, depreda- 
tion and interest payable. 

John Swan 

The difficult trading conditions 
in the livestock sector hit John 
Swan St Sons in the half year 
to October 3L Pre-tax profit toll 
from £196^)00 to £133,000. 

The group operates as live- 
stock auctioneers and estate 
agents in Scotland. 

Turnover fell to £616,000 
(£647,000) and operating profit 
to £125,000 (£193,000). Earnings 
per share were 14Jp (i&9p). 

Total Systems 

A better second quarter 
enabled Total Systems, a sup- 
plier of computer soft w are and 
hardware, to record pre-tax 
profits of £20,000 in the six 
months to September 30, 
although it was half the com- 
parable figure. 

The last three months saw 
an increase in turnover to give 
a rise for the half year of 
nearly 1&5 per cent to £967,000 
(£880,000). 

TR Technology 

Over the six months to October 
3L total net assets.at TR Tech- 
nology fell by 15 per cent, with 
the burden of the drop being 
entirely borne by. the ordinary 
shares. 

Net assets attributable to 
zero dividend shares rose 5.9 
per cent to 133J)3p per share, to 
stepped preference shares they 
were up 2.4 per cent to 112.6 
but to the ordinary they 
lapsed by 70 per cent to 35^p, 
from li&25p. 

Total revenue came to 
£3-45m, against £3.53m, and 
earnings per share reached 
L99p CL£Lp). 

Amberley 

Amberley Group, * the 
USM-quoted building preserva- 
tion specialist, showed a reduc- 
tion from £211,000 to 033,000 in 
pre-tax profits for the six 
months, to September 30. 

The year’s dividend is expec- 
ted to be at least maintained. 

The dry and warm weather 
again hit demand for the major 
services of damp prevention, 
and turnover £31 from OJgni 
to £L52m. Considerable rainfall 
recently inihe two main oper- 
ating areas of France -and Bel- 
gium shonid be turned into an 
improved rate of profitability 
for the rest of the year. 

Kleinwort Charter 

Net asset value per share of 
Ktemwort Charter Investment 
Trust stood at 157.8p at Novem- 
ber 30 compared with l9L4p a 
year earlier. . . . 

Net revenue improved from 
£4.4m to £A97m for earnings 
per share of 6.14p (5.44p). A 
anal dividend of 3J5p is recom- 
mended for a 43p (4J25p) totaL 

Secure Trust 

The Arbotbnot Latham mer- 
chant banking imw* has been 
acquired by Secure Trust, the 
Birmingham-base d banking 
and financial services group. 

Secure Is also buying 
Arbufhnot Fund. Managers, 
with £132m of funds under 
management The total consid- 
eration is £625,000 cash. 

The seller is General Acci- 
dent which acquired the 
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Peter Edmondson: housing 
values reduced by up to 35% 


Arbuthnot Latham group as 
part of a package when it 
bought NZI insurers. GA was 
not interested in expanding the 
banking side and it has been 
gradually disposing of it. 

FlexeUo 

Flexello Castors & Wheels fin- 
ished the year to September 30 
with a pre-tax loss of £497,000, 
following on the £378,000 
reported at halfway. 

The loss compared with prof- 
its of £949,000 for the whole of 
1988-89. A final dividend of 
1.67p cuts the total from 5.4p to 
334p. Loss per share worked 
through at 10.56p (earnings 
2fe45p). 

Sterling Publishing 

Interest charges up from 
£266300 to £932,000 meant pre- 
tax profits of Sterling Publish- 
ing Group dropped From 
£929,000 to £904,000 for the half 
year to September 30, in spite 
of increased turnover of 
£1332m, against £739m. 

Earnings per share dropped 
from 236p to Ll5p. The interim 
dividend, however, is main- 
tained at L5p. The company's 
shares are traded on the USM. 

Cont Stationery 

Profits of Continuous Statio- 
nery, the business forms and 
stationery group, fell from 
£916,000 to £834300 pre-tax for 
the six mouths to end-Septem- 
ber. 

Turnover totalled £8.95m 
(£ 10.05m) and after tax of 
£291,000 (£321,000) earnings 
emerged at &21p (332p). The 
interim dividend is a same- 

w gain 1 ftp 

An extraordinary provision 
of £478,000 (nil) reflected in 
part the closure of the forms 
manufacturing plant in Not- 
tingham. 


ANNOUNCEMENT 

MINISTRY OF TRANSPORT AND PUBLIC WORKS 
THE NETHERLANDS 

Invitation to tender 

On behalf of the Minister of Transport and Public Works of the Netherlands, the Steering 
Committee for Infrastructure Projects (SP1) invites candidates to tender for the financing and 
construction of the "Wijkertunnd" project to connect with the present road system and for 
exploiting the existing Vdsertunnel and new Wijkertunnel. 

Background 

The Government has decided to have a number of road tunnels and connecting roads 
constructed using private finance. The financing and construction of the first project, a tunnel 
under the river "De Noord", has started. This announcement invites candidates to tender for a 
privately financed scheme for the Wijkertunnel project The investment for the Wijkertunnel 
including connections to the existing road network, has been fixed at DFls 407 million 
(excluding interest charges during construction and VAT). 

The investment and operating costs are to be recovered by way of a toll system on the Vclscr 
and Wijkertunnel during an operating period of thirty years, after which the Wijkertunnel 
including connecting roads will be transferred to the Government at no cost. 

The contracts will be subject to approval of the Dutch Parliament (La Twccdo Khmer dcr 
Staten GencroaD. 

Additional information 

Project information in the Dutch language with project details, procedures and conditions is 
available from the secretary of the Steering Committee for Infrastructure Projects, c/o Coopers 
& Lybrand Management Consultants, Drs. W. Zocteweij, ChurchiUlaarv 11, 3527 GV Utrecht, 
the Netherlands, telephone number (31)30-928892, telefax number (31)30-964222. The project 
information also contains the application forms to be submitted. 

Procedures 

1. The completed application forms in the Dutch language must reach the secretary of the 
Steering Committee for Infrastructure Project no later than February 1,1 991 at 1&00 
Hours. Late submissions or submissions on other than the prescribed forms will not be 
acc e p te d. 

2. The following information, which will be the criteria for selection, is required: 

a. Details showing that the candidate is able to arrange for the required financial 
resources. 

b. Details showing that the candidate has participated in financing large projects of 
similar scope and investment during the past ben years. 

c. Details showing that the candidate's financial position is sound. A minimum equity 
of DFls lOODOODOO wffl be required. 

d. Details showing that the candidate has sufficient expertise and experience of working 
together in projects to successfully complete a project of this magnitude. 


3. The candidate may be a company or a combination of companies. In this respect financial 
institutions, pension funds, insurance companies etc arc equally considered suitable for 
tender. 

4. The candidates who in the opinion of (he SPI comply with the criteria as mentioned In 
section 2. will be selected to submit a full proposaL As soon as possible after February 1, 
1991 each, candidate wifl raaeive notice in writing whether or not he will be requested to 
submit a full proposaL This decision is final and non negotiable. 

5. By submitting the application forms, the candidate acknowledges the procedures 
described above and contained in the project information. 
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CAL Futures Ltd 
Windsor House 
50 Victoria Street 
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Tel: 071-799 2233 
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SOUTHERN WATER pic 

INTERIM RESULTS 

For the six months ending 30 September 1990 


Profit before tax 

£50.5xn (1989 -£24.4m) 

Earnings per share 

28.9p 

Interim dividend per share 

5.9p 


^ A commitment to higher operational efficiency and continuing cost 


reductions. 


A Supplies maintained for all domestic purposes, despite exceptionally 
w dry weather conditions. 

A capital investment programme running at £3 million per week. 

V 52 schemes completed in period; over 3S0 in progress. 

^ On schedule to meet the new, higher UK and EC standards. 

^ Strong and profitable development by our ‘enterprise* subsidiaries. 

“i am delighted with our financial performance. We still have 
many improvements to implement and significant opportunities 
to exploit and I look forward to reporting a successful 
conclusion to this challenging year. I would also like to take this 
opportunity to wish dll our shareholders and customers a 
prosperous and happy New Year, * 

William J.W. Courtney, CBE. 

Chairman 

TImm remits m urwu fi tc d. A copy of dw Interim Report 1990/91 win 1 m ported to ibamhotdren and map be obtainad Item 
Graham Nlcholton, Company Scere ai y. So utlKu 11 Water pfa^Sotnhani House. Worthing BN13 3NX.Tekphooc (0903)04444. 

southern Water pic making water work 






ks trm a tries 



38 $ 


FINANCIAL times TUESDAY DECEMBER 18 1990 


COMMODITIES AND AGRICULTURE 


London raw sugar trading 
moving on to screens soon 


By David Blackwell 

LONDON’S RAW sugar trading 
will move from open outcry to 
screen trading early nest year, 
in spite of opposition from 
some market users. 

The sugar committee at the 
London Futures and Options 
Exchange (Fox) yesterday 
voted overwhelmingly in 
favour of the move. Mr Mark 
Blundell, chief executive of 
Fox and a keen advocate of 
screen trading, said the move 
would allow wider participa- 
tion in the market, boosting 
liquidity. 

Fox already has 16 custom- 
ers using its screen system, 
known as ‘Fast’, to trade white 
sugar. The exchange expects 
the number of screens used for 
trading sugar to rise to “some- 
thing like 30” once raw sugar 
moves onto the screens. 

Mr BiiinrfuU said commit- 
tee believed screen trading was 
the right way forward for the 
exchange to meet the challenge 
of the growing European mar- 
ket and the development of 
automation in the OS. "We 
want to lead the market and 
not be dr a gged there.” 

White sugar screen trading 
was launched In 1987 and suc- 


ceeded in winning back to Lon- 
don a lot of business which 
bad been going to Paris. Since 
then. Fox has launched screen 
based contracts in rubber, rice 
and a base metals It is 
also planning several others. 

However, rubber and rice are 
hardly traded. Only the base 
metals index contract has had 
anything like the same success 
as the white sugar market, 
which itself has bear trading 
between 1,000 and 2JXX) lots (of 
SO tonnes) a day. 

Mr James Gray, general 
manager of the commodities 
division of GNI, a large London 
fixtures broker, said yesterday 
that the decision to move raws 
on to the screen system "seems 
to restrict the market to an 
even smaller group than cur- 
rently uses it It is an inappro- 
priate medium in which to 
develop volume and liquidity”, 
he added. 

The experience of Chicago 
and New Teak (which has a 
thriving sugar contract) and 
the XPE a nd r.iffb in London, 
had shown that pit trading was 
the only way to develop liquid- 
ity, he 

Locals - traders who oper- 


ate for their own accounts thus 
raising trading liquidity — are 
also against the move. Ur 
Boger WiHls, a local who oper- 
ates in the sugar market, said 
they were very disappointed 
that it had gone through 
despite their protests and those 
of a number of other users. 

He ffiwnnpd that some mar- 
ket clients would not use the 
London market once it was 
screen based. 

Mr Blundell denied that the 
decision would reduce business 
or cut the locate out. The ‘Fast* 
system had proved to be reli- 
able and viable, he said, and 
the exchange would provide 
the locals with as many 
screens as they needed to con- 
tinue trading. 

Mr Jon Payne, Chairman of 
the Fox sugar committee, said 
the exchange “would have to 
convince the doubting Thom- 
ases. 

“It was a very difficult deci- 
sion to take, simply because 
it’s an emotive subject”, he 
said. However, the move had 
been backed by the big three 
companies in the London sugar 
trade - Czarnlkow, 
E.D.&F.Man and Sucden. 


Too many fishing boats chase too few fish 

James Buxton analyses another conflict within the EC, this time over catch quotas 


Gold price to reach 
! $700, says Gengold 

By Kenneth Gooding, Mining Correspondent 


THE COMING bull market in 
gold bullion win take the price 
up to about US$700 a troy 
ounce and win last about five 
years, suggests Mr Gary Maud, 
Humor in g director of Gengold, 
the gold producer within Gen- 
eral Mining Union Corporation 
(Gencor), second-largest South 
African mining finance house. 

However, it will be a year or 
two before that bull market 
gets under way, too late to 
save some of a dozen South 
African mines under threat 
today because of rising costs 
and low precious metals prices. 

He says: “1991 will be a tre- 
mendously difficult year for 
gold producers”. 

Mr Mnnfl points out that the 
South African gold mining 
industry has been "crying 
wolf” about potential closures 
for two years. “But we will see 
closures in the next six 
months: I would not he sur- 
prised to see five mines dose 
before next June.” 

The gold price will eventu- 
ally be propelled upwards by a 
flattening off in new supplies 
and by tremendous demand 
from the Far East says Mr 
Mau d. That d emand will assert 
itself again once problems in 
the Japanese financial and 
property sectors stabilise. 

Gengold is already getting 
its mines into a position where 
it could take immediate advan- 


tage of the coming rise in the 
gold price because the bull 
market would be relatively 
short - five yean. "1 want to 
see my mines in first-class con- 
dition with spare capacity to 
take advantage of any increase 
in the gold price. The [market] 
cycles are getting shorter and 
those companies which can 

PT pnnd quickly mtn tlw upturn 

will get most benefit” 

There will be some benefits 
to flow from mine closures in 
South Africa. For example, 
without them Gengold will be 
short of skilled people when 
the upturn comes. 

Two of the 15 mines under 
Gengold management are can- 
didates for closure because of 
market conditions, Mr Maud 
suggests, while a third, 
Braken, is to close because its 
reserves are exhausted. 

The two mines under threat 
- Grootvled and StOfontein - 
have been offered South Afri- 
can government inans but Gen- 
gold was not in favour of these. 
B necessary, it would prefer to 
close them while there was 
still w»ah to fluid redundancies 
and rehabilitation. 

South Africa’s gold wiping 
industry has changed consider- 
ably in the past few years, Mr 
Maud paints out “If you are 
not managing your mines well 
you go out of business. It was 
not like that 10 years ago.” 


Brazil forecasts 
higher grain and 
oilseeds harvest 

By Victoria Griffith 
in Sao Paolo 

BRAZIL will harvest between 
62m and 65m tonnes of grains 
and oilseeds next year, accord- 
ing to a forecast made by Com- 
panhia de Finandamento da 
Producao (Company for Pro- 
duction Finance), a govern- 
ment agency. These «* a ** wig t ps 
put production well above the 
58m tonnes grown this year, 
but far short of the 72m tonnes 
produced in 1989. 

According to the CFP, only 
soyabean production will suf- 
fer a fhlL The harvest will 
decline 14-19 per cent, yielding 
about 17m to l&Sm tonnes. The 
fall is due to pom: weather dur- 
ing the planting season this 
year, and a lack of credit avail- 
able to Brazilian fanners. 

Many growers substituted 
soyabean fields with cheaper 
crops such as com and rice 
dnring the season. 

The rise In production 
should not place inordinate 
downward pressure on prices, 
since this year’s poor harvest 
induced consumption of most 
of the government stocks 
according to the CFP. Supplies 
were so low this year that Bra- 
zil had to buy abroad products, 
such as rice and kidney beans. 

Frangosnl SJL Agio Avicola 
Industrial, one of the import- 
ers, purchased 114JXM) tonnes 
erf maize from Argentina this 
year. CFP based forecasts on 
the size of the planted area. 


M R WILUE HAY, the 
amply-proportioned 
former fishing skip- 
per who is president of the 
Scottish Fishermen's Federa- 
tion, makes no bones about Hz 
“It’s vary difficult to stop fish- 
ermen catching fish". 

EC fisheries ministers will 
confront that very problem 
tomorrow when they sit down 
to decide the permissable 
catches in the EC and rules for 
fishing next year. It is unlikely 
that what they agree upon win 
either please the fishermen or 
go very far In dealing with the 
pgqj lc issue wmftmTitiTig them; 
the n t fl pwiiig in North 

Sea fish stocks. 

Scientists first became aware 
of the serious decline in stocks 
of haddock, cod. whiting and 
plaice in the North Sea in 1987, 
after several years in which 
fishermen had enjoyed rising 
catches and Incomes and had 
invested in new boats. Fisher- 
men argue that the scientists' 
tardiness in exposing the 
depletion of fish stocks makes 
them sceptical about current 
predictions of doom. 

The EC fisheries ministers 
reacted to the warnings of the 
scientists by Imposing sharp 
cuts from 1988 in total allow- 
able catches (TACs). The UK’s 
share of the TACs for cod, had- 
dock, pbrirn anti whiting hflJ 
fallen to 58 per cent of the 1967 
catch by 1990. 

ITUs year, the DE share of 
the EC haddock quota foil by 
about a third to 55,000 tonnes 
- divided between the North 
Sea and the west coast - pro- 
voking outrage among fisher- 
men, who had to agree that 
they would fish for haddock 
during only 92 days of the 
year. 

However, to the surprise erf 
the fishermen and the modest 
g jittiifiifltimi of rtic government, 
whitefish landings up to Octo- 
ber in Scotland (where nearly 
three-quarters of the British 
fish catch, by volume, is 
landed) were op 15 per cent in 
value, despite a 14 per cent 
drop in volume. 

Yet it would be 
to conclude that market forces 
can resolve the industry's 
problems. Fishing industry 
experts warn that if prices con- 
tinue going up fish could soon 
encounter consumer resis- 
tance. 

"You’d be hit by two pres- 


£&**■!$* **"’*• 





Trawlers galore: a cluttered i 

sores at once - the market 
would dry op while the natural 
resource was wiped out,” said 

q ua. 

The scientists of the advi- 
sory committee on fishery 
management of the Interna- 
tional Co u nc il for th e Explora- 
tion of the Sea who advise the 
EC Commission say there 
should be a 30 per cent reduc- 
tion in fishing next year. They 
say that the spawning stock 
bio-mass — the weight of adult 
fish in the stock which are 
capable of producing eggs - is 
for too low in the case of had- 
dock and cod to ensure for the 
stock a viable fixture. 

It is not known whether the 
size of the spawning stock bio- 
mass is directly related to fish- 
ing effort or is affected by 
other factors, such as water 
temperature or predation by 
other fish. But it is dear that 
relentless fishing manna an 
unbalanced age s tr u ct ure for 
the fish stock, making it highly 
vulnerable to fishfng-. 

Even though the scientists 
found that there could be a 
recovery of the spawning stock 
of haddock in the North Sea In 
1992-93, their recommendation 
was that the fish need a break. 
Yet this slight improvement 
could provoke calls this week 
for the TAG for haddock to be 
raised. 


AaNey Atanmod 

at Peterhead port on the Scottish North Sea coast 
The fundamental problem is tall fishing have not been folly 


that ther p ftv? many fishing 

boats for quantity of fish 

available. AltiSugh the UK 
agreed in 1986 to the EC target 
of a 3 per cent reduction in me 
size of its fleet by 1991, its fleet 
has in fact grown to be 22 per 
cent above target, while the 
flsM ng opport unity (in fa*rma 
of TACs) has fallen by 42 per 
cant since 1987. 

To many it all up to a 
strong case for reducing the 
size of tim flaking fleet Last 
month, Mr Manual Marin, the 
EC fisheries Commissioner, 
proposed that there should be 
an average cut of at least 40 
per cent in the EC fishing fleet 
over five years from 1992. 

“At last someone in a posi- 
tion of significance has stood 
up and said what we*ve all 
been Hrinirfng? that unless we 
actually develop a policy to 
recover the stock we will just 
go on downhill”, said one fish- 
ing expert ta Scotland. 

However, the issues on the 
agenda for tomorrow's and 
Thursday's meeting are more 
narrowly focused on next 
year’s fishing effort As well as 
reductions In the TACs for cod 
of about 18 per cent and had- 
dock of 9 per cent the Ccmmfo- 
sion has made further sugges- 
tions, based partly an the belief 
that previous measures to cur- 


observed. 

This is acknowledged by Mr 
Hay who says: “The farther 
they cut the TACs the more 
the fishermen break them.'' It 
is common knowledge in Scot- 
land that there h as been much 
infringement of the 1990 had- 
dock quota, with boats making 
clan des tine landing s of illicitly 
caught fish at remote parts. 
The 92-day restriction for had- 
dock was hard to enforce 
because the boats were allowed 
to stay at sea when not fishing. 

The Commission proposes 
that all boats fishing for cod 
and haddock should tie up in 
port for 10 consecutive days 
onrh month — a plan which 
fishermen say could force them 
to go out in dangerous condi- 
tions. It also wants to see the 
size of the mesh in nets raised 
from 90mm to 120mm to allow 
the smaller fish - breeding 
stock for future years - to 


The Sea Fish Industry 
Authority, which provides 
technical and financial assis- 
tance to the industry, has dem- 
onstrated that with a 120mm 
mesh. North Sea fishermen 
would catch very little but 
believes an Increase to nflaw 
would be possible. The fisher- 
men say that any increase at 
all would be disastrous. A 


trade-off might be possible 
between an increase m i mask 
size and a reduction m the 
number of days tied up. ; 

However, many people in the 
industry see measures such as 
these as mere panaceas, which 
would be difficult to enforce 
and which, if effe^. would 
produce a sharo drop m reve- 
nue without tackling the basic 
problem of fishing fleet over- 

<=a ^Ih<?surest way of reducing 
the fishing effort is taking 
boats outof the fleet through a 
de-commissioning scheme", 

says MT Hay- It is dear that he 
has the sympathy of the Sea 
Fish Industry Authorit y and qf 
civil servants in the Scottish 
office. Yet so for, ministers in 
the Scottish office and in the 
ministry of agriculture have 
rejected the idea. 

A variety of arguments are 
advanced against using taxpay- 
ers' money to scrap fishing 
boats, many of which ware 
built In the first place with tax- 
payers’ help. At the root of It is 
a rejection by the government 
of the idea that it can be the 
arbiter of the size of the fishing 
fleet, compounded by unfortu- 
nate mem ories of a poorly -ad- 
ministered de-commissioning 
scheme in 1984-86, when much 
of the £18m spent was taken up 
by a few large boats which had 
already been withdrawn. 

The Sea Fish Industry 
Authority has estimated that 
to r the 22 per cmft cut in 
the fleet which the UK should 
be making under the existing 
EC plan would cost about £7flm 
of which £40m would come 
from Brussels. 

It believes that a carefoBy- 
targeted scheme could ' be 
devised for the post-1992 
period, to eliminate tire excess 
boats licensed to fish tire most 
tightly rationed fish suedes. 

However, de-commissioidng 
would not be painless. It would 
knock the bottom out of tire 
^^vwyUmnii boat market and 
could put boatbuildera out of 
business. In Scotland alone, 
8,800 people are directly 
employed by the fishing indus- 
try and a farther Z6£00 work 
indirectly as fish processors 
and equipment suppliers. The 
government must be reluctant 
to threaten their livelihoods, 
although, unfortunately, their 
livelihoods are under threat 
anyway. 


Malaysian commodities face mixed outlook as taxes are abolished 


MALAYSIA has abolished 
import and export taxes bn 
rubber, pepper and all miner- 
als and has given a mixed fore- 
cast for its five main non-ail 
commodities, writes T.hn Btong 
Boon in Kuala Lumpur. 

The tax move, announced 
last week by Mr Daim Zainud- 
din, the finance minister, is 
expected to aid processing 
industries, such as the coun- 
try’s two tin smelters. State 
revenues from the taxes were 


nmnaMure rt frud gn l fir« n fr 

Tin faces the Meekest pros- 
pect, according to the latest 
estimates: Production is fore- 
cast to decihiB by nearly 7 per 
cent from 29,000 to 27,000 
tonnes, the lowest quantity 
since 1947. The average Kuala 
Lumpur spot price may remain 
unchanged for thin year at tb** 
estimated. 

The decline in domestic tin 
concentrate production means 
that the smelting industry 


must now rely an imported ore 
to meet their annual combined 
c ap a cit y of 52,000 tonnes. 

Cocoa production is expected 
to grow by 3.7 per cent to 
280,000 tonnes. This is the 
slowest rate after 10 years <rf 
mostly double-digit growth. 
The average export price is 
predicted to fall by 9.4 per cent 
to M32.400 (3895) a tonne. 

Timber production could foil 
by 5 per cent from 40m to 38m 
cubic metres, with a marginal 


&5 per emit increase in price to 
M3205 ($75) per cubic metre. ^ 

Palm oil production is flue- 
cast at 6.8m tonnes,' up 4 per 
cent from 1990*s estimate of 
6£m tonnes, but upB percent 
based on the more realistic 
estimate by producers of 6 Jim 
tonnes. Tire average price, at 
MS680 (2251) a tonne, compares 
with theM$670 1990 estimate. 

After two years of decline, 
rubber production la expected 
to recover slightly to 1.4m 


tonnes from 1.3Sm last year. 
ESS- Nol, the Malaysian bench- 
mark made,' is estimated at 
MJ2.35 a kilogram compared 
with MES0 thte year. 

Malaysia’s other main com- 
modify products are crude Ml 
and natural gas: planned out- 
put of the first is 64QJJ00 bar- 
rels per day ami, of the second, 
Aim tonnes for 199L Tire fig- 
ures represent increases of 22 
per cent and 20.3 per cent 
respecti v ely. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Copper prices on the LME dosed 
around the day's highs on short 
covering. Dealers said copper 
recovered strongly after teating 
but failing to breach support at 
$2,450 a tonne for three month 
metal. But solid overhead 
resistance remains in the $2,525/ 
$2,530 area. By midday Comex 
copper was trading higher on 
short covering by commission 
houses and speculators. LME lead 
prices fell as consumer demand 
continued to soften. On the London 
bullion market silver closed off 
the bottom afer a morning fix at 
a 15-year low of 395 cents a fine 
ounce. “The market has been 
quiet all day, apart from a small 

London Markets 


EftMine LONDON NSTAL 


(Prices wpp— d by Anwjgamatad Metal TratBng) emu* os. (Ughr) 42.000 US gafls 3/barrei 


burst of selling activity around 
mid-moming...it drifted lower 
during the fix on lack of Interest,” 
one dealer said. Hie nearby 
London robusta coffee contract 
felt sharply on reasonably heavy 
trade selling. In Chicago rumours 
of Soviet tenders had lifted maize 
and soyabean prices by midday. 
London freight futures were also 
boosted by talk of Soviet interest 
The Soviets have bean expected 
in the markets since last week's 
announcement that the US had 
lifted some trade restrictions and 
offered Moscow export credit 
guarantees of up to Slbn for food 
purchases. 

Compiled from Reuters 


tQIUM) 



Ctose 

Previous 

High/Low 

Dec 

632 

638 

633 833 

Mar 

BBS 

893 

882 884 

May 

719 

728 

725 718 

Jut 

744 

752 

780 743 

Sap 

788 

779 

778 788 

Dec 

705 

805 

804 705 

Mar 

822 

831 

830 821 


Turnover. 231B (2518) lois of 10 tames 
UXO tndfcata prices (SOfls per tonne)- Daily 
price lor Dec 14 915.49 (915-04) 10 day average 
lor Use IT 926.63 (932.12) 


spot Buumn 



Raw 

dome 

Previous 

Hlgh/Low 

Crude oM (par barrel FOB) 


+ or - 

Mar 

216.20 

215.40 

216.20 215.00 

Dubai 

Brant Blend (dated) 

Brant gland (February) 
W.TJ. (1 pm eat) 

S21.90-2JDI 05 
C27.90-a.00 -.15 
526.10-6.15 -.225 

May 

Aug 

Oct 

222.40 

222.00 

21740 

221-20 

220.40 

222.00 22150 

222.00 

PaSMJR 

-.135 

White 

CJoee 


legft/low 

Ofl products 

(NWE prompt dafivery par tonne CIF) 

+ or- 

Mar 

May 

303.5 

302.0 

3006 

299.5 

302.6 3003 

30O5 29SJS 

Premium Gasoline 

Gas On 

Heavy Fire! Oil 

IbpiSn 

PatmUtum Anpa Estimates 

5249-253 
*255-287 
5137- T3S 
*283-288 

+as 

-TJQ 

+ 1 A 

Turnover Raw 1801 (682) iota of 50 tonnes. 
White 271 (810) 

Parts- White (FFr per temnak Mar 1533. Aug 
1582. Oct 1484. 

OOct 


+ or- 






Silver (per tray oz)+ 
Ptadnum (per troy oz) 


395.00c 

$418.80 


Palladium (per troy or) $87.50 


+263 

-1.40 

-1.BO 

-USE 


S/barrel 


Close Previous High/Low 


com 

cm - imh 

lea WOX 

C/tonne 


Qm 

Previous 

tflgh/Low 

Jan 

622 

842 

630 520 

Mar 

590 

BOB 

598 580 

May 

596 

600 

589 595 

Jtl! 

812 

814 

012 810 

Sap 

829 

830 

628 

Turnover: 1881 (184 8) Iota of 5 tonnes 

ICO Indicator prices (US oanta per pound) for 
Dae 17: Comp, daily 7458 {75u25). 16 day aver- 

age 72JS4 (73.48) 



MTATon - m 

m 

C/tonne 


Cioae 

Previous 

Htgh/Low 


1315 

1388 

138JS 1828 

May 

152.5 

156J5 

16225 152.0 

Turnover 323 (T03) Mt Of 40 tonnes. 

•OVAMKAL - WWW 

C/terma 


Ctose 

Previous 

High/Low 

Fob 

11850 

117.50 

11&S0 117.80 

Apr 

120-50 

11S-60 

120-60 

Aug 

123.00 


123JB 

Oct 

126.00 


128.00 



Cioae 

Previous 

Hlgh/Low 

AM OOdal 

Kerb dose 

Open Interest 

AhUnhan. 987% purify (S per tonne) 



Trtal daRy turnover 29,472 lota 

Cash 

3 months 

1617-22 

1654-5 

1519-21 

1653-4 

1517/1500 

1568/1537 

1500-1 

1540-1 

1558-80 

64,736 Mm 

Copper, tirade A (t per tonne) 



TOW dally turnover 28J88 tots 

Cash 

3 months 

1204-6 

1301-8 

1271-2 

1280-7 

1284/1271 

1302/1280 

1287-8 

12858 

,13087 

111,243 kA 

Laud (E par terms) 




TOW daily turnover 3JJ64 Iota 

Cash 

3 months 

318-20 

331-2 

328-30 

337-8 

322/318 

386/330 

319-80 

831-2 

331.52 

11,032 Iota 

Mcksl (* per tonne) 




Total daBy turnover 2^72 lots 

Cash 

3 months 

7800-60 

7840-50 

7920-46 

7900-26 

7880 

7800/7825 

7840-60 

784080 

705080 

8/517 tots 

Tin (8 per tonne) 




Total daBy turnover 1,926 tala 

Caah 

8 months 

5730-6 

8820-30 

6790-810 

0860-70 

8730/5700 

9880/5800 

5701-3 

6810-6 

681020 

9JS08 lota 

3900, Spactsi High tirade (f per tonne) 



Total dally turnover 8^82 lots 

Caah ^ 

S months 

1280-5 

1280-2 

1276-80 

12835 

125371251 

1285/1250 

1231-3 

12502 

1263-5 

2OJ0VZ tats 

LME dosing fi/l rate: 
SPOT; 1.8305 

8 mantis: 1.9034 

8 months: 18806 

8 months: 18819 



Cioae 

Previous 

High/Low 


Jan 

27.06 

MM 

2735 

2725 

Feb 

2621 

25l87 

3626 

2625 

Mar 


24.76 

MM 

23-35 

Apr 

24-33 

23.91 

2420 

2440 

May 

23*1 

2321 

2105 

23.70 

JiHI 

23X3 

2225 

23-65 

23j05 

Jut 


2223 

2220 

77jn 


Chicago 


SOYABEANS SjOOO bu min; cantt/SMb bushel 


HEATB4Q Ofl. 4Z60C US gatta. carita/US gatfa 
Close Previous Mgh/Low 


acuta 

- Lendn 

■ am 




Ctose 

Prov. 

Mgh 

Low Vol 

kndx 

155-20 

Tfia.40 



Dec 

157.00 


6700 

30 

Jan 

138.00 

180.10 

58.00 

102 

Flab 

16000 

10060 

58.00 

98 

Mar 

10800 

16070 

5800 

102 

Jun 

15820 

168-70 

58.70 

98 


New York 


(Prices supplied by NJMJtothaoMItQ 


Odd (Jins cce) S pries 


C equi v ale nt 


Aluminium (free market) 

*1605 . 

-40 

Copper (US Producer) 

1151*0 

+H 

used (US Producer) 

50c 



385c 

-2 

Tin (Kuala Lumpur marital) 162Br 

+029 

Tin (New York) 

awe 

-1 

Zinc (US Prime Western) 

70c 


Cattle (flva weiflhqt 

io&eop 

-3.90* 

Sheep (dead weight)/ 

141.78P 

-&0T 

Plga (live welghOt 

76^8p 

-148* 

London daHy sugar (raw) 

J246.4W 

-0-60 

London deity sugar (white) SO!3w 

-120 

i 

! 

1 

1 

MMS 

+060 

Barley (English teed) 

Unq 


Make (US No. 3 yoHow) 

El 63.50 


Wheel (US Carle Northern) 

ear 


Rubber (JanjV 

SOOOp 


Rubber (Fab)* 

5025p 


Rubber (KL HSS No 1 Jan) 240.0m 

-090 

Coconut oil (PfillippinaaK 

S34O0W 

+27 JS 

Palm OU (Maloyaiantt 

S350V 

-MOO 

Copra (PWHppirweH 

323221 


Soyabeans (US) 

£140 

+ 1 

Colton *A” lode* 

8445c 

+035 

Mteottopa (54s Super) 

414p 



E s lama unless otherwise stated, p-paneefleg. 

o-cantaflh. jr-rlnggit/kg. o-Nov/Doc. hu. v%lan. 

w-DecAJan c -Jan/Feb. a H sr. fMeat Commission 

oversee tatstock prices. * change tram a week 

spa WUmdon physical ms Host 5CJF Rotterdam. 
<|t Bullion market dose. m-AOslayslon cents/kg. 


Feb 

25.67 

as 90 

26.85 2585 

Mar 

24.45 

24.11 

2&44 2480 

Apr 

23.00 

2020 

2+00 

IPE Index 27.58 

28-36 


Turnover: 10851 (16002) 

OAS 

on. - n 


Sftoraw 


Ctose 

Previous 

Hlgh/Low 

Jan 

2sa.se 

2S32S 

258.00 28280 

Fob 

240.75 

24120 

245^5 23925 

Mar 

220.26 

999 94 

23125 21990 

Apr 

209.25 

20 &2S 

21920 209.00 

May 

201.00 

202.00 

20800 Jna?H) 

Jun 

200.00 

199.00 

203.00 108-2S 

Jul 

195-60 

198.00 

19800 


Turnover 95 (76) lots of 20 tonnes. 


sraAOCteaa 
Opening 37B40376TO 
Morning ftx STUBS 
Afternoon fix 87870 194673 

Day's high 377.30-377.70 

Day's low 37630-376.50 

Loop Uht Me— CMd Lending Hates (Vs 1188) 


CKHJD 100 troy col; Wtroy ax. 


Ctoee 

PreviouB 

Hgh/Low 


Dec 

8770 

878-7 

3782 

3772 

Jan 

3782 

3772 

0 

0 

Fab 

S79L8 

3782 

3902 

3782 

Apr 

382-8 

3822 

3840 

3822 

Jun 

388JS 

3852 

3872 

3882 

Aug 

3800 

3880 

3902 

8900 

Got 

363,1 

8922 

3932 

3932 

Doc 

3062 

3952 

3972 

3982 

Feb 

4002 

399.1 

0 

0 


Jan 

7473 

7624 

7750 

7460 

May 

0230 

8230 

6450 

8380 

Jun 

8040 

0066 

8216 

8180 

Jul 

5985 

3080 

6115 

8100 

Aug 

6000 

8015 

0280 

0130 

COCOA 10 tormeKt/Kwies 


Cioae 

Previous 

Hlgh/Low 


Mar 

1W9 

1220 

WM 

1W4 

May 

1208 

1268 

1280 

1208 

Jul 

1248 

12B3 

1293 

1245 

Sep 

1280 

1330 

1326 

1290 

Dec 

1321 

1388 

1340 

1325 

Mar 

1381 

1400 

1374 

0 

com -C“ 37/WWbs; centaftbs 


Close 

. Previous 

Mgh/Low 


Mar 

93.10 

9426 

94.16 

9326 

Mpy 

9620 

95-70 

96-40 

8520 

Jul 

97.76 

9826 

9020 

97.70 

Sap 

8920 

10120 

.75 

89.75 

Deo 

10200 

10420 

10320 

10325 

Mar 

10520 

10820 

0 

0 

May 

10520 

10720 

0 

0 



Ctoee 

Pravtoua 

VOgh/Ura 


Jan 

087/8 

888/2 

584/2 

887/0 

Mar 

802/4 


mere 

801/0 

May 

817/6 

618/0 

623/4 

617/0 

Jul 

829/0 

8Z9/B 

636/4 

628/4 

AUO 

630/2 

832/8 

637/0 

eawa 

Sep 

027/4 

026/2 

03 ora 

627/0 

Nov 

82S/2 

62 8/2 

829/2 

625IQ 

Jan 

836/0 . 

698/2 

6406) 

688/0- 1 . 

Mar 

848/0 

848/4 

652/0 

848/0 

SOY ABEAM 08. 00,000 fee; cents/to 


Ctose 

Previous 

Hlgh/Low 


Doc 

21-23 

2120 

21.37 

21.21 • ‘ 

Jen 

2122 

21-30 ■ 

2120 

21-30 

Mar 

2127 

21.81 

2126 

2125 

May 

2126 

2126 

22.14 

2122 

Jot - 

22.11 



22.10 

AUS 

22.02 

2126 


22.02 

Sep 

2126 

2220 

22.18 

21-95 

cw 

2125 

2120 

2220 

2125 


SOYABEAN MEAL WO tone: »fton 



Ctoee 

Pravtoua 

Hlgh/Low 


Dec 

1782 - 

178.7 

i7ai 

1752 

Jen 

177.1 

177.1 

1812 

1762 

Mer 

1812 

1812 

1862 

1812 

May 

1862 

1852 

1882 

1652 

Jul 

was 

W0.1 

191.1 

188.7 

Aug 

1902 

1802 

191.0 

WOO 

sap 

1892 

1892 

100. T 

1892 

Oct 

1882 

1882 

0 

0 

MAtcc &0QQ bu mbn canta/58lb bushel 


Close 

Previoua 

Htgh/Low 



tUTWUU SO tray oz; S/tray a*. 


flUQAR WORLD “tt" 112700 tbs; centa/tba 


1 month 

2 months 

3 months 


6-32 

6.43 

677 


12 mo nt hs 


034 

&31 


HUP OHI nmm - ara SlO/Indm point SBver Ha p/line I 


US cm aqulr 


Turnover 8880 (12329) lots of 100 tonnes 


A strong demand prevailed for file larger 
quantity on oftar reports the Tes Brokers' 
Association. Good liquoring Asaams met 
keen eomptahton at fully Orm ig dearer 
rates, angfit liquoring Africans were often 
•evens pence higher, together with 
selected good mediums and cotoury dusts. 
Geytons came In ter more anauiiy with 
prices Arm to dearer. Offahora tees mat Ur 
demand and were about steady at last ratsa 
apart fram some plainer lines which were 
neglected. Quotations: Nora Inal 220p. 
medium I860 and low mecftim 83p- 



Ctose 

Previous 

Htghfljow 

.Dec 

Jan 

Apr 

Oct 

an 

1435 

I486 

1335 

1170 

1437 

1427 

1380 

1310 

1159 

1441 

1440 1430 

1436 1400 

1335 1318 

1175 

Turnover 245 (210) 

ORAHU 

1 - erm 


S/tonne 

«RmWL 

Ctoee 

Previoua 

HlghiLflMI 

Jan 

Mar 

May 

119-35 

122.80 

128-20 

11820 

122.75 

12626 

11825 11820 

12220 12220 

128-20 12620 

Btatoy 

Ctoee 

Previoua 

Hlgh/Low 

Jan 

Mar 

116.46 

11820 

11820 

11920 

11626 

119.30 116.10 

Turnover Wheat 180 (282). Barley 468 (56). 
Turnover lots of 100 tonnes. 

PfOS- 

mn 

(Cash SetUamem) p/kg 


Ctose 

Previous 

Hlgh/Low 

Fab 

900 

882 

89-5 


Spot 3QM0 

5 months £11.23 

6 month! 217.73 

12 m on ths 230.10 


aoBjoo 

40245 

41000 

«M1 


(99.7%) 


Strike price S toons Jan Mar Jen 


1450 

1550 

1860 

86 

18 

1 

118 

68 

21 

2 

32 

118 

16 

91 

113 

Copper (Grade A] 

Celia 


Puts 

2400 

112 

140 

S 

84 

2300 

39 

88 

31 

111 

2800 

7 

62 

90 

173 

CqRmi 

Jen 

Mar 

Jan 

Mar 

sao 

71 

U 

0 

15 

600 

28 

27 

2 

37 

680 

1 

13 

30 

73 

Cocos 

Mar 

May 

Mar 

May 

850 

87 

88 

23 

29 

TOO 

as 

» 

48 

40 

780 

17 

38 

83 

70 

Brea* Crude 

Fab 

Mar 

Fab 

Mar 

2500 

2550 

340 

340 


290 



Ctose 

Previoua 

Mgh/Low 


Jan 

4112 

4122 

4132 

410.1 

Apr 

4162 

418.1 

4182 

4182 

Jul 

4212 

4223 

4222 

4212 

Oct 

42&6 

4282 

4»5« 

4252 

SLVEH 6200 tray os canta/troy oz. 


Ctoee 

Previous 

Hlgh/Low 


Dee 

3962 

390.7 

3962 

9KLQ 

Jm 

8073 

3963 

0 

0 

Fob 

3992 

3872 

3992 

3992 

Mar 

4024 

4005 

4028 

3892 

May 

4072 

4052 

407J 

40&0 

Jul 

413.1 

4112 

4122 

4102 

Sep 

4134 

416.8 

4172 

4172 

Dec 

420.1 

4242 



Jan 

42B.1 

4202 

0 

0 

Mar 

4MA 

4324 

433.0 

4322 


HKM (MADE COPPER 23JXD lbs; cants/lbs 


Turnover 8 (Gt) lots of 3750 kg 


2800 



Close 

Previous 

High/Low 


Deo 

1112S 

11120 

11220 

11040 

Jan 

111.10 

11020 

11120 

11020 

Feb 

mio 

10820 

110 JO 

10040 

Mar 

10520 

108.00 

10940 

10740 

Apr 

10720 

107.10 

106.00 

107.10 

May 

10640 

10020 

107.10 

10620 

Jun 

10525 

10528 

106l40 

10620 

Aug 

103-70 

10320 

0 

0 

Sap 

10320 

10320 

10320 

0 



Ctose 

Previous 

Mgh/Low 


Uar 

870 

827 

9.72 

824 - 

May 

9.78 

974 

678 

9.72 

Jul 

929 

820 

825 

9J7 

on 

824 

8JS 

824 

9.78 

Mar 

822 

825 

a 


May 

821 

821 

0 

0 

4»TT0ei 60200; centantM 
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— - LONDON STOCK EXCHANGE 

3 Shares turn easier in lower volumes 
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FINANCIAL TIMES STOCK INDICES 


JADING optimism on the 
oomestlc interest sate outlook 
continued yesterday to under- 
mine a stock market already 
beginning to lose heart 
of the Chmtmae/New Year 
break. However, share pn'ffw 
Wd up fairly well nntllWall 
Street opened lower in the fo*** 
of increasing concern over the 
latest developments In. the Gulf 

situation, and the onset of 
recession in the OS. 

- The fear that weakness in 
sterling is undermining the 
likelihood of an early cut in 
JK base rates was fuelled yes- 
tod ay by a further dip in the 
sterling exchange rate fag**. 
Snares in UK clearing banks 
suffered fresh falls as City ana- 
lysts reviewed the implications 
tor hank profits of provisions 
against loan losses. Store a nd 


D*en> bu8i 

<*■■■ bhmm “ 

D*o27 Jan to 

UMDartnoa: 

o«as jwtt 

A m o uu Day: 

_ Jan 7 jm 21 


prospects, came in to: a further 
round of downward pressure 
which showed itself in down- 
gradings of some leading 

namM 

The chief 'factor in the mar- 
ket, however, was the fall-cffin 
trading volume as the City of 
London battened down the 
batches to what promises to 
be the most difficult Chria famm 
trading period for many years. 
Hints of further staff cutbacks 


investment mood. 

Share prices opened lower 
following publication of the lair 
est survey of industrial tr ends 
by the Confederation of British 
Industry (CBI), which con- 
firmed the City of London's 
fear that c or por ate profits are 
now being squeezed severely 
by the slowdown in industry. 

However, shares quickly ral- 
lied as securities traders came 

in tO buv stock to mevi. galling 

commitments rather than 
leave than to nm ahead of the 
extended Christmas holiday. 
The market was ahead by just 
over five Footsie points wall 
before mld-moming . 

It was soon dear, however, 
that g gnmknft investment sup- 
port was lacking and the mar- 
ket fan back as a London brak- 
ing house onerated a sell 


the final posh downwards 
came when London sensed that 
Wall Street might react 
adversely to the postponement 
of yesterday’s direct talks 
between the UK and Iraq and 
to the latest signs of recession- 
ary pressures on the US econ- 
omy. 

UK equities quickly reversed 
their early improvement slid- 
ing by more than 11 paints on 
the Footsie scale as Wall Street 
came in with a fall of 9 Dow 

g oints in London trading 
ours. The final reading 
showed the FT-SE Index with a 
loss on the day of 105 points at 

20573. 

Seaq trading volume fall 
sharply to 383.8m shares by 
comparison with Friday’s total 
of SS&im. Trading volume rose 
imoressivelv last week, mea- 


Stock Ex c hange QSE> data to 
daily retail interest In the 
equity market 
A l t hough confidence an the 
London market has been 
dimme d by the latest round of 
staff cutbacks at member firms 
and the waning of interest rate 
hopes, leading investment 
houses appear to be relatively 
optimistic far the year 
Mr William Smith, d>lrf equity 
strat e g is t at Barclays de Zoete 
Wedd, predicts that the FT-SE 
Index could reach 2,450 next 
year, based on the firm's cen- 
tral forecast of s per cent divi- 
dend growth at UK companies 
and bank base rates of 10 per 
cent by the end of next year, 
The equity team at County 
NatWest says the UK equity 
market is “still a major oppor- 

tnnitv**. It exnerts bane rates tn 
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APPOINTMENTS 




Restructure 
at the 
Woolwich 



■ Mr John BosheH Qeft), 
chairman of Dencor a, has been 
appointed a ncHKxecutive 

director of the WOOL WICH . 
BUILDING SOCHETY. 

As part of the Society's 
restructuring, the following 


from January 1: Mr Richard 
Groom, general manager 
(operations), becomes 
managing director of Wodwicn 


■ CONFEDERATION UFB 
INSURANCE COMPANY has 
appointed Mr Ron L.W. TUI 
as director of annuity products 
in the UK. 

■ Mr Robert J.B. Kyle has 
herai appointed managing 
director of Hewitt Refrac tories, 
a subsidiary of HEWlTT & 
SON QPKNTOW . H e was ^ 

Tracks. 

■ R. WATSON A SONS, 
consulting actuaries, bib 
requited as actuaries Mr Mark 

Tray ham and Mr Roger 

Boulton. Mr Trsyhont was 

gupnm] numapr and head n f 

personal fines at the 
Prudential -and Mr Boulton 
joins from Stage Holdings. 

■ Mr John Loudon has been 
appointed a nonexecutive 
director of BNB RESOURCES. 
He is chairman of Warrior 
frrte matinnai, and a director 
of Brindten, SHV Holdings. 


posts with Mr Terry Webb 

(right). 

Mr David Small, general 
manages- (lending services) 
becomes managing director, 
Woolwich (Europe), 
concentrating on developing 
EEC business (other than UE 
Mr 3dm Stewart has been 
promoted from assistant 


S d services); and Mr 
Clifford, chief 

, Is promoted to head 

of legal services. 


Derby Trust. 

■ SWISS BANK 
CORPORATION has appointed 
Mr AUfoor Kamji as director 
and head of the information 
systons dgartawnt at its 
London office. Be was 
operations director. Credit 
Suisse first Boston. 

■ Mr Andrew Buxton has been 

appointed a nonexecutive 
director of the principal 
companies of the NORWICH 
UNXbN GROUP from January 
L He is an executive director 
of KI2 Corporation. ~ 


Hr Richard Lassen (pictuml) 
has been, appointed general 

manager* treasury, at 
NATIONWI DE ANGLIA 
BUILDING SOCIETY. 

■ Mr Christopher C. Davis 
of Barclays de Zoete Wedd 
Research has been elected 
chairman of the SOCIETY OP 
INVESTMENT ANALYSTS, 
succeeding Mr John L. Parrott 
of Commercial Union Asset 
Management who has 
completed a three-year term. 

■ Mr bfike Brown, group 

iWnity Tnannp fn g dfrac fa irnf 

MMB GROUP, has been 

qp pnlrrtwl nunwpti y iBrarinr 

of subsidiary Billy Boy Frozen 
Foods. 

■ CUB FOODCAN, Worcester, 
has appointed Mr PaixlA 
StakiM on director, fa in u m 
resource. He has been with 
the company to 19 years, and 
was factory manager, Hufi. 


After 30 years with CMB 

P ackaging, Mr Brian Curtis 
becomes business director, 
three piece food can. 

■ TO has Iffy Aim 

Ifmtrn m manag in g i Hwriiy 
of subfi/Saries Tannoy, and 
Mardamxt-Sbflrt, from January 
14. He WBS wamig ln g i ti rB rln r 
nf kiCF Kfertmrit ffl. 

■ TRANSAX FINANCIAL 
SERVICES, fflrwhigluHn , a 
cheque gua rant ee co m p a ny, 
has appointed Mr Bameah 
Sethi to the new post of group 
finance director. He was 
director of finance with 
Halfords. - 

■ HOGG AUTOMOTIVE 
INSURANCE SERVICES, 
Reading, part of the Hogg 
Group, has a ppointed wi* 
George Waterses as a director, 
responsible far expanding tbs 
mechanical breakdown 
insurance business. 

■ COMPUTER SCIENCES 
CORPORATION EUROPE has 
appointed Hr Paul Baafle as 
European marketing cfirectoc. 
He was deputy director of 
Tirtfr na timwl M m i a gamgnt 

Institute. 

■ S HERW OOD COMPUTER 
SERVICES, Gloucester, has 
promoted Hr Barney Qofam 
to sales director. 

■ NOKIA CONSUMER 
ELECTRONICS (UK) has 
appointed Mr David Sliver as 
marketing director. He was 
sales planning controller with 

Ferguson. 
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• Latest Sham Prices are available on FT Cityline. To obtain your tree 
Share Code Booklet ring the FT Cityline help desk on 0n-92&2l28 
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14 Da Wanvts y 
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.% kCCrtl [», TSL y 
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4! 
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61 
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« 

91 
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56 AWnknwtaf-tae.-^ 

64! 500 (Da Up. 

IS 111 toMrkMTnaL w .| 
IS 118 A MW Ie afl Tst V- 1 
317% 207 Aagto &IT s«as Hast 

208 19C arefttawdes Inc. 

3M 220 Do. Cap. 50p— .. . 
ID 1 81 eWCtataTtlC 
117 94 JaEe.W.4M23f:' 

717 423 toJlfc Glff Jaa_ 
135 91 laflta&tf.SLlE., 
4 i 30 id Ok Uffori Ted. y 

lOJ 75 Bankers' l«*. p 

176 111 iem5URyaBL-y 
83% 63% BtHbIi Assets p 
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271* 
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123} 91 Wns&ls»edH| 
373 235 tabAta.Cu..« 

I 9* 84 tori Ifer takefife-y 

2| 16 to. Capita I 

Ig U to-WanatalBO-.l 
1M ffi ft&MerEkttaelpf 
I 2* 14 Da Wmti V 

l53 M tkiMertd tacSOpvj 
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.Htannb y} 

»Up.“ | 

J. Andrew Tst— p, 
t Bard's tor fa Pncyi 

(ZTTfe&'^Za 


„ _ 56 pHawParSU 

U 85* 455 taxtemAdm.— y 

■■ t £66 £42% VmrtMtoy.la- 

K3JS4J cd pi at 70 31 15 FI CO. « 

^ an iu.-g i.y ^ MVt5C0MIM__i 

_ £134% CB% OataCr 95-2000. y 

"1 27b%TlW ndtaFimdEl 

203 Rdoasia Eqotty FrL. 

76 Do. Warrants. 

585 m.k*.TH.ta.£L_ 

48 MrunJmUtfa lDp_y 
24 imesuant Co—_.y 
51 tare SStae 0.1a.. .y 
. 495 iFtacBkWrtCn&ai 

365M315C Do. Ptof.._ y 

5351 197 JFPWUpptaeRJKL 

16 Do. Warraote. 

SB? Jakarta Fuad 1c — 

53 Cakuzf K5 h 

205 Korea Empe Fnd— 

2 _I.T. Hklps 1 

16 JdaSAattovlOp. V 
56 ILadMFiMfdttog.r 
65 Jta. Hfrcbant__ \ 

, . , 2! to. Did...- y 

jjl5t0[ £99% E67% 1^ 7 Vpdb 2000-05 r 

1 £11 V 47* Malacca FdRnlsll 
660 304 Kitada5dcctNlcJ 
710 343 btatoEtaChNtor^ 

37! 89 % DoWarraotS. 

£62J £42 Mediterranean Fd_ 

57t Mexico Fond 

94 (at Home Loans 15py 

U : !' ■• % nc Era Pref_v 
33 knotataetaSM 
16* (ortberalmejtdn.-y 

23 toeaMGoo. — 

36 •arambelOp — 

3 tarbkSp 

38 Vrpfbnf- -...y 

227 tataWN-PipaLN— 

65 tadtatrusL „y 

I^MRatMnae Bras. 5p..v 
68 RcnatsanceHidB—i 

— .16 Do. Warrants.. — V 

- £35%k2SV lobeco(Bx.miO... 

1 6_5 3561^3 Da Sub .Si's FO-. 

£35 M £23 tollncoNVFUO._ 

3S A 23! DaSah.Sto.FLL- 
U9VkUQ inremo HV FIJO... 

43 9 {ntiandTndtlp-.| 

"■ 61 SlJancf Pto»*»..( 

192 anrerjawynnin- 

Z7 to. Warrants. 

304 tatuk Mm Pto la- 
788 StamFd.Red.Prf_ 

33* StaHmSESOMlla. 

38 Stager & Frkdtaaderf 
77 SmhJi Mew Onirt- y 

•MM Mil 2^8 . 

24 (Sterling Trust J®si_p 

145 Sbatagm Grp 20pL-T 

US SumH 100a.. y 111 

168 rnieMfiMSaOli 171 +2 

, 58* Tliai Eure Fd. Pte... 673 +5 . 

”[ Q2S%^94% r«Xa»vk MOtio_ £97% -7Hj 

228.91 17 J 43%f OV nVamnoil5p — I IV 

^ 1 9uj SOhtaaliHkW R 31 

8V| 6V fmiTtorianreicsI.. »VJ 

"" 97 Westpod tor y 105 
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65 28% Dounead lop- t 

13t 5£ aiimmitMUn-...y 

91% 73 KtonAfeiCrpUSSI. 

126 55 FWUrUamesi | 

11% t rFlrstPacrtk.lt.... 
£90V £60% SN Great Nonta £10- 
5! 33 Srand Central 10P....V 

32t 185 wheane a 

296 1B2 junta U 

869 415 KHsaMPri 0vY50.— 
350 29( *jt'San.Zoch.lOp.„y 
350 285 DO 'A-N/VlOp-y 
468 106 % tolly Pea tat) 10 a. 

228 19C lEAHWps.... y 

991 6UaanDu6rUS0J„ 


2*333* 9 6} 
Q17 n 4.2) 5* 4.9| 
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' 1 West y 

1 Mini. Irflp. ..y , . 

>(P.£.)Sa - yi 1I..J «5l 

M.L. Labs, see .INDUSTRIALS (Mix)) 
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1X3J 1L6 
I41215.fi 
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153.9 266 
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5L11L9 

663.3 173 1 
159J 14-1 1 
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1403 17 J 
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H H 30. 
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Robbers, Palm Oil 

5Bhogto-East Plants..* 

61 tortamlOp. 

31 tons. Ptams U10J. 

27 MdMHOKns.U£L_I 
42 ilyihlasHls M50c,...— 

57 (uata Kepoan MSI. 

3C A«taHlfe3p 

35&eE«oitorTlda.yl 


J 12.0(0* 


lQ17ia L9 3.9l 


For Remain k 

S Scmpernnw .... 

U Sleepy KMiSp y 

IV totem CoaoccUaM-y 
46 rnnmMldtacZOpy 
27 JPL Groan 10p . . y 
E VMMMagku£.JPi 

IV MttaEsuSp -y 

IViWlHtn Group ip- \ 


see INDUSTRIALS 
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-I -4 -I 5.1 


16* 120hlorwl0a. 
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UU UOdwilltamson £1 

MINES 

Central Rand 

DtepRl 2871 

oOPra RL.... 290 

rt'o En. 20c- 214 

■& Jade 2c 23 

RafldRl 115 


A» j| all 



QlOOd 2.61 


KMOd 


Stock Excnanpe dealing classifications are Indicated to the right 
o( security names: a Alpha* Beta, y Gamma. 

Highs and tow are based on (mra-da* mid prices. Unless 

37 1 otherwise indicated, prices and net dividends are to pence and 
1 denomhaUoni are 25p. Estimated prlce/earnings ratios and 
covers are based oc latest artrmal reports and accounts and. where 
possible, are updated on half-yearly figures. P/Es are caknlatcd 
on “net distribution basil earnings per share befog computed on 
profit after taxation and unrelieved ACT where apolicaMe: 
bracketed figures Indicate 10 per cent or more difference Ir 
calculated on "air' distribution. Covers are bawd on 


Eastern Rand 

3%lAFMm BMgs- 

28 Bracken 90c. 

184 East Daoga RL 

57 EasttraTiK.lto.2%c. 

93 ERGO 50c. 

41 iraocriii 23c__. 

680 Kinross RJ 

58 jeslle65c 

23 tandex25c— . 

27 LAfrionLiLSSc | 

■ 25 ftakfonuta 20c_- 
a22JWIntottsuk Rl 


Far West Rand 


mo* 

■ 055c 
Wliac 
HtaiQZOc 

M*+rnow5c 



.*i25e__. 1 

rlefonteln 50c. 1 

lawMrand GHL 20c_ 

32 EMiwpRl 

251 taubeea. 10c _| 

414 <kwf Gold 25c 

33 Jtoanff* ?0c 

£36jai% Saoltiraal 50a 

491 101 ftlffentelii 50c. 

£81 V £27% Ifaal Reefs 50c 

21C 28% tatterspast 25a 

208 46% Western Areas R1 I 

£34% £14% Western Deep R2_... I 
1051 4ftfraortpiml0c 


«45c 
I 0315c 


Q60c 2.0 

OlfSe 1.7) 
tf>90r 2J[ 

ItQUta 1* 
01051 3* 
QlOc LA 
7Q550c Ld 
f0330i 0.4 

nuok 2.9 


for value of falared^fctfflmtlan and rights. 

EsUmated Net Asset Values (NAVs) are shown for Investment 
Trusts, In pence per share, along with tire percentage discounts 
- W (Did or omniums (Pm -) to the current prc-ctoslng share price. 
4 7 The NAv basis assumes prior charges at par value, convertibles 

LC 136 convened and wa r ra nts exercised if dilution occurs. 

2-1 t m "Tm Stock" 

L7 t * Highs and lows marked thus have been adjusted to allow for 
1.4 188 rights banes for ash 

86 1 Interim since Increased or resumed 

Interim since reduced, passed or deferred 
Tax-free to non-residents a application 
Figures or report awaited 

Not officially UK listed; dealings p ermit t ed under rale 
535(4X4) 

USM; Mt listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
Not officially listed. 

Price at Ume of stBperatai 

Indicated dividend after pending scrip and/or rights issue; 
cover relates to previous dividend or Forecast. 

Mwger Md or reorganisation la progress 
Not comparable 

Same interim; reduced final and/or reduced earnings 
Indicated 

Forecast dbridead, com op tamings updated ta latest 
Interim Statement. 

Cover allows for conversion of shares not now ranking for 
dividends re ranking only for restricted dividend. 

Cover does not allow fur shares which may also rank tar 
dividend at a future date. No P/E usually provided. 
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MBeutrfx Mines. 


416 : -5. taas. Gold 50c... 
43 : reeSuteDev. 10a,. 
321 Harmony 50a.. 

48 JoeflH.JJ Goldie-. 
86 Aral ne IQ — 

391 ia Helena HI 
20auob*l 


241 -»2 
421 -1 
41 +4 
343 +14 

41 

109 -£ 
491 +1 
2971 +7 


Diamond and Plat! man 


fao%AagfnAni.lflv.5a.... 
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811 Defem linked UaltsJ 
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£10% 
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— 
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+i 
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Befgtan Francs. Fr. French Francs B Yield based on 
1 1 assumption Treasure BIN Rate stays unchanged mull maturity of 
i[ slock. a Amwalbcd dividend, b Flyura based on pras p e uus or 
Other offer estimate. 1 Cents, d Dividend rate paid or payable on 
part of capital, caver based oc dividend an tall capful, o 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
l.ol R0 Assumed dividend and yield after serin Issue. J Payment from 
2X1 1 S?Pltal snorts, k Kenya, m Interim higher than previous total, n 

4 -J - Rights Issue pcnflnq q Eanlngs based on preliminary dgmyn. 1 
OSOd 3 61 3.0 DluW end ana yteld exclude a special payment, t Indicated 
^ w retries to previous dividend. P/E ratio based on 

- latest ammaj earnings. ■ Forecast, or estimated areunlbcd 
rQ305d 2.1I16 b dividend rata cower based on previous year's earnings, v Subfcct 
076d (3 76 to local tax. * Dividend cover In excess of 100 times r Dividend 

and yield based on merger terms, a Dividend and yield include a 
to«Ui Payment; Crew does not apply to special payment. A Net 
dividend and yield. 8 Preference dividend passed re deferred- C 
0377-1 id 7 , Canadian. E Minimum tender price. F Dividend and yield based 
It"rq « on oraepKIUi re ottar official estimates for 1990-91. 6 Assumed 
m h dividend and yield after pending scrip and/or righ ts Issue. H 
1.,. Dividend and yWd based on prospectus or other official estimates 
2.gryji for 1991. K Dividend and yield based on prospectus or other 
- 31 ef official estimates for 1990. L Estimated amuailsed dividend. 
_ cover and PfE baaed on latest annual carmans. M Dividend and 
7_S jrteld based on prospectus re other official estimates tar 1968. N 
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FIiuuk 

miAng. Am. Coal 50c_. I 
aaAngio Aoier. 10a I 

9 £»%Kig. Am. Gold RL....j 
Padfit Res. a 

Eir - 51 


tons. 10c.-..- 

fltla. 

SL40. 

Ik 1 *--' 


. Mend and yield based 00 prospectus re other official estimates 
tar 1909-90. P Figures based on prospectus or other official 
estimates for 1991. 0 Gross. R Forecast annualised dividend, 
raver and p/e based ou prospectus or other official estimates. T 
tiwj 1 .7 Figures assurotaw Pro forma figures. 2 Dividend toiai to date. 

- n " Ahhtv tat tons: tan dlridend; m « scrip hsoe,' w a rights; a ex 

*£-*3 A.U t all: to ex canltal dlstribuUnB- 
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S.t - 3.0 - 

7.! i 5.7 * 

,135.71 LI 6i L2 
1116 JM 3.7 63 AS 
U4.8? 3.1 61 &5 
L15.03 25 6.4 6.9 
L17.43 2.7 72 5A 
L15JJ LI 62 92 
11676 L9|66 5.7 
LZ5.21 2M 64 bJ 
L15.ra L9 621Z6 




REGIONAL & IRISH STOCKS 

The «M^ m ralMta s«cto. the 
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II 10 0»8%%ta.l9W.J £98%| 1 

L7 21 
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TRADITIONAL OPTIONS 

3-month call rates 
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23 WaecExtfa. 
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1 fBroomrtckSl 
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43 fElden Resources. 
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FT MANAGED FUNDS SERVICE 


AUTHORISED 
UNIT TRUSTS 


cSSsJS SB'.*'® 


JOBS'S RE 


Brawn Shlple&Cn Ltd (IMOMF 
9-17 hrrjmotnil Rd Haywards Htk 0444 
Hngt P’lolW be 6|7U9 7L39 7b 

Mn! frails Acs -* — * 

UKCeaml ..... 


oKS&pK ££\- 


sKSSpM 


FINANCIAL TIMES TUESDAY DECEMBER 18 1990 

1 m (Aiashone ring direct-QKJ® 4 + five <Hp)t code 
"^SSTSLg Taggjf J Sp peak and 33P ott peak, ino VAT^ 

c- - hH CM. 8* Bft*"XcS! C«*M *"» 85*-^^ 


Confederation Foods 


oSSSKpE »*•« 


Mbqr Unit Tst Mngn ClOOQlH 


Eramiac 
Cnpwi Acs 

Emm. 
FIiWKUI 
Osman . 


WHetowbarw Ra. aowWxxn 0345 717373 

gSnaCFrilftK tw^KsSMib gw* 

||=gteJlKi; bmeUs ©as 

Miwtua Gnroih -.6 1 111.0 1SL0 l6l*|-0.b|L_19 

Alisa Pacific 6 97.19 99.27 1056* 

AfMttA Camion _.b| 144 7 148.4*157 8 
C*»UI*ta*nfte_.0 99.89 94.84 99.99 
Capital tame Ik . O B3.9S 834S 80.0a 


7UN 7L39 7b 01 
1Z7 j 1273 
102.0 102.4* 

1481 20 08 2135 
Z54J5 2345*266 4 
10b 9 106.9 1138 


. Litton Wv. 

.41 Growth Fund 
- Hta bsome 
47 Jatun ........ . 

i.M Propw»»Stara 
184 Smaller Q» 


Herts . 

.76 3576 39 JO 
94 22-94 24 40 
M0O 22 12 
23.14 24.61 


6134 97 33 32*37 44 HO 000 11 
60.70 60 70 64.651-041 [7.90 
8489 8883 94.1b “ 

7425 7525 8014 
23 11 23.llj424.bl 
*8.19 W OO 53 01 
5LB7 9LB7 H 
87.04 87 04 42.70 
49.09 49.09 51 
32.49 32.49*34.60 
169 J IbU 1803 
611023 1023 108.9 


17 2M 18.63 

4089 4oS> 4380 

87 EunnBnEienpi--3 4934 9030 51. 

92 PacfficExem*. — 3 34.80 35.15 36 

11 USEjkhW. 3 38 45 39 04 40 

90 North American 6 17.57 1757 18891405 4.2 Earcpem 

96 European 6 2L01 2LQlM2ZJ3l-0JZl 10 Germaar. 

3 Consistent IMt Tit Mngt Co Ltd C12OT7F 

s issiw™..w2."^ i s.8ajsw ESS 

- Co-op Pension Ftb UT Mgn Ltd Q0001F 

78-80 CetidilR, tendon CCJVMJ 071-2839494 

_ Cocftr Dh* Nw "* " “ - *■ 

73 Equity ACC Not 


6T Unit Managers UdCLZBdlH 
,, gU iftoj BDemftbe 5 b. Lontan EOM*rJ 

66 071-2832575 DsJllna.071-61 — — 

9.7 UK CuftUUllBd .. 3t| H2L90 12L90 130 40H)rij|e.23 tamlWB>9..5l 
07 UKC»iUl(Acel.31,R«U19SL1020550|-01l)W34 Mnt<mif..5 

S ft) Wnl 93.01 99.40R3»ftib ta*PiWtfi»..S1 


KJrimxwt Bens Unit Touts -CeaU. 
Curital Growth Tnta. 


. 36 4891 48.91 
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,^2 SEAllai 6)4088 4L47 44 J5M) 4*1257 Eicon Ud QOfllUF 

CapeHtee Myers UTTrtMagt Ltd Q200)F Owhi a PEsoi) K*t orotopip BR60JA »89TO53a GMsmTAneAe-S 
35 Fouiuta StreetMaadwsar M2 2AF 0612365685 Elt»oTnrR-.-_SfW*l«L2 149.9I-__I - G«Fjr|mtef_5 
EroririCT o bi 2365685 Dofflop ou 236 5363 Endmnco Fund HUeagemmt Ud <9W5)F ESuUK^fdw“| 

\33 - 1 HaTlB W ” ***=*• la**9grjup m-mj2bl GAM UK DMm75. 

EwWroncoFd...__5IU0.0 12L5 12921..-.. &. 79 . 

^ Equitable UnH Trust Managers Ltd (1600JF 

- HpStQK. 0296431480 4 ^ U^Sot' 

atm UKPnSro2Sw- Sft 1*3.73 63 jSri^.lbl a 1 

” UK5mallCa'i.— 5V 33.01 34.45 3655 tti 


35 Famato Smu 
EwMhiei061236 


AaurlonACai-,-5 66.91 66.42 7159 

lACcom ItoltU 5 70-81 70.81 7933 

Ewecaolpc 9 935b 536b 575* 


994 F* Cast a G<n 5 «3J9 4J 19 4595 

50 lAcoan UrtaJ 3 43.19 4359 45.95 

Glafrlan 5 193.9 193.90 206J 

lAccwo Units) 9 208 2 208H Z215 

00 Growth 9 242.6 242b 258.1 

50 (Acorn (total 9 390 J 3903 4153 

.41 tocome A Growth -.3 286 9 2M8 3083 

41 (Accra UnUs) 5 3413 344 6 3666 

Maur Portfolio.-. 3 7194 0 72105 7584 0 
(Accrm Units) 3 78640 78750 8290 0 


GAM £ EnopoanAcc - SBS755 10757 10.91 
GAN High hcoror *0.5(9338 93.50 9955 
mwiam taut to —500228 10282 108.81 
dui totrl* -3U26 91 126 91 135.01 


GAM Far East JVC 9 -5 
GAM UKDIrfd Irc-ll 
GAM UK DKM Am. 5 1 


71 Walton 9- 

SS PTES^„. 

.08 Gilt A Fad H 
08 Htailocom 

-02 rod Growth 

02 Worth Americ a n 
02 PriKan— . 

02 Small* Cos 


HHP217QH. 'tm 
1 51.01 53.691 
■ 139.52 146.86 
WW 47.57 50.07 
9137 93.92*9086 
61-37 63.19 6632 
54.13 5566 5839 
89.25 9132 9634 
■43.78 47-12 49.60 
5)8294 8630 «»■ 
5191 60 9533 10036)469 


•gi GiOrflWiCa'i — Sft 4036 4065 43.40 — 

S American Gwth .- 5b 5548 55 48 9933 U» 

°T Japan Gwth 5ft 5884 58.84 6293 ft) 

4# tad flc toe 3ft 8165 ffl.65 8733 Id 

Si Pa*llcsmtca-5ft 4967 4967 53.12 U) 
■ % Enrope™Gwtfi„.5ft 5630 5630 6016 — 


18588 86.88*91.851 


“ aSS^mSlan Ian Equity & Lm Unit Tst Mngn CL2MJH 

DO 218898 9033*9313 1-76(670 fflaSiSlhAcc^.' 

00 (Accra Units) 219386 952.6 98ZJ l-7^(b.70 UK Growth 


119.0 Ubihri 126.7 

1153 1153 1223, 

14L4 141.4 150.0 aObB.99 
8967 9322 9B7S 1 " ” — 
3352 3483 369.0 
1613 IbLl 170.7 


Cbpel Unit TM Mngt Ltd OS351F 
P O. Bat 552. 7 DnoasUr* So. Irahm EC2M 4HU 


_ 162.8 172.4 

233 7 2317 2476 
3166 47 66/47 70 41 
9037 90 37 9573 
3724 372* 394.4, — . 
517543 7343 79901-73! 


UJ5 071-6261 

□33 AmnHcan toda — 5ft HZ 7 m i 

Capital 5ft 4033 4073 4344 

btura Grata __Sft 6199 6419*6830 
.90 Far EitaSpSIS- 5ft 52.47 5264*5639 
90 GsWACemral _.3ft 4S82 4882 5230 

.46 Inna 5ft 380 6 383.7 409 4 

.46 HI Growth 6ft 51.03 5134 54.79 

16)510 Mth American 5ft 23U) 2323 247.7 

“ E4TOMU1 toda „ 5ft 1017 102.1 1089 

3ft 55 48 5534 59.ZT 
5ft 65.45 6634 70.79 
5ft 90.92 9177 97.93 


H Mim lac toe. 
GUtt/Fzd la* Acc — 5 
GHts/Fi* tot toe ..S 
L97 Bthime 
38 Far East 


All d r u r ch es lot Mgmt Sens Ltd Q200M 
W1 BPnte StlW^LHtoc EC3M2RY 07J-528 

kecneBriUvhc~5ftja2 15 43 12 «L» 

knne Briber Acc 3 ft 146 97 «a05 4t U _ 

Allied Dunbar UnH Tsts PLC 0600IF 
Ailbd Dmb* Ceptrt. SortodcB. SWllEl Sa£: 

gT93M«^. Oeah-9079J611D66 ComtM A Emritj 

haa** TirsiB Earoocan Cwth 

Growth A Income -_5 159.7 139.7 X706l-L40|431 bomeAGwth 

Cmltal 5 26L9 261.9 278.9f-L7oB/40 IntnJGwtb. 

Balanced-. _s|455 3 4»3* 483.1 HZJ0I432 FarEjMu 

ftemuur 5)7393 7393 7873M.3014JJ7 jmiuGwth 

Lwrnw Tmas Mi Aim Gwth 

American tocwnc....5| 2b 71 2671 28.44 -0J8I43O Orimtol 

Htpitocnne 5(306.6 3093 3393 340)6.05 

EAUtrlacsroe..— 5 1703 1703 1813 -LUto.17 

High Yield 5 175.4 1734*1866 -LTD £.01 

tortSecw tlles 5)2867 2867 3033HL13«30 5*«ct Growth Inc 

A merto cStu.- — 5 64.15 6435 6831(0145)1-29 SriShSmck? 
E*MMM Growth —5 2104 21.04 2230-021085 S* tatanuthni* 
tounuUoaal.— 5 89.05 89.05 94 83 (1631137 Sri Nth Ainttlm 

Jam 5 1 183 1183*125.0 -dJOlaoi Sri Smaller Ctfs 

Pacific 5 1931 1933*205.4 37flll22 toiler Cm 8 

Sms* America -.-5 217 7 217 7*2318 dJOB.95 UK Growth Tm H. 
KSSF^S*S , - jSS * ni2fc - ra Scimitar THrito 

SnedrUstThrib GtobalGwlh Acc 

AMMV*M 5 344 3 3473*369 8 klJOkOO 

ConAGOl 5 32 76 32 76 J4 88 1 — tSr ~ 

SmafltrCW S 1183 1183 1263 

2nd Smarkr CM 5 1067 1067 U3b 

Hecnrerj _....5 9269 9269 9871 

MecMtoA CAr—. 5 9Q71 99.71 106.1 

0-M>Eanitovi..-..5 2302 230 2* 2451 

lectaotow 3 9030 9030 4638 

UK Sorclal SIP 5 Z729 Z729 2906 

Artothnot UnH Tst Mgmt Ltd QMUF “£|gftS*8 

jsssstiras. «.» „sras} ^gae 

StoSUH“ll^3S 5K J pST?^ h 

ArkwrigM Maugcmcnt Q400JF MCtaraeAGnai 

1 Kh»j 51 ManchcsurMbO 3AH 061-8323242 Cbase Manbat 

Growth... 5(74 6J 74 63 79391-011)360 

Home .5 47 74 47.79 50 5))-4a5.«Jb 

•■tCTTUI tonal — 5ftl39.43 39 4M41 SRSbj# OiHSmcMBwi 

tact UnH Trust Magrs Ud 0600IF CIGNA UnH 1 

20 Regrw Start, London SVY1Y 4 PZ 071-8393688 PO Bex US, Beet 
Growl « Aug 23 ...T..5T7132 7L 12* 75.7lf__ ..ffffl 
HnmeAugZS— 5197.41 97.41 10391— ..M.19 

B & C E Unit Trust Mogrnt Ud aflOOTH mhA*fflcuBa- 

M ms 

Bill lie Glftard & Ca Ud a400)H 

10 GledHt* St, Edlptap* 03 

6)120 8 1208 1285 
3(24 68 2468 2626 
4044 40 49* 43 30 
285 2 285 2* 5082 
13X8 1328*1626 
234 3 241.2*256 0 
218 6 218 6 2126 
41 74 4174*4310 
—,583 1 503 1 519 8 

KtogarenoallF. 3 1044 I1D2MU72|«08PS6 AC1A* Axra~Deel2 
UK r d 8 m 1 F .. .. 51237 9 237 9 25311*761429 /V/’T 

Bank of Ireland Fund Mgn Ud CIOOOIF £*™al Meflc 
36 Cora St. London. C£AR 1BN 071-2364310 

SSI! 8. VitM . -. 5)1456 1466 155 1 -OtoU-M ST>Tu™5c-.a" 

hxnnirPfta 5(7346 7346 77 73 — .074 

IrrTrrtts - ...5 85 00 8500 84 94 h 12 rSKTataShS. 
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031-2284477 , Dtalknl 

Amet Vntof 3 1490 1490 158. 

- 50J8 5038 50 38 
5038 5038 5038 
3333 3035*3781 
.48 26.48 2837 
32 19.12 2034 
2026 202b 2133 
51.84 51.84 55-14 
5ft 1 1633 1633 1738 
__ MiAimGwth — 5ft|2C.&2 2080 22.12 
47/42 47.42 3081 
33 66 33.68* 3382 
6466 6466 68.93 
rawtkAcc_.3 34.45 54.45 S8.04 
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„ SriecttacsmcACG-.B 61.23 bL23 65.27 
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JT Sri lllh Axirifcaa 5 4734 47.54 5037 

01 Sri Smaller Co’S 5 2066 20.86 21.89 

72 SoalherCanH 5ft 20.71 20.71 22.03 

93 U K Grow th TaH- 5ft 1839 1&19 1935 
82 Scimitar Thais 


108-1 1115 118.7 
1BL8 18L8 193.4 
188.1 1933 203.9 
302 0 3046 324.1 

.. — 2953 2981 3172 

M BrK Evcrir 6 4583 45 83*48.76 
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Global Osm 6 4526 4648*49.45 
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Crohn I Growth 6 1 4023 4323 4636 ML 

„ F A M ItaH Mangenwt 02001F 
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HI Growth _ 

GroriHwUwa — 5ft 1 4Z. 00 42.00 44871 LUll.43 

Granville UnH Tst Mngmt Ud (0&591F 
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126 9 Grestam (Mt TM Hngrs Q000IF 


2137 217.6 
1UJ 166.0 177.9 
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22.12 2232 Z388MHPU 

.,21-24 21.48 22. 98 (-001 p 
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31 51 Btfmont Bd, Urhridtt, Middx UB8 LRZ . 
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83.78 85 07 9030 
6227 6227 MW 
6735 6735 7IJ1 
.92.71 192.71*2n2A 
7922 27422 293.91 

London & M anch ester TM Mgmt aOOOHi 
. ■( — it — Wlmiade Part. Eater fX5 10S 

81 20.94 22.40f-d0efe.07 AntoHcan 

1333 1546 165.4 l-0.7U.91 Gcoeral 


■54 23434 246 ■ 
17601 47601 501.06 
39.49 59.71 41-80 
40 67 40.90 43 03 
58.70 5830 62.45 
6981 6981 7427 



MMilfi ts.74 
66 21 86.21 92.20 

wm&'mrni 

1594 1534 1*3 a 

574ft 58.68 62.76 

85.09 86.92 92.96^ 

MK.3a 4808*51.(4 

uoi 1103 lial 

174.9 1J4.9 187.S 

3643 3643 3898 

218.8 -2228 237.4 

4123 418.4 4473 

let) High St UT 6 5L02 5U»2 5437 

,■ e > . (W Unit* — 6 5293 5293 56 61 

ze, Japn Growth 6 24V2 243.2 260.1 

4Q (AcarrUi fl 6 255.6 255.6 2733 

row MaadwrfciTtt 6 47.09 47.89 51 J 9 

■ Warn ttott* 6 *8b3 4LU 51.98 

92 UrodP-fMloAcc 6 59.08 5983 63.991 

■■ HailbWOT-ll, 49.82 4982 5037 

MHHhAHmb 61.21 61.21 67-U^H 

97.45 97.40*10421-0.5 
1210 12L0 12941-03 

9976 997* 106.7)-0.1 

uia uia izu»]-oa 

3010 WLO 106 01-2.0 

85.71 S-Tl* -U-67V-XM 
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(Accra UnHDd. - _ 

EnnSmlkCtaU 9 

Uccnni (fatal V 5 - - 

GttHlEqmU Inc*. 5 4169 4403 46 93 
3c£~«S3>* . 3 *4(3 45D7 47 94 -A 
SSsmUrfiriP-A g » ”2^!' 
lAccwn Untal • — 5 HTb 22 98 *44 

UaM BalrooM S 109 J 109 6 116 

UccraUflllri 5 1114 1119 1140 

OMnu EquKrV . 5 13420 UK 30 110 90 
0^5H¥STv.S61« 620* 6599 
(Accwn (total V ... S U W *3 20 67 B 

8b « 87 
1068 1086 1 
lUL70dU7 

10200 SOT 


25 (Acrrm (total* 

.oo panfica . - . 
28 (Accra UaitdV 

L49 bnmj 
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M USSMtoCov* 
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ukSSIhu^ ftfofafai 41° 93 Scottish AroiciMe Vtt Tst Mgrs Ud UMWH 

Kb I4“ ftlw J9 97.19 Mil. ... feo 150 si VtottatSt. fitowow MMfi _ Ml 2M2200 
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INK iron AccaMthn A WM 
IWb.taHMLYtod.U^a^Urt 

3934 rn&i 42 65 
35.6S 36.17 38.48 _ _ 


Emit* tocaow 6)4427 3494 3J.2l[«afc2 

EraS TJtmO-1) ..*14041 41.2a 4596)5&§1 

EatottStraUw 6(48.13 49 21 .\24l[-»i|K» 

ErntoroOnm . . -.615500 S3. ffl 5941pLwS 
UK^nShr CB't — 6 J5.12 3679 39.14|l«5(«4[ 

lliimror himnu T*i ‘ 

Scottish EpuHaMe Fd Mgn Ltd UBOQM 
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16 Soon 
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QawAGIA s l«« «riw«i7 
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1118 111.8*118.9 
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107 9 2879 U5.0 
34.21 3421 36.43 
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9SJ2 4585 4920 
3S62 3599 38.62 

■■■■■■■■3S58 36.00 38.63 
T* of tor Trads _ . 613536 36-39 39.05 
MAG Securities (09X51HHH 
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P SSRsss 

0-0 Maaaged 
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Hnrtb AnwrJcro 


57J8 38-33^H 

54 JO 54.40 5787 
52.97 53.00 5638 
55.95 5582 5833 
36.78 36.95 3931 
4837 4926 52.40 
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147.02 47.76 Sill 
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113.4^^^H 
I Ltd Q200 1H 

■731 

1 96 


ini ia£o 
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4334 4349 46. 

37 96 mW 40 
29 7 3 2980 3179 
52 17 5250* 5600' 

U 67 51.67* 54 751-4 
45 24 45.56 4859 
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6 1 20 43 2D 84 22.29 

W £m££uaiw71v, 3280 33 02 39 31 
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0 94 Hrmarlacinrt — Sft 33 JO JJLM JO 66 
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36 19 S( AahwSo. Edtotarito 031-22 
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25.95 25.95 2701, 
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£ Eiwmiean Gwth 6 24.23 2423 2591 

00 DaCAcaml b 2469 2469 26.40 
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■* DoIAcom). — 6 6828 6808 7303 
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9-jS Os (AcrairO 6 2368 23.88 2554 
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Do (Acorn} 6 33.97 33.97 36J3 
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3271 32.71 34 67Nu. ta « JH 

3271 3271 34.67 -610 1.19 — . 1 - iff _ r ■ — ■ . ■ 

3237 3237 3«ji -017 139 Fidelity lnrouuent Sens Ud UxOilf 

26.44 M.44 2808 -629 0.U 13a Tonbridge BL Toabrtdee TKU 90Z 
g « g-S 12 S il Fd«* CUcms 0800 414161 
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*»» |ftps!S lsiww.ra 
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■ CfflAFtaadl 
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70 tocnmcTtaan 
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S^S Hr rolira -.il> 3627 2627 27.91 
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UKIncooir Sft 96.68 56.68 bObltoToKjO ArwrSpecSJts 

2X CHy.Fliwclal Untt Trast Mnprs Ud 02001F 


,, ro Karoo— 5ft 4436 4436 4758 

Far Ea« lac 5ft 31.67 31.67*33.61 

61 It A Fid lat . — -0 25.07 25.07*2551 
GtobM CroiullMi .-5ft 17.17 172*018.44 
Growth A bc...„5ft 1112 11L5MU9.6 
-Sft 9528 9557* 1026 
Sft 2259 2259 2393 
Sft 19.49 1958 2056 
SeecSta „ 5ft 6461 6461 bfl bShoao 
5ft 1342 1342 1423 
5ft 1343 1343 1425 
5ft 27.70 27.70 2952 
Sft 20 72 20.72 2222 
Sft 49 04 49.04 5240 
Sft 263.4 2675 286. 


39.70 39.70*4248 
4431 44.11*4739 

m » 826 2 226.2*2424 

■?S Hfehtocon* 6 80.17 0037*85.78 

lOO Actum 6 90.42 9052* 96.74 

jtath Amfrtcar 6 100.9 100.9 108 

MhBwSnOih— ft 1833 1833 1963 

1 pStofiqft S5:2 Sinu 

■“ avftowtHljb iic* 1L Z 1|J 9ft« lSi Wi &li ;^*Sm*Ho-C<»_5 

“ aVtotrotiE&wthPj 43.64 43.64 45J9I-O09BOO (A^.U^-- 5 

94 Halifax Standard TM Mn^nt Ud (0629)F 
H PO Box 600. Elflataagb EH15 1EW 0800838868 
•88 n *d H rara ta- jff»438 24.60 26.ob|-o3&5i 
O ctal Mtatagrtoc- 5(1 2438 24.60 2658 Ml IQ 31 

Hamfan Generali Fnl Mgn Ltd CUMMUF 
Admto. 9 JLnieMM, Hvttaa, BrMtriood, Enw 



J2 AMbEmhU-lli SJ7 5U7 5649 -015 5.95 
.72 AcaraUaHs — -Sft 5754 5754 6155 -017 163 
406(339 3557 3357 3657 -MM 332 

40.9039 Unanpd Irim - 3ft 5759 3759 -6235 -036 1-07 
-0.ap.17 tatOAmn-H 5630 5630 60.15 KMU 134 
-03&55 UK Growth Sft 3756 3756*3959l-QJll[431 

^**5 BBCSLj 51.93 5L93 51.9ahao(laa 

H.jw-a s-a ss&sbs eaasSi 


5209 
3632 .. 

Z7.M 27. 

PMiO to aMMsF^.6 26.12 2b.„ „ 

-.6 1631 16.99 18.03 
5ft 2021 20.71*22.03 
_i 2433 2667 26-241-013 

ProvMense CwitM Fd Mgn Ud ONOHI 

2 Bartley Way. Huh. Hart* R&279XA 02567M8__ a - - - 

EtommuiAcc S 1135 1135 1315MJ-51L44 gra pan — 

It) Erornaratoe 5 lO&ffi 1MU1136 -08)144 Far Batata. 

4J Jaw Acc _5 7339 7334 78.401^0610.00 J. M H ta ta t. 

“a Jroito n 5 73 24 7334 7831 

im Ntii Amerlra Acc._9 5134 5134 54.67 
48.90 48.90 3207 
80.76 8076 86.74 
7177 7117 77JJB 
8678 56.78 WW 
83.05 8355 8831 
7244 7244 78.76 
61.03 61.09 66 
4333 4333 46 
40.00 40.00 4263 


™ rurtcOtatthhCUF .1 _ 

* Emma (Oa Mari) F.5| 3070 3130 3J48|-JSP 
WeritaMi (Onto) F.. 5la5.07 55.8b 59.MHUMU 
08 Scottish Mutual In* Mnvs Ltd aBOOK. 
109SiVtncmSi,Gta 


Krirbonjl! 

ffK-srrriiis 

ESS# 


]B4 toll Growth 
I«4 Uh a h ta H i Vhtai t 



Extra tomitie 5ft 67 21 67 21 7284 -MD 142 5 3431 34 JJ ».» 

Gilt 3ft 2354 2354 2451 IN 157 Swta E4aHl(ttoc„5 5352 33.82 3644 

tarwAGrowth-Jft 29OT 2969* 31S oS fi Wta|d.B«d^l_3 56g 56ffl W90 

ntfwrocraifai-_3ft 1333 1333*1436 *> 31 1473 ywlde Bend toe 5 49.03 4993 31-68 


Scottish Provident Im Mgt Ltd OtM) OIF 
6 5e Andrew So. EdtobenA EH2ZYA 031-958239 
Eq*rv Growth JW*_ 6 17.96 18.18 2546 -0M LB 

.46 EUDfl) Growth toe -.6 1642 1662 17.79 -0(D 123 

nb 46 tou Growth Acc b 1421 19.38 20.96 4MM L40 

— K — toil Growth fair — ,6 1855 1291 2024 -404 1.40 

GkdulllieamAce-6 2005 2018 2260-0(8 620 
Global Incami toe _ 6 17 17 1728 18.50 -am 620 
51 MarM leaden Acc— 6 1933 1930 20A6 -007 4.63 
.70 enartrt Lcadwi Inc. WIT J6 2753 J8.76HIQ9M.63 


».-*■ - - 


25 UKtocrae 3ft)22B.O 2285 243/4)' 

25 Sector Sprotomt Mi 
25 OrwtowSMMb— 5ft 2934 2934*3096 
30 teetfSiOrthB—Jft 3736 3736*39.69 

H Gold 3ft 3051 3021*3240 

■ Accra Uota Sft 31.75 3175 34.05 

16 totlUtwrr 5ft 15/41 15.41*1637 

H nropaisr9um_Sft 47/60 4758 5057 
■toerocro OrowBi Fwtfs. 

Anwtcta Growth — Sft 28.49 28.49 30.461 
U3Sa*Herto„5ft 5121 3 1 2 3 54.41] 
{Accra UntU- — Sft HJ5 51.75 5698 
Eroupe Perf — — 5ft 85.07 8587^H 

Mena UalbJ 5ft 8635 06.15H 

EwoSm*f«rC™_3ft 1734 1734 18.65 
French Growth— 5ft 45.73 4533 49.06 

Aaron Unit* Sft 4635 4635 49.72, 

■aroXonAOhu Sft 2323 2323 2696, 

HI Growth. —5ft 32.77 32.77*3481 

JmPwTK34}_5ft 27.97 27 97 29 79 
AcmwlMU1<3-U.5ft 27.97 27.97 29ta 
Japan Smeller Co _ 5ft 2605 2605 27.H 
StovaxorASEAM — 5ft 3956 3956 43.05 

Aaron Unite Sft 39.60 39^0 43.06 

SEArii 5ft UMB UMB 112-0 1 


,tS E*crvlO0AdaAce..3 6662 666> 7142 
E u ro itay A l t a toe „5 6662 6662* n.g 
131 UK Mont) Mkt Acc.— 2 5692 5692 9108 
34 UKMgaroMMtoC-2 50 64 50 64*UJU( 

^ ThllJtoriAcC- 5 3731 3731 40 09 

L2B Thailand lac 3 3731 3731*40.09 

1.40 b*«h|EMbeutac-J 3432 9432 3698 
46 SariratoritetahtoZS 34.92 MH 

■ GaidTnat Jkc 5 362b 362b 38 

GaUTTOrttoC 5 3626 3626 38. 

Brir Zealand Acc —.3 33.09 3309 35.. 

HeriZhaH* be — 3 33.09 3JB9 9644 
PravMeot Mutual Unit Tst Mgrs Ltd {0905)11 ft? 
„ 25-31 Moinmc Loncta EC2R 68A. m OT ““*“*'* 

PM EtaHyou ._3fW36 9836 104/8 
u PMtoccroeiGtt-S 8698 85.98 %L46 
PM«tbAiMrG(h_.3[468S 4685 4934 


70 Scntttab WhbnaT Fund Mtrpnt <M991H 


P0BTO902J 

EquhTAu:* 


EH1656U 03 

372.0 372.0 3967 
283 J 283 .7 302 
X6L0 1643 X7S 
1322 134.4 143.4 
190.9 1932 2061 
1862 1883 201.0 
1119 1U.4 1193 
1072 1072 1143 
1892 1892 2010 
1302 1302 138.9 

124.1 124 1 1324 


Gtatorikcame 

toll Bata 

78 KELTmta 




5423 5420*5824 L013k99 
40.96 40.96 43J0HLQZ)7B6 


ISftllOlo 102.4 109.1 -030 )0.00 
-5ft 1 79.97 80 52 35.76 -071tem| 
raunaj lias U63 ujo 


iwidtoHraY^ iragmBrt^S* 07M075966 SSKSasrf!; ffll &jgmi K3&; 

EaaagrjBarfB r ssuSsiTitlsg ss 

OH Fhmriri 4*0 V~-sTa*9^U.71 4602t-4JNt3.9Z jis^5p«sic "isft 


69 oty of London Untt TM Mgn Ltd dOMIF iSL*' 
00 suidlen Hi, Gutter U-Lowk*ec2V6B8 0392412144 Sera Era 
M MheAMB Dec 12. -1)16.63 16 63 17251- JlJW SpcculSm 


] 3:5 SSfaH JS^JSSShi: 

W Hamhras Untt Trast Man agers U d tlMHUF HS^^wiSns 0000 ^ 

» BIKW- ™ 

5 39.76 99.76*42.19 
5 88. 88 8918*94 87 
1153 1153 12 
6323 63.83 67 


" W»2030 
' ' 10736 10736 

S SSSp££ f, ” si,w ' w w,# * •’-‘a****- 7 * h3SII?eShS^|»^ SwSS 

S 8109 H72lL2»h2B H<-to>™Erota 

ss*Siit?li *«*»«»» - 


5taAcc_6 Tfl.19 8030 8526 40JB.66 
Sits toe .—.61 74 82 7723 «2_isl«0.ie 66 

Scrinwnnr VUen U-T. Mgmt Ltd 0800 IF 
Mattel B tabtob Ji Hatton, PtamiteB 

PM JrarilGa - 5)4-30 6130 wSShfriqtar^iUOS 12B l 5* , l&5Poji426 

- ^S^^^S^Oy-2002244 

L2 htarnroUarrCte , I , osoo 010547 Singer & FrMUmder UT Mgmt Ud QOMIF 


nd FmM Mgn Ud aOOOIF Hw 

"""^IdSi^lAb 6 lSSltoroS? AraaricroGwro — 6?20 11 2030 21.01 

• 9? Q? HtaL- ltiz SETfiSra --I Si} SR-2S 


Ennui tajoGrwth.. i| 55.43 55 48 58 71|>42]k) 00 

Errata EaafflGwU 5(51 57 5193 94.95Uuan.00 G | h& 
Barclay* Unicom Ltd aooOIH 
UncoroHv Stneadrid Rr. E7 06 -534 
UnccmAnetKa Sft 6i95 65 95*70 33 -013 
DohartoownAcc Vi 3541 3560 37 8* -(LOb.* ■*. 

DO A*t Are . .- 5ft 1292 1298 138 4 -14^38 SWWg” 

Sft B524 85 58*41 28 -09SM SB UKSOeeBra 
Sft 79 57 70 57 85 49 -034 - - - 


5S21 5613*59.40 

_ 6232 633b 67.05 

Ej reman Gwth -»-6 3L79 3230 3435 

Craven 6 1*) 07 193 7 20.82 

G4>mJe«ttr-..3ft 52B1 53.95 56 94 
GIK & Ftfl Ine lac _. 5)22.94 22.94 24 14 


jaw* Growth | 
PedhrecCwthl 
gMHtanewd 


HuamPta Sft 99B9 101.6 1083 

0.92 Japan Spec Sits ...Sft 84.76 853B 91.14 

-Sft 7537 7605 8100 

.Sft 101.7 103 1 1098 

5ft 1112 112.9 120.3 

UA9 Special Sta Sft 9930 101.2 1078 

sme- ■ APH- Net Imwtorehnraad 

393 Fleming Private Fmd Mngt Ud CLZOOJF 
22 31 Son Sum. London EC2 412QP 071-3779242 

00 Flwn. hE Fhlh — 0[67.92 67 92*69 66 H) M |7J2 
LBS Fie*. Can PYotlo - Ol 101.9 10L9* 1053l-2.lb.61 

Fondgn & Colonial Unit Mngmt OZOOMF 

1 16 Admit. POBn2gU.Brronm4.Eraa CM 13 1XH 
DO Era n ir tc r 0277 227300 DcalhnJK 

30 Ewmaito 3)74.96 7518 8041 

1031 FtoEmmt 5)99 07 99 07 1060 

00 8*Ew>rolteBriU-2ft 134A 1346 140 7 


8634 8634 9UO 
5477 54.77*5011 
97/44 97/44 103 4 
2536 2536 2696 
33.99 32.95 3605 


Morgan GmrfeB Unit TM Mgn Ltd C1MNDH 

qf ■ 

AnertaHGtrtb— Sft 

| STS X™ ’ 


Hendennn Unit Tst Mngmt Ltd O20UH 
W Eta 2003 Brentwoo d. Eras 0813 IXT 

BSLWB^ljg 

UXFroi 

S talSIB Sft 117432 17451 1 873 1 (-1 75 b 37 

a® JWtri ._.. Sft 65733 257 JJ 27648 -UBD17 
InrorS Aam .. Sft P29 U 129 JJ 138.99 -LWp 28 


EaroparTgrpatth F~lbl SiS (SSRSKS 
MW hveetmant Managers Ud (06S93F osS Li*d*jta_ 

^^^^ 6 LB ^ 977 ?ff„ 0 ^ ssaaM 


56*2 58.42*62.48 
■MJm.71 53337 

IM 12634*134.90 

Heiborn Htohlnc — 6 6780 6780*72311 
Hathan>lHjCrtb....b 9936 9936 106.05 
HoftorototlSniCO.6 4L74 41.74 4C64I 
HcilMfn Jjrnacn 6 122.00 12230 130*8 
mBd^MtbAnitr-8 69.64 6984*74*8 
37.49 37.49 40 09 
41-34 4134 43.82 
56-42 56*2*6034 
7034 70-24 73.12 
■lOjj en jw B5JOI-HP 
■agerocy Life Unit Trusts Ud O.40WF 
X Famato 51. KHEhoier M2 2AF - 0U236- 


ll. 11 Vl, 82 ■Ml >Q 

30 27 30.00 3294 Uci 41 0.75 8f» Era* be Oic 0—2^)122.2 122 2 127 6 


. 1920 19 51 20 87-010 7 71 
■6 21 57 21.43 23 45 -Oil 7 71 
6 22-23 »J6kl7U.lB 

5 24.19 24.46 25 B8M)17l2.74 


Ae ro H uri Droll- IftOMLO 154 LD 1615.9 

EronuEihcbcll 7k 990 990 1043 

EnewCiKcDgcU _ 2ft 1084 108.4 114.2 
MlraaOriU_n 471.6 4716 4917 
p'ronMcaow J 56 69 5669*60.52 


5ft MU CommereUi Union Tst Mgrs Q600JH 

5ft 17= 6 173 9 Utoo -0 sGh 1 Undenhaft, EC3P 300 Deal ton 

tot .35 « 06 49 06*50 05 ^eRo” S’J5rS* , ££v ; ySS5 SSS K-SI-Si 


Framtlngten Untt Mngt Ltd CL200)F 


9B1B 

CU Era Exit ft* F 114503 4638 47 8l|-063pS 


155 Bishop; 
AnraSninr 

(Accanr Udc 


Sr^-.jta X: a? 30 ££ 9} 51 sgftas^as iO 

DobUlbaa 5ft 81 77 8537 9L09 -0351747 CM I ran we ...6142.13 42.78 4S 76140855 OiSiiullhOfl — Si6489 84 09 

DaFuunt — 

Do 500 
04 Gram! 

Do Gill A fnttot ,3ft 

On Growth Acc . Sft M9J 209 3 22S3)«01 
Dolncmiw -...5ft 3B5 3 390 S 417 0 -1 1 
Do hwrnw BaOos 5ft 04 59 44.79 4 7 78 
DsHItoconw . Sft 40 85 4085 *1 57 
Daln&Gnta ..5ft 141 1 141.6 1510 
DoJcnABnlK 5ft 139 5 MOD 1493 
DoJpnSeecSta Sft 43 33 *1 Sri 4b SO 
DO LvKwnlx) . Sft 8730 0873 9*90 
OoBecowrr. -Sft MB 6 2522 2697 
DeViMhCa As . 5ft 29 41 2941 31.54 
OoS-nnrDnhc. 5ft 27V 2792 2994 
DaSRCfelSta Sft 150 2 150 2 160.6 
DoTrmtoa . — Sft 125 4 1254 134 1 
DOUdwTrchACc —Sft 45 37 4567 48.71 


ISHrsa 

gtoeaB 


DoUiHrTrdihc~ Sftl«b4 44 93 47'9jU4in i_55 CU totf to t PBet 

RffSttSSe"*^H*s — 9 icaRubs SMeil-ks 

BtulnFdlnc 

Baring Food Managen Ltd (1200)H 
PO Boa 156. Btriknban KratBR34X0 OS 
AnmunGrowth . . 5 45 35 45 35 48 09 

Avrren Smarts -5 «.67 49bl 52.751-041 l.Q Ol WwhUSeSIt 

Aumlia 5 4561 W5U 4930 -025 31 Dnnccwni 

Ckranttaa 5 36 68 36 60*40 72 -087 80 OJOoHtrrl 

Eraem 5 100 3 100 3 107 6 -0.9 L2 DOArewar 

Eqanf Innme ...5 64 59 64 59 70 16 -067 6.4 OMMIUrlMme 

Cnraoean Growth. . 5 164 4 164 9 175.2 -L7 24 HAnui r ...... 

(JrcpewSrolbCas - . > 1«4 6 144 6* 154b -06 0.2 CUQallUrtoril 
CranptF. 1 6009 6009 6201 Ul 42 OOAeninn. 


‘ 72.64 72/64 7728 44 

»?28 5*38 63.06 -961^99 
2S Bl 2581 27.46 -021MJB 

IbTZ 26 72 28 43-0 a' 

CUGIK0.rxdH„ 614364 4364 4632-024 
- - - ‘ 'SLOT SI 09 3*24 

45. 22 4580 08.81 
55-56 5556*3931 

.-,64.77 64.77 68.90 

Ol Japan OKI ACC. -6 30 K3 30x0 32.61 
CU MtWr Inc Pta —bl 38-50 J9 U 41.63 
nlPrmtrltoPan— 6|47 1> 47.17* 50.18 
i'S WAecwit "«« «" 9-™ 


52.83 5283 36.30 
50.61 50.61*5384 

408 2 408 2 425 2|*i9|5 30 W ProJ toe PBri”.' 5|«^ 49 39* 5234 

SlSlz §12 2 SbI3-6 P - ““ **■“ 


Dp Aam ..6 53.48 53*8 56.89 

CU UK SGenoal ...6 5435 3435*3782 

DO Aaron 6 6L22 6132 *5 13 

—.9002 CU WwbtoBd 6 4334 43.60 46 47 

091*57] 1.2 (MAcc«n 6 49 46 49 62 52.79 

icCnoi 1 q CU WwHt5eSlt3._b 3750 3750 40.11 

Zb cSSSSSessir -* M M ®« 


89.63 W 6J «36 
9363 9363 99 bO 
.74*1 74 81*7938 
6|82.90 02.90 08 19 
87.97 87.97 93.58 
87.99 87 99 93*0 


Gem jn Growth... 3ft 1 45 10 43.18 46-071-0.77) OJJ GO Or Bra Spec SUIT. 6162.01 6281*b5.96 
Global Growth 5)6232 6282*66 62i-Os| o.I OOAcramt ......_ bit* 06 64.06 60.14 


EC2M3FT 
16L7 161.7 1728 
163.2 1632 175.7 
165.5 165.5 1760 
1716 1716 UC3 
193* 199.6 205.9 
51254 2 254 2 2703 
3>| 38.90 3937 4146 
3890 3937 4L66 
82 51 86 89 92. 
135.4 142 7 
5 84.TO 03.17 MLM 
5|B5 99 86 47 9L97 
~ 2115 226 4 Z30 1 

1 2668 2703 2875 
^44 40 44 51.52 
49 SS 4455 5230 
139 6 139 tzl 148.4 
1752 1752*1863 
158.2 1582 U&2 
1756 173.6 186.7 
127.7 127.7 1358 
129.0 1298 1372 
62.74 6174 66/04 
62.74 6274 6604 
106-1 1063 1128 
1518 1518 1614 
1729 1729 183 9 
35.10 33.10 37 33 
5 37.55 3755 39.94 
5789 57.91 59.70 
WOI 59 04 6086 



010 Braof BrtUril— 5ft)4L66 4186* 44.73) 
,17 BliblMMmFrodi . 

US htairoa & Gwth-. Sft 078.97 17&97ril 
53 (Aaron Units} — Sft [woo 410.0*439.97 

Mfen lu ce me ..... Sft 

Extra Incami 5ft 

m SiiiJlItr Cm Die _.5ft 

91 fi 

IS ptadlDcaGMb_Sftl55A6 55.66* 59.4) 
wS iMamUwai .... 5ft 055 46155*6 165.7U 
84 CtoWtaami. Sft 161 19 U19 (drill 

Mae Eatoutae - 5ft [5983 5953 6391 

HUtaHwi Sft) 905 908 97 

4100 Eronpcan-._— Sft 
00 Eareeroa lacaae ^ 3V 
00 Enro Small CM —Sft 
□O JaoanTVra 5ft 

s 

1« nerthAmvkaarJ!; (12734 127 
00 Aiaer Smaller — Sft (34.73 34 
.69 toxrltown -Sftl 87 8 87 
b Enroot rnrirtr 
a H»ro income F_ 2ft tK.% US. 1 


6 U&l 
1363 1362 

1168 117.7 

Berth A ri Ptc ro f- 5ft 67.86 69 42 
Far Ease.... — 5ft «W.54 95JI 1CH.4 
UKSmallarCM-Sft 9433 9433 100 4 

Ei r il in 5ft 5025 30*9 53. 

JJDmat Growth. 5ft 3174 3179 331 

P'fblI0.5.ft 42Jn 42-52 4524 

. an Sft UU 1548 1435 

High YWtae Git _ 5ft 6107 6107*6434 
Marts & Spencer Untt Trust Ud CUOfllF 


63.96 6396 
BS 31 86 31* 9151 
9247 
10337 
57 10157 
*6 10221 - 0.1 

Gewffrej Mnrlegr Unit Mgn Ltd OZOOIF 
4 Temple Place. London WC2R3HP 071-8367 

Exenra Unit T* — 4|97.40 9&0 1039) -16 b 

EieraiMlrCU~3ftl208.9 2178 2309 1 -Dili 
,42 Mneray Johnstone UT Mgmt Q60OTH 


Stogra & FrMUmier UT Mgmt Ltd QMOIF 
21 Hew Street BHtaawaa Uhi EC24HR 071.6233000 
Emaw 3)40.44 40.4*4 428XHUBO.90 

Smith & Wllllatmaa Untt Tst Mgn dfcOtUF 

_ . looW1A3A& sm4j3sxn 

141b 1441 152.5] (0.1 [l61 

at srass -.79.85 7985 85961+16 

JJ S&WCwh* 0 10165 102/65 102/65 

S SSWEirWrita— J 8604 87.70 9174 
~S S«JNFarluura-5 B087 8187 86*3 

*> SAW Growth ,_5 86.67 8821 9333 

“7 Siwtaoome— 5 B9.75 9131 9b 62 
■OJ s£wSaHrSea_5 1748 1743 141* 

•25 5aWTbaroap*Rd-3 96.78 96.78 104 0 

5&WMJBU01 — 5U2.97 82.97 89.Ul(UA 

Sovereign Untt Tst Mngn Ltd aOOOJF 

lZOrtnchroctiRd, Bqarnemoath (G»? 298*22 

...- . ^5060 50.60 5131 (804 U.I5 

4356 44.09 47 03 -OJM 10.40 

4031 4140 44.04 -021 5.40 

4032 40.91 43.64 027 122 

53 63 54.10 57.71 -019 169 

5004 50 76 54.14 021 523 

44.49 4533 48JAI024IM5 


124 7 Witt Mil Si, 
J» ' 




6G22PX 03451 

15738 57.74 (LM 
|*103 **.■ 
H 99.10 IfflLffl 
7237 7237*77.46 

IS.I SS 

37.97 39.0*441721 
5785 3785 4030 

Isgs.&sm 


U sa5Si^ 

42 BrtUWlGrowth — Sft!5o2o 50 76 54.00 1-0*1233 
S Miann Untt Mps. Ltd aeflfUH iiuGrowth 

Sj&feiSfe&SS 1 sgSrap? uKbStaii 

MJ5 SSSSS 6 1 172* 1^2.4 1853W7||^ Ltt« Tst Bfi^rt Ltd (B629W 

w* tack Asset Mgmt (Unit TrasO Ud (09Q5IF gfiSSB^f^St 29lal988 sin 
J-00 Part View Home. Front Sum. BrotM . 3030 mm 4127 

K*wcattIeapMT>roHE7 7T2 (09132150077 UK EaMghtackKlfft 3085 30 94 

Mangetf 5I»8J SWfl 602lff._...£97 UJCteHfehHJta Sft ff.90 20.34 SS 

7$ ML Rofhsciiild Fond Mgmt aOOOIF 8f SS S?5 itSi 

[*0 St Sjritato-jLrae, Lnrtan EC4 Dollars: 071-280 5000 12*5 

HCAnralcB Ond tbuji 260.29 2B031 0 Ibfl 79 246 4 249.2 270.4 

NC America (Aed 6&*27 39tL27 32121 017(179 li 1 2K.6 207.9 225* 

«™ nCUKEnnCUteZAEll^ 1152Mm*6 044)4 99 gaAjFwitotH ■■■■$£ 25.43 25.49 26.96 

W 6)16754 16754179 83 (-200"' - SS?!2S£ F “5 


UKSd P’WMw.. 5$|aS.66 H5. 66* 91.61 

B9 Da Actum 5< 1 0954 8954* 95.76 _ 

97 MariMnngb Managed Trust O&30JF 

t 5 ojgfr.szg 

00 Martia Currie Untt Tracts Ltd (0905M 6179*6 bo.% 81 

71*70 71 1 "■ Trast Httgis (UMUi 
p an w B^S2 n|iftin E in !?*_ BSBP 

s?s as SSSifeu-riJ: 


49 EianpenF. 
.49 Japan F 
87 tarth- 




IfFU Mutual Utott Mngn Ltd CMOIDF 
Admfa 5 BriWubBwJ. Hcttsa. BrnroertEa 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Increasing pull of Gulf factor 


THE FOREIGN exchange mar* 
kets were more sensitive to the 
Gulf crisis yesterday, with the 
US dollar attracting investors' 
attention as a safe currency 
haven in times of international 
tension. Sterling weakened on 
the belief that the economic 
slowdown would force a cut in 
UK interest rates. 

The uncertainty about talks 
between the US and Iraq led 
many analysts to believe the 
possibility of war had 
increased. Mr Michael Feeny of 
Sumitomo Bank said: "Markets 
have become more sensitive to 
the nuances of the current 
megaphone diplomacy. " 

Another source of support 
came from Japanese city 
hanks, who continued to buy 
dollars in order to allow provi- 
sions to be made against third 
world loans. 

There was also demand for 
the dollar ahead of the meeting 
today of the US Federal 
Reserve's policy-making open 
market committee. While some 
senior Fed governors are 
expected to push for an easing 
in monetary policy, the more 
cautious among them are 
thought to be in the majority. 

The reluctance to cut rates 
conies from worries that infla- 
tionary pressures have still not 
been squeezed out of the econ- 
omy. Recent data have shown 
that once the effect of the dip 
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in oil prices is stripped out, 
wholesale prices are soQ buoy- 
ant. November consumer 
prices, due out today, are likely 
to be unchanged at an annual 

rate of 6,4 per cent 

In addition, the approach of 
the year-end, which introduces 
distortions into the money 
markets as banks and securi- 
ties houses square their books, 
makes changes in monetary 
policy more difficult to exe- 
cute. 

However, the sharp fall in 
US industrial output and con- 
tinued weakness of the bank- 
ing system mean that interest 
rates are likely to be cut early 
in the new year. Many analysts 
feel this would limit any rally 
by the US currency. 

The dollar rose in London 
yesterday to DM1.4870 from 
DM1.4845; to SFr 1.2755 from 
SFrl.2740; to Y 133 .25 from 
Y132J90; and to FFr5.0900 from 
FFr5.0475. The dollar's index. 


calculated by the Bank of 
England, gained 0.1 to 60.9. 

Sterling came under pres- 
sure in spite of warnings from 
Mr Robin Leigh-Pemberton, 
governor of the Bank of 
England, that there should be 
no cut in interest rates while 
the pound remains weak in the 
European Monetary System's 
exchange rate mechanism. 

Currency dealers, however, 
believe the deepening recession 
will force the UK government 
to reduce rates. The latest 
industrial trends survey by the 
Confederation of British Indus- 
try expressed that the outlook 
for manufacturing industry is 
at its gloomiest for 10 years. 

Sterling finished lower in 
London at DM2.8650 from 
DM2.8800; at $1.9270 from 
- $1.9395; and at Y256.75 from 
Y257.75. but it rose to FFr9 .8075 
from FFr9.7900. In New York 
the pound recouped 35 points 
to end at $L9805. 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


UK rates firmer 


UK MONEY market rates 
continued to firm yesterday in 
response to sterling’s easier 
tone against the D-Mark. The 
government's message that 
there can be no early cut in 
rates until sterling strengthens 
also led to a hardening of rates. 

This allowed the Bank of 
England to adopt a more 
accommodating stance towards 
the market's liquidity needs, 
and it met the day’s credit 
shortage almost in full. 


UK darts tank tan tandtag rsta 
14 par cast 
tram October 8, 1099 


The key three-months 
interbank rate rose to 14% -14 
per cent from 13%-13{|. In the 
futures market, the March 
short sterling contract fell 4 
points to 87.64. 

In its credit market 
operations, the Bank bought a 
total of £l.528bn of bills, 
compared with a forecast 
shortage of £L55bn, leaving the 
market just £ 22 m short. 

Initially, the Bank bought 
£18m of band 2 bills, including 
nsm of Treasury bills at 13% 
per cent and £3m of bank bills 
at 13%. It also purchased 
£772m of bills for resale to the 
market on December 24 at 
interest rates of 138-14 per 
cent. 

Before lunch another £653m 
of liquidity was injected, by 
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way of ElOm band one bank 
bills at 13% per cent; and 
£8mband 2 Treasury bills and 
£635m band two bank bills at 
13% per cent. Finally, late 
assistance of £85m was 
provided. 

The main factors 
contributing to the shortage 
were bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills, which drained 
El.OGbn. Exchequer 
transactions absorbed a further 
£875m and bankers' balances 
below target a further EllQm. 
This was partly offeet by £545m 
fall in note circulation. 

In FrankfUrt call money 
rates were unchanged at 
8.40-&50 per cent, just beneath 
the Bundesbank’s &60 per cent 
Lombard emergency funding 
rate. Underpinning rates was a 
drain on liquidity caused by 
December tax payments and 
large cash withdrawals before 
Christmas. 

In Paris the Bank of France 
left its intervention rate 
unchanged at 9.25 per cent at a 
securities repurchase tender 
held to allocate funds for 
injection into the money 
market 

In New York the Federal 
Reserve added cash to the 
hanking system through Sl-5bn 
of customer repurchase 
agreements. Federal funds rose 
A point to 7ft per cent as 
year>end factors drained 
liquidity. 
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Treasury Bills and Bonds 
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Scheme IV&V: 13.698 p.e. Local Authorily and Finance House seven dsn' notice, others seven 
days 1 fUtd. Fmanee Hanses Bare Rate 14 fram December 1,1990: Bat* OepojJt Rata for suras 
at seven days noUa A per cent. Certificates of Tax Deposit (SMes 6); Depart £100,000 wd nrer 
held under one month 10b per cart; one-three months 12 per ceny U s e e -s ix months 12 per ant; 
Six-nine months 12 0 * cent; nine-twelve months U 1 * per ant; Under £100.000 UHa per cent 
from Oct 8,1989 . Deposits withdrawn for cash 5 p» cart. 


COMPANY NOTICES 



NOTICE IS HEREBY GIVEN 
that no bonds wars 
purchased during the year 
ended 14th December, 1990. 


N M Rothschild 
& Sons Limited 
New Court, St Sw&hin's Lane 
London EC4P 4DU 

18th December, 1990 


LEGAL NOTICES 


No. 008244 of 1990 
■N THE KK3H COURT OF JUSTICE 


. f *1 v I ►. J J r , L t j 


Mr. JusHes Morrill 
Monday the 28Ui of November 
1990 

IN THE MATTER OF 
BELMONT UK UMnEO 
an d 

IN THE MATTER OF 
THE COMPANIES ACT 1985 


NOTICE B HEREBY GIVEN that die Oxter of 
■be Mgh Court at Justice (Chancory OMsion) 


raductlan of ihe capital ol tha abowMemed 
Company from 210300.080 ts £8,331,230 and 
(he Mrem approved by ihe Court showing 




r • ' - II *11 4 ' 4 fi '•fflfl r.lH 


BANKLEUM (UQPte 



CLUBS 


£VE Ivw outfhrM tHhora bocauso of a policy 
On Ur ploy and value tar money Supper 
•rom to-350 am Dmco amt tap mistciana. 
gUtmorauehaBtasaaa. axemng KooMhowe- 
071 734 1680 IBS Room SL Landoa Wl. 


Dated this 1«h day of November 1900 

8FBECHLY BWCHAM 
Bouvorte Hou se 
154 Fleer Street 
London EC4A 2HX 
Hof. URUPAM/10B09S 

SoUcitora tar Ihs abova-namnd Company 


MOTOR CAR 
ADVERTISING 

appears every Saturday in 
the 

WEEKEND FT. 
REACH THE RIGHT 
READERS 
by advertising now 
‘Telephone 
G.Loyeiuck-Ed wards 
071-873 3218 


T‘ > ] i 7 ' j 1 i ji 
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4pm prices 
December 77 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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WORLD INDUSTRIAL REVIEW 

The FT proposes to publish this 
survey on January 14 1991. It will be 
of particular interest to 54% of Chief 
Executives in Europe’s leading 
companies and 94% of Captains of 
Industry in the UK who are FT 
readers The US Senate and House of 
Representatives receive hand delivered 
copies of the FT Daily. If you want to 
reach these important audiences, call 
' Brian Heron on 061 834 9381 or fax 
061 832 9248. 
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AMERICA 


Threat of war overhangs 
trade but Dow rallies late 


Wall Street 


THE MAJORITY of US stock 
prices spent yesterday in nega- 
tive territory in listless trading 
as the market lacked a clear 
direction, bat bine chips 
showed some recovery by the 
close, unites Martin Dickson m 
New York. 

The Dow Jones Industrial 
Average blue chip indicator 
ended the session only 0.49 
down at 250632, after slipping 
more than 15 points in morn- 
ing trading: New York Stock 
Exchange volume was a low 
120m shares a n d declines stQl 
outnumbered advances by 
1,011 to 493 at the finish. The 
Standard & Poor's 500 index 
closed 0.80 off at 326.02 and the 
American SE composite lost 
1.75 to 303-99. 

The threat of Middle East 
war hung heavy over the mar- 
ket as uncertainty continued 
over the tide of the proposed 
talks between Washington and 
Baghdad. This concern was 
reinforced by some tough 
impromptu comments on the 
situation from President Bush. 

At the same time, dealers 
were still assessing last Fri- 
day’s mixed bag of economic 
data, which coupled a large fall 
in industrial production with 
some surprisingly strong infla- 
tionary indicators. Analysts 
were divided as to the implica- 


tions of this for US interest 
rates, with some foreseeing an 
early easing by the Federal 
Reserve and others suggesting 
that the Fed would continue to 
move cautiously. 

The day’s most active stock 
was Chrysler, the motor manu- 
facturer, which on Friday 
revealed that Mr Kirk Kerfco- 
rian . the Californian business- 
man. had built up a 9.8 per 
cent stake in fixe company. 

In a filing yesterday with the 
Securities and Exchange Com- 
mission, Mr Kerkorian said his 
stake was “solely for the pur- 
pose of investment”, and that 
while he had no current inten- 
tion to purchase more, he 
might increase or decrease the 
holding. Chrysler shares were 
up $% at $12%. However, the 
company on Friday amended 
its anti-takeover poison pill to 
make it much harder for a hos- 
tile party to bid for it 

American Express was also 
one of the most active shares, 
following a repent that it was 
test-marketing a new version 
of its Optima card. It closed up 
$% at $21% 

Pan Am were up $% at $1% 
after rival airline TWA 
renewed its interest in a take- 
over bid. TWA is also selling 
its London route to American 
Airlines, down $1% at $48%. 

General Cinema rose $% to 
$19 after announcing fourth 
quarter net earnings of 76 


Canada 


TORONTO extended losses in 
late trade aWwr Iraq and the US 
failed to set a date for peace 
talks. The weak US economy is 
also keeping investors waxy of 

the market. 

The composite index was 
finally down in at 8,233.0, 
while falls outscored rises by 
342 to 249 after a volume of 
2 7 Am shares (23m). 


EUROPE 


Depression hits Continent 
as Gulf peace hopes fade 


FADING HOPES of peace in 
the Gulf depressed almost all 
continental markets yesterday, 
writes Our Ma rkets Staff. 

FRANKFURT saw the bulk 
of its selling in the last hour of 
trading, said Mr Klaus Stabel 
of Berenherg Bank, as brokers 
and banks registered their dis- 
appointment that the DAX 
index could not hold above the 
1520 level. 

The DAX fell 4653, or 3.1 per 
cent, to 1,475-87 after a drop of 
18.38, or 2.8 per cent, to 6415 in 
the FAZ at midsesston; volume 
eased from DMSbn to DM4£bn. 

In chemicals, strong in the 
recent rally, BASF was weak 
with a DM10.10 drop to 
DM218.60. Speciality chemical 
stocks such as Degussa, Hen- 
kel and Sobering were less vul- 
nerable than the big three, 
Schering dropping only DM350 
to DM70850. 

Mr Stabel said that the mar- 
ket, up 75 per cent in the pre- 
vious two weeks, had been too 
optimistic in the face of the 
Gulf crisis and the impact of 
reunification costs on the Ger- 
man economy. The optimism, 
he said, had been based on a 
wish to see higher prices at the 
year-end. 

MILAN fell in active trading 
as increasing gloom about 
prospects in the Gulf triggered 
widespread selling: The Comit 
index dropped 15.06 or 2.7 per 
cent to 53554 in volume esti- 
mated at more than Friday’s 
L168bn. 

Fiat lost L251 or 45 per cent 
to 15,799 and Generali fell 
Ll.390 or 4.4 per cent to 
150,110. 

Stands, the retail chain 
owned by Mr Silvio Berlusconi, 
bucked the trend to rise Ll,050 
or 35 per cent to L28.050 on 
rumours that Mr Berlusconi 
mi g h t sell Stands, to SMK, the 
Italian food group. Acqua Mar- 
cia remained suspended, amid 
reports that it had sold its 49 
per cent stake in Bastogi, its 
subsidiary, to Cegep, a French 
property group, for L510bn. 


THE NORDIC index fell by 1.4 pec cent in November, a slight 
improvement from October when it fell 1.7 per cent, accord- 
ing to statistics compiled, by the Oslo bourse on behalf of the 
four Nordic exchanges, writes Karen FossH in Oslo. 

Stockholm overtook Oslo last month as the biggest loser, 
falling 75 per cent, while Oslo fell by 45 per cent. In 
October Oslo dropped 55 per cent while Stockholm declined 
by 1.1 per cent. Helsinki rebounded by 05 per cent in 
November from a fall in October of 35 per cent, while 
Copenhagen saw no change in November from October, when 
it rose by 45 per cent over the previous month. 

For the last two months Oslo has been the most liquid 
bourse, turning over 305 per cent of its market capitaflim- 
tlon in October and 475 per cent In November. 

Stockholm’s November turnover a mounted to $15bn, fol- 
lowed by Oslo with $L.lbn and Copenhagen with $lbn. In 
October, Oslo took the lead, trading shares worth $8 12m. 


PARIS continued to suffer, 
with selling pressure exacer- 
bated by the prospect of the 
monthly account muling today, 
but the CAC 40 index again 
managed to close above the 
1,600 level The index ended 
2959 or 15 per cent lower at 
1,60653, after faffing to 159616. 
Turnover was moderate at 
about FFr25bn, down from Fri- 
day’s FFr35bn. 

Sanofi shed FFr42 or 45 per 
cent to FFr816, recovering from 
an earlier loss of 9 J. per cent to 
FFr780, with 71,700 shares 
traded. There were reports that 
the advisory panel of the US 
Food and Drug Administration 
last week recommended the 
approval of Sanofi's Ticlid drug 
for stroke prevention, but 
suggested limiting its use to 
patients unable to take aspirin. 
As a result, Janies Capel 
reduced its 1991 net profit esti- 
mate for the company to 
FFrl.03bn from FFrl.l24bn. 

Block trades in stocks such 
as CMB Packaging and Suez 
put them near the top of the 
list of most active shares but 
had little effect on prices. 

AMSTERDAM slipped in 
thin, trading as most foreign 
and domestic Investors concen- 
trated on the new 9 per cent 
Dutch state bond for which 
subscriptions close today. The 
CBS Tendency index lost 15 or 
1.7 per cent to 95.7. 


Trading in Grolsch, the 
brewer, resumed; the shares 
were suspended on Friday 
before the news that it had 
bought a private Gorman 
brewer. Grolsch rose FI 250 to 
FI 151; the deal was expected to 
enhance earnings and Increase 
the company’s exposure to one 
of the world’s biggest beer- 
drinking countries. 

ZURICH saw a delayed-ac- 
tion drop in Swissair, SFr40 
lower at SFr590 after Friday’s 
forecast of a “core business” 
loss in 1990. The Ctedit Suisse 
index fell 10.1 or 25 per cent to 

466.4 in thin trading: 

MADRID declined, with the 

general index felling 454 or 15 
per cent to 23359. Azucarera 
was suspended after Banco 
Central, which holds 2451 per 
cent, made a bid for the whale 
of the sugar manufacturer. 

STOCKHOLM closed lower 
in uneventful trading. The 
Affarsv&rlden index fell 205 or 

2.4 per cent to 876.6 in turnover 
of SKr228m, dominated by 
trade in Ericsson free B shares, 
which fell SK r€ to SKrlSO. 

ISTANBUL plunged 115 per 
cent, with about three fifths of 
traded stocks faffing by the 10 
per cent limit. The 50-share 
i ndex shed 457.7 to 3,407.01. 
ATHENS dropped 45 per cent, 
as the general index lost 46.74 
to 97L19 with the banking sec- 
tor leading declines. 
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Japan’s recovery outweighs falls elsewhere 


V- 


MARKETS IN PERSPECTIVE 
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cents a share, helped by the 
sale of its stake in Cadbury 
Schweppes of the UK, com- 
pared to 10 cents a year ago. 
However, there was a $41, lm 
operating loss for the period, 
against a profit of $45m a year 


By WQfiam Cochrane 

J APANESE equities 
extended their recovery 
last week, giving lift to the 
Pacific Basin, while Europe 
and North America registered 
a minor decline. 

Interest rate hopes set the 
tone in Tokyo: the easing of 
the US Federal Funds Rate 
started the week off well, and 
this continued following 
domestic calls for lower 
short-term rates to help sus- 
tain economic growth, says Bis 
Nikki Sethi of Nomura in Lon- 
don. 

Tokyo's other main feature 
was a sharp rise in trading vol- 
ume, prompting speculation 
that institutional investors 
Tg fcht be returning to the mar- 
ket; on yesterday's evidence 
that thought was a little ahead 
of its time. 

The week’s biggest loser was 
also in the Pacific Basin, New 
Zealand taking over from 
Japan as this year’s worst per- 
forming market in local cur- 
rency terms. 

Ms Pauline McAtamney at 
Qrd Mumett says people have 
taken a negative stance 


AT&T, unchanged at $30%. 
yesterday announced that it 
and Zenith Electronics were 
developing a high performance, 
all rti gjtal , high telB- 

vtawn. 

Mead, the paper company, 
shed $% to $26% cm announc- 
ing that it would take a $95m, 
or $1.45 a share, after tax 
charge in the fourth quarter to 
cover various restructuring 
moves. 

Amgen, the bio-technology 
concern, moved ahead $2% to 
$61% in over-thoeounter trad- 
ing, following a $3 rise last Fri- 
day when the Federal Drugs 
Administration approved its 
new drug. 
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towards Brierley tovertmaits, 
its acquisition of Mount Char- 
lotte, the tJK hotels company, 
and the expansionary effect of 
the bidder’s financial geartog- 

She notes that Fletcher Chal- 
lenge, accounting for some 26 
percent of the New Ztatand 
market, fell 4 per cent fast 
week, while Brierley, second to 
Fletcher with 12 per cent of the 
Tf»rkpt, dropped 18 per cent. 

New Zealand also has an eco- 
nomic statement due this 
week, expected to detail budget 
cuts. By contrast, Malaysia, the 
region's best performs, had a 
good week prior to the 1991 
budget, delivered on Friday 
and which, notes Hoare Govett. 
Included significant personal 
tax concessions. , , 

Europe fielded three sizeable 
on the week and one 
good increase. In Scand in avia, 
Sweden and Finland were 
down by 35 and 3 per cent 
respectively. Mr David LotoS- 
muir of James Capel says Swe- 
den difficulty m sustaining 
the rally it achieved early in 
December. "A lot of people 
want to see a rally, recognising 
the need to restore investor 
confidence after a series of 
Rwanda company collapses; but 


grim reality keeps intruding,* 
he adds. 

Finland, meanwhile, fa 
Europe’s most bombed ' out 
market with ft drop of 31 pec 
cent this year, and recovery, 
when it comes, could be toy 
fast However, says Mr . Lang- 
muir, occasional flurries of 
interest seem to lose momen- 
tum very quickly, due to the 
very poor liquidity of the mar- 
ket and worries about 1991 cor- 
porate earnings. - • 

In France, says Mr Andrew- 
Bell of BZW. there has been 
the suggestion that the next 
move in interest rates fa going 
to be upwards; an absence or 
news to support the previous 
week’s rallies, when the -gate - 
was 5.4 per cent; and down.' 
graded expectations fbrJaxga 
companies such as Peugeot 
and Saint-Gobain. 

Ffnaliy. Ireland has staged a 
partial recovery. Mr Joe Bur- 
nell of Davy’s, in Dublin, says 
the market is still "pretty nega- 
tive", but that the Irish market 
tends to pick up in December 
and extend its gains into Janu- 
ary. "Our research tells us that 
it has risen in December every 
year since 1983,” he nates. 
"This fa a noble tradition.” 


ASIA PACIFIC 


Volume shrinks after institutions withdraw 


Tokyo 


STOCK PRICES fell yesterday 
and volume shrank from 800m 
to only 270m shares as many 
institutions withdrew from the 
market, having closed their 
books for the year. Renewed 
uncertainty about the Gulf also 
affected turnover, writes Endko 
Terazono in Tokyo. 

The Nikk ei average closed 
26159 down at 24,087.91 after 
opening at the day's high of 
24,32651. Profit-taking in the 
morning session took tt to the 
day’s low of 24,017 Jl. 

DecKnes led rises by 747 to 
228, with 153 issues unchanged. 
The Topix index of all first sec- 
tion issues lost 2L43 to 1,77859 
and in London the ISE/NIkkei 
50 index shed 1052 to 1540.79. 

The lacklustre volume 
reflected the absence of invest- 
ment trusts, which had been 
heavy buyers last week. Ms 
Benedicte Ivey at Credit Lyonr 
nais Securities said that, while 
there was some arbitrage activ- 
ity, many institutional inves- 
tors had closed their books for 
the year. "Trading volume for 
the rest of the year should ! 
remain dnll, hut there may be i 
some activity due to the ; 
launching of new investment 
trusts," 

Equity prices failed to 
respond to the current debate 
on interest rates, but bonds 
fluctuated wildly, with the No. 
119 10-year benchmark down 
0555 of a percentage point to 
yield 758 percent 

Mr ffideyuki Aizawa, direc- 
tor general of the government’s 
Economic Planning Agency, 
reiterated his stance In favour 
of easier monetary policy by 
the central bank. Mr Michio 
Watanabe, a senior member of 
the ruling Liberal Democratic 
Party, said a discount rate cut 
of 1.5 basis points from the 
present 6 per cent was neces- 
sary over the next year to pre- 
vent a further depJh| B fo the 
stock market and an excessive 
slowing of the economy. 

While these comments high- 
lighted the mounting political 
pressure on the central Dank to 


SOUTH AFRICA 


GOLD SHARES were boasted 
by a higher bullion price. The 
European Community’s deci- 
sion to lift a ban on new 
Investments in Sonth Africa 
bad little impact The aU-gOld 
index and the all-share index 
each rose 3, to 1426 and 2581, 
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ease interest rates, Mr Yasushi 
Mieno, the bank’s governor, 
Speaking at a parliamentary 
budget committee meeting, 
rejected the possibility of a 
rate reduction. He said he con- 
sidered the domestic economy 
to be robust 

Large-capital issues suite as 
steels were weak. High-technot 
ogy stocks continued to lose 
gr ramri and utilities, which M 
attracted In ve stor s fast week, 
retreated on profit-taking. 

Sansui Electric, Japanese 
subsidiary of Polly Feck Inter* 
national, of the UK, Ml Y15 to 
Y413. Investors failed to be 

rahnai by *h«t awnnnnn^mnwl- 

by Mr Tatsuya foamiya, San- 
sui’s president, that the arrest 
of Mr Asil Nadir, Polly Feck’s 
chairman, would have little 
effect on Sansul’s business. 

Karin gained Y30 to YI57Q 
after the company forecast a 24 
per cent rise in 1990 profits. 

Cosmo Oil dropped Y26 to 
Y661. The issue was popular 
fast week on rumours that the 
company was planning an ail 
exploration project in the 


Soviet Union, but it has since 
denied the story. 

in the second section, Ishir 
hara Construction was hit by a 
flood of sen orders and failed 
to open for trading. Hie stock 
was suspended on Friday after- 
noon .after thw disclosure Hwt 
the comnanv had guaranteed 
loans of Yaobn to Kyowa Cor- 
poration, a steel frame maker 
which has filed for bankruptcy 
following heavy losses in land 
and stock purchases. 

In Osaka, the OSE average 
receded 24681 to 26,458.48 on 
volume of 315m shares. Scone 
regional issues were in 
demand, but large-capitals 

SUCh as shf phnimnga and iiHIi. 

ties lost ground. 


Roundup 


WEAKNESS ON Wall Street on 
Friday and in Tokyo yesterday 
dragged Pacific Rim markets 
lower. 

AUSTRALIA fell to the low- 
est level since November 2 
amid gloom over the economy. 
Turnover increased to A$142m 


from A$l3lm. The All Ordi- 
naries index shed 145 to 
135.7. Banking stories led the 
decline on worries about debt 
exposure and before dividend 
payments this week and next 

HONG KONG posted heavy 
losses in thin trading, knocked 
lower by stalling negotiations 
between the US and Iraq. Turn* 
over slipped to HK$684m from 
HK$717m. The Hang Seng 
index fell 73.77 to 3,05182. 

SINGAPORE weakened in 
slow trading. Turnover con- 
tracted to S $54. Sim from 
S$87.fin and the Straits Times 
Industrial index lost 1675 to 
1,17156 fil KUALA LUMPUR, 
the composite index eased 78. 

TAIWAN closed sharply 
lower, partly on rumours that 
Deng Xiaoping, China’s leader, 
had died. Volume rose to 
T$368m from T$33m as the 
weighted index retreated 21673 
to 4.102.74, 

Manila dropped in active 
trading on profit-taking after 
fast week’s strength. Selected 
issues were particularly weak 
as small investors were pan- 


icked into selling. The compos- 
ite index fell 158 to 674.45 fo 
tu rnove r of 135m pesos @B2mX 

NEW ZEALAND lost ground 
for the fifth day in a row ahead 
of the government’s economic 
statement tomorrow, although 
no surprises were expected; 
Turnover eased to NZ$llm 
from NZ$l2tn. The Barclays 
index slipped 1608 to 147*4$, 
its lowest since August 1964. . 

BANGKOK fell sharply as 


the new cabinet formed by 
Prime Minister ChfttUteal 
Cboonhavan failed to instil 
public confidence in long-twin 
government stability- The SET 
index dropped 27.60, or AS per 
cent, to 621.98. 

BOMBAY tumbled on 
reports that a senior broker 
was on the verge of defaulting. 
The BSE index relinquished 
54.3 to 1,18654. 

SEOUL stabilised after five 
sessions of declines thanks to- 
interveution by the stock mar-' 
Ret stabilisation fund. Voluma 
expanded to Wonl74.6ba from 
Wonl03.4bn. The composite 
index firmed 0.55 to 70601 - 


VIEWPOINT 


The Commerzbank report on German business and finance 


The German economy in 1991: 
divergent trends 


Two factors make a fore- 
cast for western Germany’s 
economic performance in 
1991 especially uncertain. For 
one thing, the cyclical pattern 
is being obscured by unifica- 
tion; for another, the Middle 
East crisis - unresolved at 
the time of writing - poses 
a threat to the entire world 
economy. 

However; it is even more 
difficult to present a forecast 
for the ex-GDR. Not only are 
there immense problems in 
terms of the reliability and 
comparability of statistics; its 
abrupt transition from a com- 
mand to a market economy 
is also without historical pre- 
cedent. Moreover; given the 
present divergent trends for 
the two parts of Germany, 
data on the country as a whole 
would be of little value: they 
could not be compared with 
past date and would also not 
accurately reflect current de- 
velopments in either the east 
or the west. During the first 
half of 1991, the economy of 
the former GDR is likely to 
improve, ushering in several 
years ofhjgh growth. For 1991 
as a whole, though, aggregate 
output wifi probably fall by 
between 5 and 10%l 


and profit margins are being 
squeezed. At the same time, 
foreign demand has weak- 
ened considerably. Yet dom- 
estic demand is dearly on the 
increase, thanks not least to 
an expansionary fiscal policy. 
In fact, the growth of dom- 
estic demand has been the 


than roughly half 1989*s Tate, 
although, unlike the balance 
of payments statistics, these 
figures include the sharp rise 
in deliveries to the former 
GDR. During the first nine 
months, ' West Germany's, 
merchandise exports (exclud- 
ing those to the GDR) were 


man unification, the opening- 
up of Eastern Europe and the 
completion of the Single Eu- 
ropean Market. However; at 
least in sectors which do not 
stand to benefit from these 
developments, high interest 
rates wffl dampen growth, and 
reside n tial construction will 
be particularly hard hit. All 
told, western Germany’s econ- 
omy should grow by 3% in 
1991, a higher rate than fa fore- 
cast for most other industrial 
countries. 
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Qwtfwnni 

In West Germany, there is 
increasing evidence that the 
economy is now in the late 
phase of an upswing: infla- 
tionary pressure from wage 
costs is mounting, monetary 
policy is becoming tighten 


key factor of West German 
economic performance in 
1990. Private consumption’s 
strong expansion has been 
spurred by the 1990 tax 
the sizeable rise in employ- 
ment, higher pay settlements, 
and the strong propensity to 
consume of German immi- 
grants from the East. The 
purchases by residents of the 
former GDR, bowevei; are 
counted as exports. But they 
axe reflected in the large in- 
crease in retail sales. Next 
year, the stimulus of the tax 
cuts will be missing and em- 
ployment growth will slow 
Even this year; exports 
have expanded at no more 


only L8% higher in volume 
terms: For 1991, no improve- 
ment is likely: and the growth 
rate would even be much low- 
er if exports to East Germany 
were omitted. 

Despite high interest rates, 
business investment remains 
strong, reflecting the positive 
sales outlook thanks to Ger- 


D+nuk strong 

Rising price and cost press- 
ures will prevent the Bundes- 
bank bom lowering interest 
rates in line with other central 
banks. However; tong-term 
rates will probably be some- 
what under -rather than over- 
9%, due in part to a strong 
D-mark and receding interest 
rates elsewhere. Despite a 
lower all-German current- 
account surplus, the D-mark- : 
will tend to appreciate - — 
within the EMS as well — 
thanks to capital inflows 
prompted by the hi gh interest 
rates and attractive invest- 
ment opportunities in - the ; 
former GDR. 

Apart from the problems 
besetting the world economy; - 
Germany - faces a home- 
grown threat as well - the 
possibility of a clash between = 
overly high pay settlements _ 
and central-bank policy. And . 
the likelihood of this would. ’ 
increase if the Government 
raised taxes - something 
which is not really necessary. 
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